NOTICE OF A REGULAR MEETING
OF THE BOARD OF DIRECTORS OF THE
OLIVENHAIN MUNICIPAL WATER DISTRICT
1966 Olivenhain Road, Encinitas, CA 92024
Tel: (760) 753-6466 * Fax: (760) 753-5640
VIA TELECONFERENCE ONLY

Pursuant to AB3035, effective January 1, 2003, any person who
requires a disability related modification or accommodation in order
to participate in a public meeting shall make such a request in writing
to Stephanie Kaufmann, Executive Secretary, for immediate consideration.

DATE: WEDNESDAY, JUNE 16, 2021
TIME: 4:00 P.M.
PLACE: Remote Regular Meeting VIA TELECONFERENCE ONLY
Pursuant to the State of California Executive Order and in the interest of public health, OMWD is
temporarily taking actions to mitigate the COVID-19 pandemic by holding Board Meetings electronically
or by teleconference. The Boardroom will not be open to the public for this meeting.

To join this meeting via phone, please dial:

(669) 900-9128 or (346) 248-7799
Meeting ID: 840 4985 3148 and Password: 447518

Public Participation/Comment: Members of the public can participate in the meeting by emailing your
speaker slip on an agenda item to the Board Secretary at skaufmann@olivenhain.com by 3:00 P.M. the
day of the meeting. If you do not receive a confirmation email that your comment has been received,
please call (760) 632-4648. The subject line of your email should clearly state the item number you are
commenting on and should include your name and phone number to ensure you are called on and have
the opportunity to comment. All comments will be emailed to the Board of Directors.

NOTE: ITEMS ON THE AGENDA MAY BE TAKEN OUT OF SEQUENTIAL ORDER
AS THEIR PRIORITY IS DETERMINED BY THE BOARD OF DIRECTORS

1. CALL TO ORDER

2. PLEDGE OF ALLEGIANCE

3. ROLL CALL

4. DETERMINATION OF A QUORUM

5. ADOPTION OF AGENDA
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6.

PERSONAL APPEARANCES AND PUBLIC COMMENTS

APPEARANCE FROM BARON WILLIS FROM SAN DIEGO LAFCO
PRESENTATION OF AWARDS AND HONORABLE MENTIONS

Service Awards and Promotions from 2020

* Jymy Briseno — Water Reclamation Operator Il — Promotion — June 2020

* Warren Wilson — Utility | — New Hire — June 2020
* Jaime Tovar — Utility Il - Rehire — June 2020 and Utility Il - GYO Promotion — October 2020

Current Service Awards, Promotions and Honorable Mentions
* 28th Annual Fourth Grade Poster Contest
1%t Place: Norah Shin, Stone Ranch Elementary
2" Place: Rishika Varma, Stone Ranch Elementary
3" Place: Aila Ocampo, Stone Ranch Elementary
* California Water Environment Association’s State 2020 Plant of the Year Award - 4S Ranch Water
Reclamation Facility
* John McCaw — Inspector | — GYO Promotion — May 2021
* Special District Leadership Academy Certificate — Director Bruce-Lane

CONSIDER APPROVAL OF THE MINUTES OF THE MAY 19, 2021 REGULAR BOARD OF DIRECTORS
MEETING

CONSENT CALENDAR

NOTE: ANY ITEM MAY BE REMOVED FROM THE CONSENT CALENDAR
FOR DISCUSSION

C-a

CONSIDER ADOPTION OF A MOTION APPROVING THE PAYMENT OF LISTED WARRANTS FROM
THE DISTRICT'S REVOLVING AND REGULAR ACCOUNTS; LISTED TRANSFERS OF FUNDS;
REIMBURSEMENT OF EXPENSES TO BOARD MEMBERS AND STAFF; AND MONTHLY INVESTMENT
REPORT

C-b

CONSIDER ADOPTION OF A MOTION APPROVING THE DISTRICT’S CONSOLIDATED STATEMENT
OF NET POSITION, CONSOLIDATED STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN
NET POSITION, CONSOLIDATED STATEMENT OF CASH FLOWS, CONSOLIDATED ACTUAL VS
BUDGET SUMMARY, AND CONSTRUCTION IN PROGRESS REPORT

CONSIDER ADOPTION OF A RESOLUTION ESTABLISHING THE APPROPRIATION LIMIT AND
AUTHORIZING THE APPLICATION OF PROCEEDS OF TAXES FOR FISCAL YEAR 2021-2022

C-d

CONSIDER APPROVAL OF PRIVATE ENCROACHMENT PERMIT NO. 411 FOR 7822 ESTANCIA
STREET (ELLIOTT FAMILY TRUST DTD 8-25-2006) AND ORDER THE PERMIT BE RECORDED

CONSIDER APPROVAL OF DISTRICT INSURANCE POLICIES FOR FISCAL YEAR 2022 WITH ALLIED
WORLD IN AN AMOUNT NOT TO EXCEED $310,871 AND AUTHORIZE THE GENERAL MANAGER
TO SIGN ON BEHALF OF THE DISTRICT
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Cf

CONSIDER APPROVAL OF A SECOND AMENDMENT TO THE LEASE AGREEMENT BETWEEN
CELLCO PARTNERSHIP (DBA VERIZON WIRELESS) AND OLIVENHAIN MUNICIPAL WATER DISTRICT
FOR COMMUNICATIONS FACILITIES AT THE MARYLOYD RESERVOIR SITE AND AUTHORIZE THE
GENERAL MANAGER TO SIGN ON BEHALF OF THE DISTRICT

CONSIDER APPROVAL OF PRIVATE ENCROACHMENT PERMIT NO. 410 FOR 16969 DOVE CANYON
ROAD (4S RANCH & LAND DOVE CANYON SERIES, A SEPARATE AND DISTINCT SERIES OF 4S
RANCH & LAND, LLC) AND ORDER THE PERMIT BE RECORDED

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

CONSIDER ADOPTION OF ARESOLUTION ELECTING TO HAVE SEWER SERVICE FEES WITHIN THE 4S
RANCH SANITATION DISTRICT COLLECTED ON THE COUNTY TAX ROLLS FOR THE FISCAL YEAR JULY
1, 2021 TO JUNE 30, 2022 AND TO CERTIFY SAID FEES WITH THE SAN DIEGO COUNTY ASSSESOR

CONSIDER ADOPTION OF A RESOLUTION ELECTING TO HAVE SEWER SERVICE FEES WITHIN THE
RANCHO CIELO SANITATION DISTRICT COLLECTED ON THE COUNTY TAX ROLLS FOR THE FISCAL
YEAR JULY 1, 2021 TO JUNE 30, 2022 AND TO CERTIFY SAID FEES WITH THE SAN DIEGO COUNTY
ASSSESOR

CONSIDER ADOPTION OF ARESOLUTION ELECTING TO HAVE SEWER SERVICE FEES FOR THE SANTA
LUZ AFFORDABLE HOUSING AREA AND BLACK MOUNTAIN RANCH EAST CLUSTERS PROJECT
WITHIN THE 4S RANCH SANITATION DISTRICT COLLECTED ON THE COUNTY TAX ROLLS FOR THE
FISCAL YEAR JULY 1, 2021 TO JUNE 30, 2022 AND TO CERTIFY SAID FEES WITH THE SAN DIEGO
COUNTY ASSSESOR

CONSIDER APPROVAL OF OLIVENHAIN MUNICIPAL WATER DISTRICT’S FISCAL YEARS 2021 AND
2022 BUDGET UPDATE AND MID-TERM BUDGET ADJUSTMENTS

CONSIDER SETTING A TIME AND PLACE FOR A PUBLIC HEARING TO CONSIDER THE OLIVENHAIN
MUNICIPAL WATER DISTRICT’S WATER CAPACITY FEES FOR 2021 (July 14,2021 -5:30 P.M.)

CONSIDER ADOPTION OF AN ORDINANCE AMENDING THE DISTRICT’S ADMINISTRATIVE AND
ETHICS CODE (Article 2 — Organization of Board of Directors) AND CONSENSUS ON DIRECTOR
TOPOLOVAC’S REQUEST TO SERVE AS SECRETARY

CONSIDER A RESOLUTION OF THE BOARD OF DIRECTORS OF THE OLIVENHAIN MUNICIPAL WATER
DISTRICT ADOPTING ITS 2020 URBAN WATER MANAGEMENT PLAN, WATER SHORTAGE
CONTINGENCY PLAN, AND ADDENDUM NUMBER 1 TO THE OLIVENHAIN MUNICIPAL WATER
DISTRICT URBAN WATER MANAGEMENT PLAN

CONSIDER ADOPTION OF AN ORDINANCE OF OLIVENHAIN MUNICIPAL WATER DISTRICT’S BOARD
OF DIRECTORS REGARDING ADOPTING A WATER SHORTAGE CONTINGENCY PLAN

CONSIDER VOTE FOR THE SAN DIEGO LOCAL AGENCY FORMATION COMMISSION ALTERNATE
SPECIAL DISTRICT MEMBER POSITION

CONSIDER ADOPTION OF AN ORDINANCE AMENDING THE DISTRICT’'S ADMINISTRATIVE AND
ETHICS CODE (Article 3 — Organization of Staff and Article 4 — Classified Positions)
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20.

21.

22.

23.

24,

25.

26.

27.

REVIEW GENERAL MANAGER’S DECLARATION OF THE STRATFORD HOME OWNERS ASSOCIATION
PIPELINE REPAIR AND PAVING RESTORATION PROJECT AS AN EMERGENCY PROJECTIN
ACCORDANCE WITH CALIFORNIA PUBLIC CONTRACT CODE SECTION 1102, INCLUDING APPROVAL
OF A TIME AND MATERIAL CONSTRUCTION CONTRACT WITH PIPERIN CORPORATION FOR AN
AMOUNT NOT TO EXCEED $108,675, APPROPRIATE $213,050 TO THE STRATFORD BUDGET FROM
THE PIPELINE REPLACEMENT PROJECT BUDGET, AND AUTHORIZATION OF THE GENERAL

MANAGER TO SIGN ON BEHALF OF THE DISTRICT, AND CONSIDER ADOPTION OF A RESOLUTION
MAKING CEQA FINDINGS AND ORDERING THAT A NOTICE OF EXEMPTION BE FILED WITH THE
COUNTY CLERK, COUNTY OF SAN DIEGO

CONSIDER UPDATE ON THE COVID-19 EMERGENCY DECLARATION
INFORMATIONAL REPORTS

PRESIDENT

GENERAL MANAGER

CONSULTING ENGINEER

GENERAL COUNSEL

SAN DIEGO COUNTY WATER AUTHORITY REPRESENTATIVE
LEGISLATIVE

TWELVE MONTH CALENDAR / OTHER MEETINGS / REPORTS BY
BOARD MEMBERS PER AB 1234

OmMmmOOw>

CORRESPONDENCE

AUTHORIZATION TO ATTEND UPCOMING MEETINGS / CONFERENCES / SEMINARS

FUTURE AGENDA ITEMS

CONSIDER PUBLIC COMMENTS

CLOSED SESSION

A) CONSIDER CLAIM — HILLSIDE PATIO HOMES HOA [PURSUANT TO GOVERNMENT CODE
SECTION 54956.9] e Additional Facts: Claim received on August 17, 2020. Claim rejected
on September 9, 2020.

B) CONSIDER LITIGATION — LYNXT ENTERPRISES, LLC VS. PARS SORRENTO VALLEY SCIENCE
PARK 1, LP [PURSUANT TO GOVERNMENT CODE SECTION 54956.9]  Additional Facts:

OMWD was served a complaint as a nominal defendant.

Q) CONSIDER POTENTIAL LITIGATION — ONE CASE [PURSUANT TO GOVERNMENT CODE
SECTION 54956.9]

D) CONSIDER POTENTIAL LITIGATION — ONE CASE [PURSUANT TO GOVERNMENT CODE
SECTION 54956.9]

E) CONSIDER LITIGATION — OLIVENHAIN MUNICIPAL WATER DISTRICT VS. GEOMAT
TESTING LABORATORIES, INC., ET AL. [PURSUANT TO GOVERNMENT CODE SECTION
54956.9]
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F) CONSIDER GENERAL COUNSEL REVIEW [PURSUANT TO GOVERNMENT CODE SECTION
54957] ¢ Additional Facts: Preliminary input provided on May 19, 2021; full review to be
held on June 16, 2021.
OPEN SESSION
28. OPEN SESSION DISCUSSION OF GENERAL COUNSEL COMPENSATION

29. ADJOURNMENT



OLIVENHAIN

Municipal Water District

Memo

To: Board of Directors
From: Stephanie Kaufmann, Executive Secretary
Via: Kimberly A. Thorner, General Manager

Subject: BOARD MEETING MINUTES

Draft minutes of the most recently held Board of Directors meeting will be
provided separately. Following Board approval, the minutes will be posted
on the District’'s website.
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Municipal Water District

Memo

Date: June 16, 2021

To: Olivenhain Municipal Water District Board of Directors

From: Rainy Selamat, Finance Manager

Via: Kimberly Thorner, General Manager

Subject: CONSIDER ADOPTION OF A MOTION APPROVING THE PAYMENT OF LISTED

WARRANTS FROM THE DISTRICT’S REVOLVING AND REGULAR ACCOUNTS;
LISTED TRANSFERS OF FUNDS; AND REIMBURSEMENT OF EXPENSES TO
BOARD MEMBERS AND STAFF

The following monthly financial reports are enclosed for review and approval by the
Board of Directors:

e May 2021 Summary of payment of listed warrants from the District’s checking
account and listed transfer of funds.

e May 2021 Monthly Summary of Reimbursement Expenses to Board Members and
Staff.

e April 2021 Monthly Investment Report



Olivenhain Municipal Water District
Proposed Motions for June 16, 2021 Board of Directors Meeting
May 2021 Activities
Consent Calendar Item # C-a

Proposed Motions:

I. That the following warrants and wire transfers be approved:

Regular Account warrants 028349/ to 028587 / S 698,167.40
ACH Payments - Payroll 189,370.35

Wire - SDCWA - Monthly Purchased Water Payment 1,909,941.08

2015A Bond Debt Service 572,000.00

2016A Bond Debt Service 242,000.00

2018A Bond Debt Service 160,000.00

ACH Payments - ACWA JPIA - Health Insurance 138,018.50

ACH Payments - Payroll 190,647.14

S 4,100,144.47

Major Category of Disbursements

Total disbursements from the District's checking account:
S 698,167.40
Following is a breakdown of this total by major categories:

Category

Outside services S 295,002.10
Inventory and supplies 244,781.91
Utilities 75,171.29
Repairs and maintanence 21,181.04
Other 13,191.26
Refunds 32,980.75
Permit Fees 8,046.00
Insurance 7,813.05

Total 3 698,167.40 /

A} 74
/Rainy K. Selamat/Finance Manager

M:\Board Packet\Proposed Motions\FY21\2021-05 Proposed Motions for June 16 board meeting



Olivenhain Municipal Water District
Proposed Motions for June 16, 2021 Board of Directors Meeting

May 2021 Activities
California Bank and Trust
Regular Account
warrants 028349 to 028587 S 698,167.40
5/13/2021 ACH Payments - Payroll 189,370.35
5/17/2021 Wire - SDCWA - Monthly Purchased Water Payment 1,909,941.08
5/21/2021 2015A Bond Debt Service 572,000.00
5/24/2021 2016A Bond Debt Service 242,000.00
5/24/2021 2018A Bond Debt Service 160,000.00
5/26/2021 ACH Payments - ACWA JPIA - Health Insurance 138,018.50
5/27/2021 ACH Payments - Payroll 190,647.14
S 4,100,144.47
Approved:

For Board Consideration and Approval



Olivenhain Olivenhain Municipal Water District

May 2021 Warrant List

Number Date Name Amount Inv Reference Mul.tlple
Invoices?
028349 5/5/2021 4S Ranch Gasoline & Car Wash 348.95 WWTP GASOLINE/CAR WASH
028350 5/5/2021 Ababa Bolt Inc 17494 SUPPLIES Yes
028351 5/5/2021 Allen Instruments & Supplies 219.65 SUPPLIES
028352 5/5/2021 American Messaging 99.04 L1-072035
028353 5/5/2021 Aqua Metric 12.88 FRIEGHT FOR PARK REPAIR
028354 5/5/2021 Brandon Barnick 60.00 T2 RENEWAL REIMBURSEMENT
028355 5/5/2021 Bee Rescue LLC 420.00 TOSCANO CT & WISHBONE WAY Yes
028356 5/5/2021 Brightview Landscape Services 2,450.00 PEAY RSVR TREE RMVL SERVICES
028357 5/5/2021 Cable, Pipe & Leak Detection, Inc. 825.00 ALISO CYN & VIA DE LOS FLORES
028358 5/5/2021 CDW Government Inc 101.91 MAINTENANCE SERVICES
028359 5/5/2021 Controlled Entry Specialists 286.00 NBHD #3 SPS GATE REPAIRS
028360 5/5/2021 Controlled Motion Solutions 226.06 WTP SUPPLIES
028361 5/5/2021 D&H Water Systems 847.94 WTP SUPPLIES
028362 5/5/2021 DCL Enterprise Inc Dba 38.97 KEYS
028363 5/5/2021 Dept Of Water Resources 4,677.00 ANNUAL DAM FEE
028364 5/5/2021 Edco Waste & Recycling 378.38 25-4A 861816 Yes
028365 5/5/2021 Fallbrook Printing Corp 785.85 CUSTOMER PORTAL POSTCARDS Yes
028366 5/5/2021 George & Krogh Welding. Inc. 3,006.57 Beam refurbishments labor Yes
028367 5/5/2021 Global Power Group Inc 400.50 WWTP PREVENT MAINT SERVICES
028368 5/5/2021 Hanson Aggregates Inc 310.00 DUM BOBTAIL - CONCRETE
028369 5/5/2021 Harrington Industrial 430.50 SUPPLIES Yes
028370 5/5/2021 Hawthorne Machinery Co. 627.00 SKO2 SUPPLIES Yes
028371 5/5/2021 J.M.D. Landscape Inc 2,957.46 Change Orders No. 1& 2 Yes
028372 5/5/2021 MGM Plastics Inc 146.54 SUPPLIES Yes
028373 5/5/2021 Miscowater 781.10 WWTP SUPPLIES
028374 5/5/2021 Naumann Hobbs - San Diego 533.55 WTP SERVICES
028375 5/5/2021 Ninyo & Moore 5,358.00 CIELO SOILS Yes
028376 5/5/2021 Otay Landfill 407.73 4-4531-0018538
028377 5/5/2021 Pacific Pipeline Supply 611.06 SUPPLIES Yes
028378 5/5/2021 Parkhouse Tire Inc 853.42 FB74 SUPPLIES Yes
028379 5/5/2021 Protelesis Corporation 5,155.00 HQ Phone Support Renewal Yes
028380 5/5/2021 Rancho Santa Fe Community Svs 2,531.76 3/21 3.22 AF RECYCLED WATER
028381 5/5/2021 RECON Environmental, Inc. 1,156.00 ZONA GALE ESMNT - NESTING BIRD
028382 5/5/2021 Republic Services 1,644.69 4-4530-0333405
028383 5/5/2021 A. Bruce Robeck DBA 390.52 HQ PARKING LIGHT POLE REPAIR
028384 5/5/2021 San Diego Gas & Electric 4,120.29 0098253875124 Yes
028385 5/5/2021 TASC 500.00 ANNUAL TRUSTEE FEE
028386 5/5/2021 Traffic Safety Solutions 1,650.00 CMNO DEL NORTE/VALE SERENO
028387 5/5/2021 Transene Company, Inc. 301.18 WTP SUPPLIES
028388 5/5/2021 Transnet Investigative 85.00 PRE EMPLOYMENT BACKGROUND
028389 5/5/2021 Univar Solutions Usa Inc 1,744.00 WTP CHEMICALS
028390 5/5/2021 US Bank 2,190.51 777321
028391 5/5/2021 Water Quality Specialists 24,007.50 WTP TEMP SERVICES Yes
028392 5/5/2021 West Coast Sand & Gravel 1,066.60 MATERIAL
028393 5/5/2021 Western Hose & Gasket 521.32 SUPPLIES Yes
028394 5/5/2021 STEPHENS, KEVIN 2,719.71 RM REFUND: DEBIT000000000536
028395 5/5/2021 ZAREADES ATHINA 1,890.53 RM REFUND: DEBIT000000000535
028396 5/12/2021 4S Ranch Gasoline & Car Wash 487.07 WWTP GASOLINE
028397 5/12/2021 Alan Fishman 114.15 REF:1061843_103620
028398 5/12/2021 Amanda Gray 216.05 REF:1047710_127005
028399 5/12/2021 AT & T 23.78 9391056562
028400 5/12/2021 B. Weber Consulting LLC 8,350.00 CONSULTING SERVICES Yes
028401 5/12/2021 Blake Lopez 153.58 REF:1083672_190405
028402 5/12/2021 Burtech Pipeline Inc 1,752.87 REF:1087935_302620
028403 5/12/2021 California State Disbursement Unit 123.23 ED100514-5/13/2021
028404 5/12/2021 Carrie Davis 142.70 REF:1083378_187995
028405 5/12/2021 Christine Christy 49.08 REF:1086989_202075
028406 5/12/2021 Cintas First Aid & Safety 153.61 FIRST AID SUPPLIES
028407 5/12/2021 Cynthia Lujan 76.72 REF:1082028_222560
028408 5/12/2021 D-Max Engineering, Inc. 2,877.00 FOG inspection services (food service) Yes
028409 5/12/2021 Erika Doria 133.96 REF:1084203_119045
028410 5/12/2021 Eveline Farias-Hesson 120.72 REF:1057801_195810
028411 5/12/2021 Evoqua Water Technologies 220.70 WWTP PM SERVICES
028412 5/12/2021 Federal Express Corp 101.89 1178-0442-9
028413 5/12/2021 First Choice Technology 168.60 13001474 Yes
028414 5/12/2021 Franchise Tax Board 459.72 For 319686144
028415 5/12/2021 Helen Grabarchuk 76.49 REF:1084873_161860
028416 5/12/2021 Jill Gottlieb 85.00 REF:1084654_212350
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Number Date Name Amount Inv Reference Mul.tlple
Invoices?

028417 5/12/2021 Jocelyn Peck 107.82 REF:1084455_203375
028418 5/12/2021 JWC Environmental Inc. 1,616.25 WWTP SERVICES
028419 5/12/2021 Kevin Hee 90.54 REF:1086340_116220
028420 5/12/2021 Lauren Pecher 96.22 REF:1084572_155015
028421 5/12/2021 Lyle Parks Jr Construction 1,658.45 REF:1084431_300970
028422 5/12/2021 Mary T Clifford 63.16 REF:1083960_162940
028423 5/12/2021 Ninyo & Moore 3,527.50 Geotechical ECR Pipeline & Green Bike Lane Yes
028424 5/12/2021 Nobel Systems 1,921.00 GIS UPDATES Yes
028425 5/12/2021 Nossaman LLP 6,750.00 LOBBYING SERVICES
028426 5/12/2021 Odiel Stout 115.06 REF:1057234_231315
028427 5/12/2021 Otay Landfill 405.39 4-4531-0018538
028428 5/12/2021 Patrick Conahan 223.34 REF:1006527_190985
028429 5/12/2021 Radwell International, Inc. 121.45 SUPPLIES
028430 5/12/2021 Rush Truck Center, San Diego 563.00 D652 SUPPLIES Yes
028431 5/12/2021 San Diego Gas & Electric 306.39 400000078 Yes
028432 5/12/2021 San Elijo Joint Powers Auth. 41,656.00 4/2125.4 AC/FT RECYCLED WATER
028433 5/12/2021 Shea Homes 497.68 REF:1052276_300795
028434 5/12/2021 VOID - VOID
028435 5/12/2021 Taylor Gallagher 157.88 REF:1084387_188505
028436 5/12/2021 Thomas Paulus 76.53 REF:1062255_191215
028437 5/12/2021 Traffic Safety Solutions 990.00 TRAFFIC CONTROL SERVICES Yes
028438 5/12/2021 Traffic Supply Inc 465.31 SUPPLIES
028439 5/12/2021 USA Blue Book 443.82 SUPPLIES
028440 5/12/2021 Water for People 32.00 WTRPL 5/13/2021
028441 5/19/2021 Ababa Bolt Inc 156.81 SUPPLIES Yes
028442 5/19/2021 Aflac 1,369.52 FS005, 5/2/2021
028443 5/19/2021 Alfa Laval Inc. 4,848.40 Repairs for 4S Ranch WRF Beltpress Yes
028444 5/19/2021 Ann Stowe 14.75 REF:1082129_210315
028445 5/19/2021 Aqua Metric 8,779.47 1" E-Reg TR/PL Sr-1l .01CF Yes
028446 5/19/2021 AT & T 927.76 9391056789 Yes
028447 5/19/2021 Bay City Electric Works 589.21 WTP SERVICES
028448 5/19/2021 Bee Rescue LLC 440.00 VIA MOLENA Yes
028449 5/19/2021 BKM Officeworks, LLC 63,950.84 FURNITURE Yes
028450 5/19/2021 BNT Title Company of California 3,450.00 16090 SAN DIEGUITO RD Yes
028451 5/19/2021 Caliber Collision 2,377.23 PU95 SERVICES Yes
028452 5/19/2021 Adam Calm 42.12 EXPENSE REIMBURSEMENT
028453 5/19/2021 Cassidy Stelzel 48.70 REF:1081326_225645
028454 5/19/2021 CDW Government Inc 2,571.57 ZOOM MEETINGS - BUS LICENSES Yes
028455 5/19/2021 City Treasurer 225.45 620000109372
028456 5/19/2021 City Treasurer 493.94 4/21 METER SERVICE CHARGE
028457 5/19/2021 Controlled Motion Solutions 336.52 WTP SUPPLIES Yes
028458 5/19/2021 Corodata Shredding, Inc 20.37 PAPER DESTRUCTION SERVICES
028459 5/19/2021 County Of San Diego 3,319.00 9541 CAMINO DEL SUR Yes
028460 5/19/2021 Cyber Marketing Network Inc 238.12 Safety Boots Yes
028461 5/19/2021 Datel Systems Inc 5,083.00 Message Archiver Virt License 350 Sub 1 Yr Yes
028462 5/19/2021 Edco Waste & Recycling 679.20 25-4R 912759
028463 5/19/2021 Encinitas Ford 650.94 PU98 SUPPLIES Yes
028464 5/19/2021 Erin Grimes 46.44 REF:1056696_102360
028465 5/19/2021 Escondido Metal Supply 131.83 SUPPLIES Yes
028466 5/19/2021 Fallbrook Printing Corp 1,127.08 Printing Services FY 2021 Yes
028467 5/19/2021 Ferguson Enterprises Inc. #1083 2,190.34 1" Insta-Tite Unions(Low Lead) Yes
028468 5/19/2021 Global Power Group Inc 400.50 WWTP PREVENT MAINT SERVICES
028469 5/19/2021 Gotuwired, Inc. 2,221.42 HDMI TO USB CAPTURE DEVICE Yes
028470 5/19/2021 HAALAND, MICHAEL 5,090.05 RM REFUND: DEBIT000000000531
028471 5/19/2021 Hanson Aggregates Inc 2,566.24 SUPPLIES Yes
028472 5/19/2021 Harrington Industrial 732,55 SUPPLIES Yes
028473 5/19/2021 Hasa 4,685.04 WWTP CHEMICALS
028474 5/19/2021 Home Depot/Gecf 6,783.53 4/21 SUPPLIES Yes
028475 5/19/2021 IKG Environmental 7,536.03 KT approved Request for Additional Work Yes
028476 5/19/2021 Jason Hubbard 95.00 QSD/QSP CERT RENEWAL REIMB
028477 5/19/2021 Kristopher Saenz 215.05 REF:1051908_238145
028478 5/19/2021 Mallory Safety and Supply, LLC 979.79 SUPPLIES
028479 5/19/2021 McMaster-Carr Supply Co. 82.50 SUPPLIES
028480 5/19/2021 Meredith Dale Huntington dba 1,080.88 SUPPLIES
028481 5/19/2021 Mission Electric Supply, Inc. 8,129.74 LED Lights for Parking Lot and Site Lamps Yes
028482 5/19/2021 Morton Salt Inc 4,468.68 WTP CHEMICALS
028483 5/19/2021 Myers & Sons 53.92 PARKS SUPPLIES Yes
028484 5/19/2021 Napa Auto Parts 106.77 4/21 SUPPLIES
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Number Date Name Amount Inv Reference Mul.tlple
Invoices?

028485 5/19/2021 North County Powder Coating 33525 POWDER COATING - WTP BEAMS Yes
028486 5/19/2021 Pacific Star Chemical, LLC 4,764.11 WTP CHEMICALS
028487 5/19/2021 Nossaman LLP 53,797.15 LEGAL SERVICES Yes
028488 5/19/2021 Pacific Pipeline Supply 4,802.51 SUPPLIES Yes
028489 5/19/2021 Palomar Health 50.00 FIT TESTING
028490 5/19/2021 Parkhouse Tire Inc 2,449.72 BA09 SERVICES Yes
028491 5/19/2021 Patriot Environmental 987.00 WWTP ROLLOFF BIN SERVICES Yes
028492 5/19/2021 Purchase Power 1,005.00 8000-9090-0674-5785
028493 5/19/2021 Rebuild-it Services Group, LLC. 4,960.40 RETENTION
028494 5/19/2021 REM Mechanical 482.00 HVAC SERVICE
028495 5/19/2021 Road One 73.00 PU66 TOWING SERVICE Yes
028496 5/19/2021 Rush Truck Center, San Diego 549.53 D652 SUPPLIES Yes
028497 5/19/2021 Samba Holdings Inc 170.20 DRIVER RECORD MONITORING
028498 5/19/2021 San Diego Botanical Gardens 5,000.00 MEMBERSHIP RENEWAL
028499 5/19/2021 San Diego Gas & Electric 3,862.11 0098 0006 6914 3 Yes
028500 5/19/2021 Santa Fe Irrigation Dist 187.14 008128-005, 4/30/2021
028501 5/19/2021 VOID - Voib
028502 5/19/2021 Southern Counties Lubricants, LLC. 8,300.53 UNLEADED & DIESEL FUEL
028503 5/19/2021 Tanner Sloan 13.37 REF:1038209_145365
028504 5/19/2021 TASC 608.30 4/21 VEBA ADMIN FEES
028505 5/19/2021 Traffic Safety Solutions 4,187.25 VIA DE LAS FLORES
028506 5/19/2021 UniFirst Aid Corp 188.53 FIRST AID SUPPLIES
028507 5/19/2021 United Parcel Service 107.72 SHIPPING CHARGES
028508 5/19/2021 United Rentals (North America), Inc. 4,272.84 EXCAVATOR RENTAL
028509 5/19/2021 Wageworks 236.00 4/21 ADMIN FEES
028510 5/19/2021 West Coast Sand & Gravel 5,106.43 SUPPLIES Yes
028511 5/19/2021 Western Hose & Gasket 2,015.76 SUPPLIES Yes
028512 5/19/2021 DLM Engineering Inc 11,818.75 ENGINEER CONSULTING SERVICES Yes
028513 5/20/2021 San Diego County Recorder 50.00 NOE FILING FEE - SEWER RATES
028514 5/26/2021 4S Ranch Gasoline & Car Wash 434.32 WWTP GASOLINE/CAR WASH
028515 5/26/2021 AG Tech Llc 1,792.20 WWTP BIOSOLIDS WAS DISPOSAL
028516 5/26/2021 Aguirre & Associates 3,272.50 GATY EASEMENTS
028517 5/26/2021 Alignment Plus 302.00 FB74 SERVICES Yes
028518 5/26/2021 American Conservation & Billing Solutions, | 6,502.00 AQUAHAWK 6/1/21-7/1/21 Yes
028519 5/26/2021 AT & T 86.41 9391059578
028520 5/26/2021 Atp General Engineering Contr 443.14 REF:1001364_302655
028521 5/26/2021 Bee Rescue LLC 240.00 1437 PAINT MOUNTAN ROAD
028522 5/26/2021 Boyd Fasteners 1,903.94 SUPPLIES Yes
028523 5/26/2021 California State Disbursement Unit 123.23 ED100514-5/27/2021
028524 5/26/2021 Citrix Systems, Inc. 3,590.14 SHAREFILE SERVICE 5/21-4/22
028525 5/26/2021 Corodata 368.17 OFFSITE RECORDS STORAGE
028526 5/26/2021 County of San Diego, RCS 171.00 4/21 RADIO SERVICES
028527 5/26/2021 CS-amsco 1,357.65 WWTP SUPPLIES
028528 5/26/2021 D&H Water Systems 326.84 WWTP SUPPLIES
028529 5/26/2021 DCL Enterprise Inc Dba 8.08 KEYS
028530 5/26/2021 Fallbrook Printing Corp 772.87 Printing Services FY 2021 Yes
028531 5/26/2021 Federal Express Corp 104.33 SHIPPING
028532 5/26/2021 Franchise Tax Board 292.37 For 319686144
028533 5/26/2021 G. Briest Consulting, Inc. 647.50 ENGINEER CONSULTING SERVICES Yes
028534 5/26/2021 Guardian 1,000.16 6/21 DENTAL ADMIN SERVICES
028535 5/26/2021 Hanson Aggregates Inc 77521 SUPPLIES Yes
028536 5/26/2021 Harrington Industrial 3,027.29 WTP SUPPLIES Yes
028537 5/26/2021 Hasa 4,641.36 WWTP CHEMICALS
028538 5/26/2021 Hill Brothers Chemical Company 4,656.71 WTP CHEMICALS
028539 5/26/2021 Idexx Distribution Inc 197.18 WTP SUPPLIES
028540 5/26/2021 Infosend 931.02 4/21 WATER BILL STATEMENTS Yes
028541 5/26/2021 Interstate Battery Of San Diego Inc 118.56 FKO1 SUPPLIES Yes
028542 5/26/2021 James N Hobbs 206.01 REF:1014722_102625
028543 5/26/2021 Jennette Company Inc. 14,345.00 Demo, construction, installation of equipment Yes
028544 5/26/2021 JPW Communications, LLC 5450.00 LOCAL WATERS PUBLIC OUTREACH Yes
028545 5/26/2021 Lennar Homes 677.71 REF:1049409_300580 Yes
028546 5/26/2021 John McAllister 130.70 RM REFUND: DEBIT000000000503
028547 5/26/2021 McMaster-Carr Supply Co. 98.74 SUPPLIES
028548 5/26/2021 Milan Capital Mgmt 9,651.08 RM REFUND: DEBIT000000000498
028549 5/26/2021 Morton Salt Inc 4,507.75 WTP CHEMICALS
028550 5/26/2021 Raymond Motas 147.53 TUITION REIMBURSEMENT
028551 5/26/2021 Myers & Sons 81.78 PARKS SUPPLIES



Olivenhain Olivenhain Municipal Water District
May 2021 Warrant List

Number Date Name Amount Inv Reference Mul.tlple
Invoices?

028552 5/26/2021 NexusTek Phoenix 3,421.80 Monthly service fee Yes
028553 5/26/2021 NVS5, Inc 3,732.50 Design services Yes
028554 5/26/2021 Pacific Pipeline Supply 1,580.32 SUPPLIES Yes
028555 5/26/2021 Christopher C Petersen 55.76 STRIKING PRYBAR
028556 5/26/2021 Phillips, Jeff 2,959.97 RM REFUND: DEBIT000000000506
028557 5/26/2021 Pitney Bowes Global Fin Srvcs 415.30 0017015466
028558 5/26/2021 Productive Computing Inc 862.00 PPR SYSTEM UPDATES
028559 5/26/2021 Radwell International, Inc. 619.45 WWTP SUPPLIES
028560 5/26/2021 Rancho Santa Fe Community Svs 4,173.59 4/21 5.25 AC/FT RECYCLED WTR
028561 5/26/2021 Republic Services 1,554.05 4-4530-0333405
028562 5/26/2021 Road One 400.00 D652 TOWING Yes
028563 5/26/2021 Ryan Herco 1,464.22 SUPPLIES Yes
028564 5/26/2021 San Diego Building Maintenance 4,664.40 5/21 JANITORIAL SERVICES
028565 5/26/2021 San Diego Gas & Electric 60,397.42 0099949341729 Yes
028566 5/26/2021 Sanford, Pam 11,784.06 ROAD MAINTENANCE AGREEMENT
028567 5/26/2021 Sarah Coombe 113.58 REF:1061122_237695
028568 5/26/2021 Sarah Laws 85.10 REF:1085307_189790
028569 5/26/2021 Sloan Electric 4,855.05 SUPPLIES Yes
028570 5/26/2021 Standard Insurance Co. 544337 6/21 LTD & LIFE INSURANCE PREM
028571 5/26/2021 Sunbelt Rentals, Inc. 764.42 MAINLIFT RENTAL
028572 5/26/2021 Trebor Shoring Rentals 2,843.64 SHORING EQUIPMENT RENTAL Yes
028573 5/26/2021 Tri Signal Integration Inc 555.01 WTP SERVICES
028574 5/26/2021 TS Industrial Supply 346.05 SUPPLIES
028575 5/26/2021 ULINE 751.97 WTP SUPPLIES
028576 5/26/2021 Univar Solutions Usa Inc 6,726.68 WTP CHEMICALS Yes
028577 5/26/2021 US Internet Corp - BIN #131489 184.40 EMAIL SCANNING SERVICES
028578 5/26/2021 USA Blue Book 2,120.71 WWTP SUPPLIES Yes
028579 5/26/2021 Vallecitos Water District 49,349.03 RECLAIMED WATER SALES
028580 5/26/2021 Valley Construction Management 582.00 Task Order A1 Yes
028581 5/26/2021 Verizon Connect NWF, Inc. 1,469.35 VEHICLE TRACKING SERVICES
028582 5/26/2021 Water for People 32.00 WTRPL 5/27/2021
028583 5/26/2021 Water Quality Specialists 13,200.00 WTP T5 TEMP LABOR
028584 5/26/2021 West Coast Sand & Gravel 2,677.37 CLASS 2 BASE MATERIAL Yes
028585 5/26/2021 Western Hose & Gasket 3,865.79 SUPPLIES Yes
028586 5/26/2021 Loya Constructors 528.48 RM REFUND: DEBIT000000000539
028587 5/26/2021 Zebu Construction 2,666.86 RM REFUND: DEBIT000000000538

698,167.40



Olivenhain Municipal Water District
Monthly Directors Fee and Reimbursed Expenses for Directors and Staff

May 2021
Payment Check#/ Meals & Travel & Reimbursed
Name Date Credit Card Lodging Transport Other Expenses Directors Fee *
Director Bruce-Lance 0.00 0.00 0.00 0.00 750.00
0.00 0.00 0.00 0.00 750.00
Director Guerin 0.00 0.00 0.00 0.00 600.00
0.00 0.00 0.00 0.00 600.00
Director Sprague 0.00 0.00 0.00 0.00 300.00
0.00 0.00 0.00 0.00 300.00
Director Topolovac 0.00 0.00 0.00 0.00 750.00
0.00 0.00 0.00 0.00 750.00
Director Watt 0.00 0.00 0.00 0.00 1,200.00
0.00 0.00 0.00 0.00 1,200.00
General Manager Thorner 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
Human Resources Manager Joslin 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
Engineering Manager Hubbard 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
Finance Manager Selamat 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
Operations Manager Fulks 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
Assistant General Manager Randall 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
Customer Service Manager Carnegie 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00

* Board per diems for May 2021.

Notes:

(1) Reviewed and discussed with the Finance Committee (02/05/18).

(2) Reimbursement of expenses are in compliance with Article 19 of the District's Administrative and Ethics Code.

(3) Travel and other expenses charged to District's credit cards and paid by the District are recorded and maintained separately.



Olivenhain Municipal Water District

MONTHLY CASH AND INVESTMENT SUMMARY

As of April 30, 2021

Active Deposits

Checking Accounts
Cash Restricted for Specific Use
Petty Cash/Disaster Preparedness

Total Active Deposits

Deposits Not Covered by Investment Policy

Cash with Fiscal Agents

Book Value

$

10,230,621
362,482
1,468

10,594,570

3,842,851

25,146,357
8,032,236
145,880
2,620,094
2,021,162
30,397,931

68,363,660

82,801,082

Balance

33,324,473
1,403,334
1,036,684

32,599,169

Face Market Current

Investments Value Value Yield
LAIF $ 25,146,357 25,269,895 0.34%
CAMP 8,032,236 8,032,236 0.06%
Money Market Funds 145,880 145,880 0.01%
Municipal Bonds 2,371,071 2,554,431 3.20%
U.S. Treasury Securities 2,000,000 2,020,080 0.63%
U.S. Agency Securities 30,401,111 30,203,758 0.49%

Total Investments $ 68,096,655 $ 68,226,281 0.49%
Total - All Deposits/investments
Maturity Analysis of Investments

Percent

Demand Deposits 48.7%
Maturity within the next two months 21%
Maturity within three months and one year 1.5%
Maturity beyond one year 47.7%

Total Investments 100.0%

Weighted Average Days to Maturity 740

Other Required Disclosures:
Accrued interest receivable as of 04/30/2021 $ 56,436

The above investments are in accordance with the portfolio limitations in the Investment Policy

approved by the Board in December 2020.

The District has sufficient funds on hand to meet the next 30 days' obligations.

68,363,660



Olivenhain Municipal Water District
PORTFOLIO LIMITATIONS ANALYSIS PER INVESTMENT POLICY
April 30, 2021

Book Permitted
Value Percent Percent
LAIF $ 25,146,357 36.8% 40.0%
Investment Pools: CAMP 8,032,236 11.7% 30.0%
U.S. Treasury Securities 2,021,162 3.0% 100.0% @
Municipal Bonds 2,620,094 3.8% 30.0%
Money Market Funds 145,880 0.2% 20.0% @
U.S. Agency Securities 30,397,931 44.5% 50.0%
FHLB Federal Home Loan Bank 24,148,111 35.3%
FNMA Fannie Mae 2,250,000 3.3%
FHLMC Freddie Mac 3,999,820 5.9%
Total Investments $ 68,363,660 100%
Note:
™ New limit of 40% approved by the board in May 2020.
@ No limit.
®) May not exceed 5% in any money market fund.
TOTAL INVESTMENTS
Money
Market Funds
0.2%
Municipal

Bonds
3.8%

U.S.
Treasury
Securities

3.0%
Investment

Pools: CAMP
11.7%

* Total may not add up to 100% due to rounding.

In
Compliance?

Yes
Yes
Yes
Yes
Yes
Yes



Olivenhain Municipal Water District
MONTHLY INVESTMENTS DETAIL

April 30, 2021

ACTIVE DEPOSIT Book Value
Checking A/C California Bank and Trust for General Purpose 10,230,621
California Bank and Trust for Specific Purpose 362,482
Petty Cash/Disaster Preparedness 1,468
Total - Active Deposits 10,594,570
DEPOSITS NOT COVERED BY INVESTMENT POLICY
Cash with Fiscal Agents:
Union Bank - RAD 96-1 Refunding Bond 712,058
Union Bank - 2015A Refunding Bond 1,462,983
SRF Loan 750,381
Union Bank - 2016A Refunding Bond 499,023
Union Bank - 2018 Revenue Bond 418,407
Total Deposits Not Covered by Investment Policy 3,842,851
Weighted
RATING DATE Average
Days to Stated Current
Moody's S&P Purchase Maturity Next Call Next S-U Maturity Call Coupon Yield Market Value Face Value Book Value
INVESTMENTS
Invest. Pools Calif. Asset Mgmt Prgm (CAMP) Demand 1 0.06% 8,032,236 $ 8,032,236 8,032,236
State Local Agency Investment Fund (LAIF) Demand 1 0.34% 25,269,895 25,146,357 25,146,357
JP Morgan US Gov't Money Market Fund Premier Class SHS Demand 1 0.01% 145,880 145,880 145,880
U.S. Treasury Notes/Bills
912828YH7 U.S.Treasury Notes Aaa - 03/09/21 02/28/26 1,766 0.46% 0.44% 1,035,470 1,000,000 1,036,684
91282CBQ3 U.S.Treasury Notes Aaa - 03/09/21 09/30/24 1,250 0.82% 0.83% 984,610 1,000,000 984,478
101 0.64% 0.63% 2,020,080 $ 2,000,000 2,021,162
U.S. Agency Securities
3134GXKH6 FHLMC Callable Aaa AA+  01/27/21 01/27/23 10/27/21 638 181 0.13% 0.13% 998,400 1,000,000 999,820
3134GW2F2 FHLMC Callable Aaa AA+  08/25/20 05/25/23 08/25/21 756 118 0.30% 0.30% 2,000,620 2,000,000 2,000,000
3130AJZJ1 FHLB Callable Aaa AA+  09/02/20 08/25/23 Anytime 848 1 0.32% 0.32% 1,151,128 1,151,111 1,151,111
3136G4P56 FNMA Callable Aaa AA+ 08/26/20 02/26/24 08/26/22 1,033 484 0.40% 0.40% 1,250,150 1,250,000 1,250,000
3130ALHM9 FHLB Callable Aaa AA+ 03/10/21 06/10/24 03/10/22 1,138 315 0.33% 0.33% 997,180 1,000,000 999,000
3136G4A29 FNMA Callable Aaa AA+ 07/30/20 07/30/24 07/30/21 1,188 92 0.55% 0.55% 1,000,520 1,000,000 1,000,000
3130AKEW2 FHLB Callable Aaa AA+ 11/04/20 11/04/24 05/04/21 1,285 5 0.43% 0.43% 1,993,700 2,000,000 2,000,000
3130ALPC2 FHLB Callable Aaa AA+  03/29/21 11/29/24 06/29/21 1,310 61 0.65% 0.65% 1,000,030 1,000,000 1,000,000
3134GWAQ9 FHLMC Callable Aaa AA+ 07/28/20 07/28/25 07/28/21 1,551 90 0.65% 0.65% 995,250 1,000,000 1,000,000
3130AKGX8 FHLB Step-up Callable Aaa AA+ 12/15/20 12/15/25 06/15/21 06/15/21 1,691 47 0.20% 0.20% 1,987,180 2,000,000 2,000,000
3130AKMD5 FHLB Callable Aaa AA+ 01/26/21 01/26/26 07/26/21 1,733 88 0.51% 0.52% 983,740 1,000,000 999,500
3130AKU53 FHLB Callable Aaa AA+ 01/28/21 01/28/26 07/28/21 1,735 90 0.52% 0.53% 982,710 1,000,000 1,000,000
3130AKN69 FHLB Callable Aaa AA+ 01/28/21 01/28/26 01/28/22 1,735 274 0.50% 0.51% 983,760 1,000,000 1,000,000
3130AKVN3 FHLB Callable Aaa AA+  01/29/21 01/29/26 07/29/21 1,736 91 0.52% 0.53% 982,550 1,000,000 1,000,000
3130AKWK8 FHLB Callable Aaa AA+  02/12/21 02/12/26 11/12/21 1,750 197 0.51% 0.52% 981,840 1,000,000 1,000,000
3130AKX43 FHLB Step-up Callable Aaa AA+ 02/24/21 02/24/26 11/24/21 11/24/21 1,762 209 0.30% 0.30% 1,984,520 2,000,000 2,000,000
3130AL7MO FHLB Callable Aaa AA+  02/24/21 02/24/26 08/24/21 1,762 117 0.63% 0.63% 989,360 1,000,000 1,000,000
3130AKYR1 FHLB Callable Aaa AA+ 02/25/21 02/25/26 02/25/22 1,763 302 0.55% 0.56% 985,800 1,000,000 1,000,000
3130AL6K5 FHLB Callable Aaa AA+  02/25/21 02/25/26 02/25/22 1,763 302 0.58% 0.59% 984,570 1,000,000 1,000,000
3130ALD76 FHLB Callable Aaa AA+  02/25/21 02/25/26 05/25/21 1,763 26 0.70% 0.71% 987,910 1,000,000 1,000,000
3130ALCW2 FHLB Callable Aaa AA+  02/25/21 02/25/26 02/25/22 1,763 302 0.66% 0.66% 988,120 1,000,000 998,500
3130AL6Q2 FHLB Callable Aaa AA+ 02/26/21 02/26/26 05/26/21 1,764 27 0.22% 0.22% 997,150 1,000,000 1,000,000
3130ALGJ7 FHLB Callable Aaa AA+ 03/23/21 03/23/26 10/23/21 1,789 177 1.00% 1.00% 999,210 1,000,000 1,000,000
3130ALNNO FHLB Callable Aaa AA+  03/30/21 03/30/26 06/30/21 1,796 62 1.05% 1.05% 1,000,020 1,000,000 1,000,000
3130ALPQ1 FHLB Step-up Callable Aaa AA+  03/30/21 03/30/26 09/30/21 1,796 154 0.50% 0.50% 998,730 1,000,000 1,000,000
3130ALVC5 FHLB Step-up Callable Aaa AA+ 04/14/21 04/14/26 10/14/21 1,811 168 0.60% 0.60% 999,610 1,000,000 1,000,000
1,498 4,480 0.48% 0.49% $ 30,203,758 $ 30,401,111 30,397,931
Municipal Bonds
13066YTY5 CALIF ST DEPT REV AA1 AA 12/02/16 05/01/21 2 1.71% 1.71% 371,071 371,071 366,874
052476N79 AUSTIN TEX WTR REV AA2 AA 11/15/16 05/15/21 16 2.54% 2.54% 1,000,700 1,000,000 1,036,460
882724RA7 TEXAS ST PUB FIN AUTH Aaa AAA  10/30/20 10/01/25 1,616 5.00% 4.23% 1,182,660 1,000,000 1,216,760
757 3.45% 3.20% 2,554,431 $ 2,371,071 2,620,094
Total Investments 140 0.49% 0.49% $ 68,226,281 $ 68,096,655 $ 68,363,660

TOTAL - ALL DEPOSITS AND INVESTMENTS

82,801,082




Olivenhain Municipal Water District

INVESTMENTS TRANSACTION
April 30, 2021
PURCHASED
DATE Stated Current
Purchase Maturity Call Step-Up Investment Description Coupon Yield Face Value Book Value
04/14/21 04/14/26 10/14/21 FHLB Step-up Callable 0.600% 0.600% 1,000,000 1,000,000

MATURED / REDEEMED / CALLED

DATE Stated Current

Redemption Maturity Call Step-Up Investment Description Coupon Yield Face Value Book Value

04/01/21 04/01/21 CALIFORNIA ST GO 2.625% 2.625% 1,000,000 999,620



Olivenhain Municipal Water District
UNAUDITED CASH POSITION BY FUNDING SOURCES
As of April 30, 2021

Water Funds (Potable & Recycled) Balance
10050-100 Cash - Petty Cash Fund $ 1,468
10030-100 Cash - Capital and Equipment Fund 33,098,259
10010-100 Cash - Operating Fund 16,265,788
10060-100 Cash - Deposit Work for Other 426,470
10040-100 Cash - Rate Stabilization 10,487,810
14000-500 Restricted Cash - Capacity Fee Fund 4,714,757
Total Water Funds (Potable & Recycled) $ 64,994,551

Wastewater Funds

10010-110 Wastewater - Operating Fund 2,024,515
10030-110 Wastewater - Capital Replacement Fund 8,976,371
10040-110 Wastewater - Rate Stabilization Fund 2,600,312
Total Wastewater Funds $ 13,601,198

Non Fiscal Agent Debt Service Cash

14020-570 Cash non-agent - RAD 96-1 349,671
10070-561 Cash non-agent - Bond 2015A 621
10070-581 Cash non-agent - Bond 2016A 10,580
14020-512 Cash non-agent - Bond 2018 1,610
Total Non Fiscal Agent Debt Service Cash $ 362,482

Debt Service Funds

14030-510 SRF Loan - Fiscal Agent 750,381
14105-570 Redemption fund - RAD 96-1 651,444
14110-570 Reserve fund - RAD 96-1 60,614
14100-561 Redemption fund - Bond 2015A 1,462,983
14100-581 Redemption fund - Bond 2016A 499,023
14100-512 Redemption fund - CB&T 2018 418,407
Total Debt Service Funds $ 3,842,851

TOTAL FUND BALANCES $ 82,801,082




4
%Nw Agenda Item C-b

Municipal Water District

Memo

Date:
To:
From:

Via:

Subject:

June 16, 2021

Olivenhain Municipal Water District Board of Directors
Rainy K. Selamat, Finance Manager

Kimberly Thorner, General Manager

CONSIDER ADOPTION OF A MOTION APPROVING THE DISTRICT’S
CONSOLIDATED STATEMENT OF NET POSITION, CONSOLIDATED STATEMENT
OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION, CONSOLIDATED
STATEMENT OF CASH FLOWS, CONSOLIDATED ACTUAL VS BUDGET
SUMMARY, AND CONSTRUCTION IN PROGRESS REPORT

The following unaudited monthly financial reports are enclosed for review and approval
by the Board of Directors:

e March 2021 Monthly Statement of Net Position Reports.
e March 2021 Monthly Statement of Revenues, Expenses, and Changes in Net Position

Reports.

e March 2021 Consolidated Statement of Cash Flows.

e March 2021 Monthly Consolidated Actual VS Budget Summary and explanation of
significant variance reports.

e March 2021 Construction In Progress Reports.



OLIVENHAIN MUNICIPAL WATER DISTRICT

Statement of Net Position (Unaudited)

All Funds
3/31/2021
Assets
Current assets:
Unrestricted assets:
Cash and cash equivalents $75,185,493
Accounts receivable - water and sewer, net 6,726,991
Interest Receivable 89,484
Taxes receivable 164,205
Other receivables 257,145
Inventories 1,308,624
Prepaid expenses and deposits 641,510
Total unrestricted assets 84,373,453
Restricted assets:
Cash and cash equivalents 8,132,057
Assesments receivable 46,666
Grants receivable 837,979
Total restricted assets 9,016,702
Total current assets 93,390,154
Noncurrent assets:
Capital assets, nondepreciable 66,473,139
Capital assets, depreciable/amortizable, net 323,823,308
Capital assets, net 390,296,446
Prepaid bond insurance 25,099
Other long-term receivables 66,105
Total noncurrent assets 390,387,650
Total assets 483,777,804
Deferred Outflows of Resources
Deferred amount on refunding (1,238,733)
Deferred amount from pension (3,368,573)
Total deferred outflows of resources (4,607,306)
Liabilities
Current Liabilities
Liabilities payable from unrestricted assets:
Accounts payable 4,945,241
Accrued payroll 379,397
Customer deposits 397,511
Payable related to work in progress 444,790
Compensated absences, current portion 799,000
Current portion of long-term debt:
Wastewater Revenue Bonds 2018A 507,000
Water Revenue Refunding Bonds 2016A 505,000
Water Revenue Refunding Bonds 2015A 1,665,000
Special Assessment Debt with Government Commii... 845,000
Notes Payable 780,979
Total liabilities payable from unrestricted assets 11,268,917
Liabilities payable from restricted assets:
Accounts payable 2,647
Interest payable 678,941
Total liabilities payable from restricted assets 681,589
Total current liabilities 11,950,506
Noncurrent liabilities
Compensated absences 847,671
Net pension liability 13,760,679
Long-term debt, excluding current portion:
Wastewater Revenue Bonds 2018A 4,013,000
Water Revenue Refunding Bonds 2016A 14,341,813
Water Revenue Refunding Bonds 2015A 15,835,582
Special Assessment Debt with Government Commii... 5,470,000
Notes Payable 11,961,998
Total noncurrent liabilities 66,230,743
Total liabilities 78,181,249

6/1/2021 9:20 AM



OLIVENHAIN MUNICIPAL WATER DISTRICT
Statement of Net Position (Unaudited)

Deferred Inflows of Resources
Deferred amounts on pension

Total deferred inflows of resources
Net Position
Investment in Capital Assets, net of related debt
Restricted Net Position

Unrestricted Net Position
Total Net Position

All Funds
3/31/2021

722,696

722,696

335,609,808
8,335,113
65,536,245

409,481,165

6/1/2021 9:20 AM



Statement of Revenues, Expenses and Changes in Net Position (Unaudited)

Operating Revenues:

Water Sales

Sewer Charges

Other Water Operating revenues

Total Operating Revenues

Operating Expenses

Cost of Purchased Water Sold
Pumping and Water Treatment
Transmission and Distribution
Sewer Collection and Treatment
Elfin Forest Recreation Operations
Facilities Maintenance

Customer Service

General and Administrative
Depreciation and Amortization

Total Operating Expenses
Operating Income (Loss)

Nonoperating Revenues (Expenses)
Investment income
Property taxes
Capacity charges
Benefit assessments
Other nonoperating revenues
Interest expense, net
Other nonoperating expenses
Total nonoperating revenues (expenses)
Income before capital contributions
Capital contributions
Change in net position
Net Position, Beginning of year

Net Position, End of year

OLIVENHAIN MUNICIPAL WATER DISTRICT

All Funds
For the Nine Months Ending 3/31/2021

2021

$42,326,746
3,282,289
1,465,284
47,074,319

22,383,394
3,081,585
2,900,847
1,410,897
276,760
886,035
1,670,256
4,703,757
5,783,920

43,097,452

3,976,867

378,098
2,580,763
2,654,337

819,357
2,065,538
(1,082,654)
(73,391)
7,342,048
11,318,915
90,493
11,409,408
398,071,758

409,481,165

6/1/2021 9:21 AM



OLIVENHAIN MUNICIPAL WATER DISTRICT
CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)
AS OF March 31, 2021

CASH FLOWS FROM OPERATING ACTIVITIES:

Receipts from water and sewer customers S 50,490,263
Payments for water (23,877,361)
Payments for services and supplies (9,083,993)
Payments for employee wages, benefits and related costs (10,037,855)
Net cash provided by operating activities 7,491,054

CASH FLOWS FROM NONCAPITAL AND RELATED FINANCING ACTIVITIES:
Property taxes and benefit assessments received 3,398,754

Net cash provided by noncapital and related financing activities 3,398,754

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Acquisition and construction of capital assets (9,517,759)
Proceeds from Grants 940,261
Principal paid on bonds and certificates of participation (1,207,616)
Interest paid on bonds and certificates of participation (565,898)
Capacity charges received 2,654,338
Other capital financing receipts (expenses) 2,137,699

Net cash used by capital and related financing activities (5,558,975)

CASH FLOWS FROM INVESTING ACTIVITIES:

Investment income received 548,240
Net cash provided (used) by investing activities 548,240

Net increase (decrease) in cash and cash equivalents 5,879,073

Cash and cash equivalents, beginning of year 55,698,515
Cash and cash equivalents, end of period S 61,577,588

FINANCIAL STATEMENT PRESENTATION:

Cash and cash equivalents - current assets 54,767,547
Cash and cash equivalents - restricted assets 6,810,041
Total cash and cash equivalents S 61,577,588

CASH AND CASH EQUIVALENTS RECONCILIATION
Balance Includes Without Mkt

Mkt Securities Securities
Unrestricted cash 3/31/2021 75,185,493 54,767,547
Restricted cash 3/31/2021 8,132,057 6,810,041

Total cash and cash equivalents 61,577,588




Operating Revenues
Commodity Water Sales
Water Fees and Services
Sewer Revenue
Total Operating Revenues

Operating Expenses
Purchased Water - Variable
Purchased Water - Fixed
General Manager Dept
Engineering Dept
Finance Dept
Customer Service Dept
Human Resources Dept
Water Operations and Maintenance Dept
Parks Dept
Other Operating Expenses
Sewer Operations and Maintenance Dept
Recycled Water Operations Dept
Paygo Transfers
Water Operations
Sanitation Operations
Recycled Operations
Capitalized Operations Expenditures
Total Operating Expenses

Net Operating Income (Loss)

Nonoperating Revenues
Water Funds
Debt Service Funds
Sewer Funds
Recycled Water Funds
Total Nonoperating Revenue

Nonoperating Expense
Capacity Fee Funds
Debt Service Funds
Potable Water Funds
Total Nonoperating Expense
Inc before Cap Fees and Capital Contributions
Capacity Fee Funds

Capital contributions

Change in Net Position

OLIVENHAIN MUNICIPAL WATER DISTRICT
Consolidated Actual vs Budget Summary
For the Nine Months Ending 3/31/2021

Approved Budget Actual YTD Budget YTD Variance Amt Variance % Notes
$39,013,000.00 $31,051,263.43 $28,372,200.00 $2,679,063.43 9.4% 1
17,276,000.00 12,740,766.42  12,958,380.00 (217,613.58) (1.7%) 2
4,865,000.00 3,282,289.39 2,923,000.00 359,289.39 12.3% 3
61,154,000.00 47,074,319.24  44,253,580.00 2,820,739.24 6.4%
20,573,000.00 16,309,387.27  14,854,780.00 (1,454,607.27) (9.8%) 1
8,100,000.00 6,074,006.76 6,061,797.00 (12,209.76) (0.2%)
1,961,000.00 1,219,866.33 1,471,590.00 251,723.67 17.1% 4
2,088,500.00 1,380,642.67 1,567,980.00 187,337.33 11.9% 4
1,558,000.00 1,108,292.43 1,168,920.00 60,627.57 5.2% 4
2,710,000.00 1,753,136.97 2,034,846.00 281,709.03 13.8% 4
834,700.00 480,067.33 626,193.00 146,125.67 23.3% 4
9,959,000.00 7,290,010.75 7,465,932.00 175,921.25 2.4% 4
458,500.00 317,417.53 345,096.00 27,678.47 8.0% 4
50,000.00 37,800.00 37,800.00 100.0% 4
2,773,000.00 2,083,682.61 2,078,478.00 (5,204.61) (0.3%) 4
1,168,000.00 838,361.81 876,330.00 37,968.19 4.3% 4
3,800,000.00 2,853,000.00 2,853,000.00 0.0%
1,400,000.00 700,000.00 700,000.00 0.0%
2,200,000.00 1,647,000.00 1,647,000.00 0.0%
(1,323,000.00) (957,420.58) (991,800.00) (34,379.42) 3.5%
58,310,700.00 43,097,451.88 42,797,942.00 (299,509.88) (0.7%)
2,843,300.00 3,976,867.36 1,455,638.00 2,521,229.36
3,379,000.00 4,870,554.13 2,077,180.00 2,793,374.13 134.5% 5
1,049,000.00 819,798.89 675,180.00 144,618.89 21.4% 6
27,000.00 18,635.47 20,520.00 (1,884.53) (9.2%)
61,000.00 40,112.98 45,720.00 (5,607.02) (12.3%)
4,516,000.00 5,749,101.47 2,818,600.00 2,930,501.47 104.0%
30,000.00 11,169.65 22,320.00 11,150.35 50.0%
1,517,385.22 1,140,093.24 1,143,572.04 3,478.80 0.3%
10,000.00 4,782.72 7,200.00 2,417.28 33.6%
1,557,385.22 1,156,045.61 1,173,092.04 17,046.43 1.5%
5,801,914.78 8,569,923.22 3,101,145.96 5,468,777.26
515,000.00 2,748,991.66
400,000.00 90,492.65

11,409,407.53

6/1/2021 1:26 PM



OLIVENHAIN MUNICIPAL WATER DISTRICT
Actual vs Budget Variance
For the Nine Months Ending 03/31/2021

Water Sales revenue was higher than Budget YTD by approximately $2.7 million
resulting in a favorable variance of 9.4%. The positive variance is primarily due increased
water consumption over budgeted due to dry weather conditions throughout the winter
months. Consequently, purchased water variable expenses was also greater than
Budget YTD for an unfavorable variance of approximately $1.5 million or 9.8%.

Water Fees and Services revenue was lower than Budget YTD by approximately $218
thousand resulting in an unfavorable variance of 1.7%. The reduced revenue is primarily
due to decreased water treatment services for other agencies than budgeted, and a
decrease in revenue from delinquent fees charged to customers. The District elected to
waive delinquent fees for several months throughout the fiscal year due to the financial
impact of the COVID-19 pandemic on the District’'s customer base.

Sewer Revenue was higher than Budget YTD for a favorable variance due to timing of
receipts. 4S Ranch and Rancho Cielo Sanitation Districts’ sewer service fees are
collected on the County’s tax roll when customers pay their property tax to the County.
Actual YTD sewer service revenue will be closer to Budget YTD amount as the year
progresses.

. Actual departmental expenses varied from the Budget YTD amounts due to the timing of
actual operating expenses. The Budget YTD amounts assume expenditures are incurred
evenly throughout the year.

. Actual Non-operating Revenues — Water Funds were greater than Budget YTD by
approximately $2.8 million primarily due to an unanticipated one-time rebate of $2.039
million received from the San Diego County Water Authority (SDCWA). The rebate
reflects the District’'s share of SDCWA'’s award of damages from a lawsuit filed against
Metropolitan Water District of Southern California (MWD) for rates unlawfully assessed.

. Actual Non-operating Revenues — Debt Service Funds were greater than Budget YTD for
a favorable variance due to the timing of benefit assessment funds received from the
County and impact charge revenue received from property owners for the development
of additional equivalent dwelling units. Actual revenues are expected to align with Budget
YTD as the year progresses.



Construction Work In Progess Report as of 3/31/2021

Project Name Budget Appropriation to Date Expenditures & (Over) / Under
Encumbrance

New and Remodeled Facilities $16,821,000 $16,821,000 $16,641,629 $179,371
Replace El Camino Real PL $4,960,000 $4,960,000 $4,592,671 $367,329
San Dieguito Desalination $42,837,000 $3,962,000 $3,680,539 $281,461
Manchester Recyc PL Exten. $3,906,000 $3,551,000 $478,465 $3,072,535
Rehab UV Disinfect. Sys. $3,420,000 $3,420,000 $3,412,700 $7,300
Manchester Potable Pipeline $2,290,000 $2,290,000 $296,274 $1,993,726
Replace Valves $9,121,000 $1,300,000 $1,277,309 $22,691
Fixed Base AMI $3,278,000 $772,233 $577,956 $194,277
Replace DCMWTP Membranes $8,336,000 $725,000 $643,104 $81,896
Morning Sun PRS $640,000 $640,000 $599,464 $40,536
Pipeline Replace. Assessment $590,000 $590,000 $587,707 $2,293
Replace Neighborhood 1 SPS $4,832,000 $557,000 $461,543 $95,457
DCMWTP Chem. Sys. Upgrade $525,000 $525,000 $407,312 $117,688
Replace Pipelines $8,233,000 $520,000 $1,914 $518,086
Storage Pond - Landscape $380,000 $380,000 $370,390 $9,610
Golem PS Replacement $365,000 $365,000 $307,606 $57,394
Lone Jack PRS $328,000 $328,000 $108,274 $219,726
DCMWTP Analyzer Replace. $727,000 $305,000 $214,973 $90,027
Lusardi Canyon CP $294,000 $294,000 $168,670 $125,330
Replace 4S Clarifier Drives $271,000 $271,000 $216,994 $54,006
Steel Mains Protection $3,120,000 $260,000 $81,466 $178,534
Replace Potable Meters $4,042,000 $260,000 $159,804 $100,196
Retrofit Pot. Service to Recyc $1,267,000 $239,000 $6,753 $232,247
Network Security $1,126,000 $220,000 $166,708 $53,292
Replace Headworks Manual Sys $3,160,000 $212,000 $36,882 $175,118
Network User Enhancements $200,000 $200,000 - $200,000
WW Biological Process Optimiz $196,000 $196,000 $170,734 $25,266
Rancho La Cima/Aliso Canyon PL $165,000 $165,000 $63,152 $101,848
Replace WW Pumps/ Motors/Equip $1,799,000 $156,000 $14,631 $141,369
Pot & Recycled Master Plan $524,000 $115,000 - $115,000
DCMWTP PH Control System $737,000 $88,000 $79,396 $8,604
Phone System - Admin Bldg. $79,000 $79,000 $56,186 $22,814
Replace Pot. Pumps and Motors $1,026,000 $78,000 $5,913 $72,087
Palms | and Il Reservoirs $1,307,000 $73,000 $72,785 $215
Vault Upgrades $105,000 $70,000 $34,425 $35,575
District-Wide Facility Securit $70,000 $70,000 $17,971 $52,029
Village Park PRS $60,000 $60,000 $408 $59,592
Gardendale PRS $60,000 $60,000 $408 $59,592
GP Upgrade $54,000 $54,000 $4,200 $49,800
Rehab Concrete Tanks $727,000 $53,000 $61,804 ($8,804)
Replace Meter Anodes $1,496,000 $50,000 $13,120 $36,880
HQ Facilities Enhancements $45,000 $45,000 $29,373 $15,627
DCMWTP Trains 9 & 10 Valves $45,000 $45,000 $46,912 ($1,912)
Rancho Cielo Manhole Lining $539,000 $45,000 $26,800 $18,200
Parking & Access Improvements $265,000 $41,000 $78 $40,922
Residuals Handling Bldg Canopy $482,000 $40,000 $39,529 $471
4S Physical Security Upgrades $35,000 $35,000 - $35,000
Replace EFRR Interpretive Roof $22,000 $22,000 - $22,000
4S System Manhole Lining $189,000 $16,000 - $16,000
Meter Replacement, Recycled $164,000 $14,000 $837 $13,163
Cielo Generator Switch $0 $12,970 ($12,970)
Total: $135,260,000 $45,637,233 $36,248,737 $9,388,496

* Project is complete

# Emergency project within GM approval limit

*
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Municipal Water District

Memo

Date: June 16, 2021

To: Olivenhain Municipal Water District Board of Directors

From: Rainy Selamat, Finance Manager

Via: Kimberly Thorner, General Manager

Subject: CONSIDER ADOPTION OF A RESOLUTION ESTABLISHING THE

APPROPRIATION LIMIT AND AUTHORIZING THE APPLICATION OF PROCEEDS
OF TAXES FOR FISCAL YEAR 2021-2022

Purpose

This is a request for the Board’s consideration and adoption of a resolution establishing
the appropriation limit for fiscal year 2021-2022 and authorization for Staff to apply all
proceeds of taxes for approved debt service payments and the District’s Capital
Improvement Program in accordance with Article XIIIB of the California constitution.

Adoption of this resolution allows the District to get the maximum amount of taxes it is
allowed under the law, so long as they are spent on qualified capital projects. This is an
annual housekeeping item.

Government code section 7910 states that, fifteen days prior to the board meeting,
documentation used in the determination of the appropriations limit and other
necessary determinations shall be available for public to review. Such notice has been
posted outside of the District’s front office for public review and on the District’s
website, along with the supporting documentation used in the determination of the
appropriation limit for the year, including a special population calculation completed by
the Department of Finance for the District.



Recommendation

Staff requests the Board to adopt this resolution to comply with Government Code
Sections 7900-7914.
Alternative(s)

None. We need to complete this process to receive our property tax revenues to build
projects that benefit our customers.

Background

Effective July 1, 1990, Article XIIIB of the California Constitution took effect, limiting the
appropriations of certain State and Local agencies. The legislature has adopted
Government Code sections 7900 through 7914, which sets forth procedures to be
followed by local agencies including a recorded vote of the governing body of the special
district in determining its appropriation limit.

The State Department of Finance has supplied the District with the required data to
calculate its appropriation limit each fiscal year. The District’s finance staff calculates
the appropriation limit, and the District’s auditor performs an agreed upon procedure to
verify and confirm staff’s calculation as part of their financial audit process.

Fiscal Impact

The District’s appropriation limit for fiscal year 2021-2022 is $2,629,274. This amount is
calculated by District staff based on percentage changes in the California per capita
personal income and population increases calculated and supplied by the State
Department of Finance.

The remaining proceeds of taxes for fiscal year 2021-2022 will be used to finance the
District’s fixed assets with estimated useful lives of ten years or more and a value equal
to greater than $100,000 (including land and construction).

Discussion

This is the Board’s declaration of intention to appropriate fiscal year 2021-2022 property
tax revenues to help offset the District’s outstanding annual debt service payments and
to finance the District’s capital improvement projects that will benefit the local
community.

Attachment: Resolution



RESOLUTION NO. 2021-xx

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
OLIVENHAIN MUNICIPAL ~ WATER  DISTRICT
ESTABLISHING AN APPROPRIATION LIMIT AND
AUTHORIZING THE APPLICATION OF PROCEEDS OF
TAXES FOR THE 2021-2022 FISCAL YEAR

WHEREAS, effective July, 1980 Article XIIIB of the California Constitution took
effect limiting the appropriations of certain state and local agencies; and

WHEREAS, effective July 1, 1990, Article XIIIB of the California Constitution was
amended; and

WHEREAS, the Legislature has adopted Government Code Sections 7900
through 7914 setting forth procedures to be followed by affected local agencies in fixing
and determining their appropriation limit; and

WHEREAS, the District had a tax rate in excess of 12.5 cents per $100 of
assessed valuation during the 1977-78 fiscal year, and therefore, is subject to the
provisions of Article XlIl B and implementing legislation; and

WHEREAS, pursuant to said Government code sections, the Board is required to
select the method of determining a “change in population” which is defined as either a
change in population within the District’s jurisdiction estimated by the State Department
of Finance, or a change in population within the county in which the District is located as
provided by the State Department of Finance in determining its appropriation limit; and

WHEREAS, Section 8 (e)(2) of Article XIIIB of the Constitution of California
requires the Board to select the method of determining “change in the cost of living”
which can be either the percentage change in California per capita personal income from
the preceding year as provided by the State Department of Finance, or the percentage
change in the local assessment roll from the preceding year for the jurisdiction due to the
addition of local nonresidential construction supplied by the County of San Diego in
determining its appropriation limit; and

WHEREAS, Government Code section 7910 requires that each year the
governing body of the District, by resolution, establish its appropriation limit for the
following fiscal year; and

WHEREAS, the Government Code further states that any revenue from
"proceeds of taxes" in excess of that amount which is appropriated by the District in
compliance with the Article during a fiscal year shall be returned to taxpayers within the
next two fiscal years; or such revenues may instead be appropriated to reduce bonded
and unbonded debt of the District existing on or before January 1, 1979, or voter
approved bonded debt incurred after January 1, 1979; and



RESOLUTION NO. 2021-xx continued

WHEREAS, Government Code § 7914 defines a “qualified capital outlay project”
as an appropriation for a fixed asset (including land and construction) with a useful life of
ten or more years, and a value which equals or exceeds one hundred thousand dollars
($100,000). Section 9 of Article XIIIB provides that “appropriations subject to limitation”
do not include appropriations for all qualified capital outlay projects, as defined by the
Legislature. Therefore, appropriations by the Board of Directors of the Olivenhain
Municipal Water District for fixed assets (including land and construction) with a useful
life of ten years or more and a value which equals or exceeds $100,000 is not an
appropriation subject to the limitation contained in Article XIIIB and;

WHEREAS, appropriations for fixed assets (including land and construction)
expended by the Olivenhain Municipal Water District on or after November 1979 with a
useful life of at least 10 years, and a value equal to or exceeding $100,000, shall not be
included in the appropriation limit of the Olivenhain Municipal Water District; and

WHEREAS, Section 3 of Article XlIIB permits adjustments to the appropriation
limits for transfers of financial responsibility from one entity of government to another that
did not exist when Article XIIIB was passed by the voters in November 1979; and

WHEREAS, after November 1979 the District annexed and assumed financial
responsibility for providing sewer services for the 4S Ranch and Rancho Cielo service
areas; and

WHEREAS, at least 15 days prior to the meeting at which this resolution was
adopted, the documentation used in the determination of the appropriation limit was
made available to the public at the offices of the District; and

WHEREAS, the Board has fully considered said laws, the revenues and
expenditures of the District during the relevant years, the data received from the State
Department of Finance, the reports and recommendations of Staff, and the opinions of
its General Counsel.

NOW, THEREFORE, IT IS HEREBY RESOLVED, DETERMINED AND
ORDERED by the Board of Directors of the Olivenhain Municipal Water District as
follows:

1. That the foregoing facts are true and correct.

2. That all additional revenues from proceeds of taxes for the fiscal year
ended June 30, 2022 be appropriated and applied to reduce bonded and
unbonded debt of the District existing on or before January 1, 1979, or
voter approved bonded debt incurred after January 1, 1979.

3. That in determining the appropriation limit for fiscal year 2021-2022, that
all appropriations by the District Board of Directors for fixed assets
(including land and construction) with a useful life of ten or more years,
and a value which equals or exceeds $100,000 expended on and after
November 1979, shall not be included in the appropriation limit of the



RESOLUTION NO. 2021-xx continued

Olivenhain Municipal Water District as provided in Government Code
Section 7914.

That the appropriation limit of the District be adjusted in years in which it
assumes financial responsibility for providing services transferred from
another entity of government as provided in Section 3 of Article XIIIB.

That in determining the appropriation limit for fiscal year 2021-2022, the
District shall use the percentage change in the California per capita
personal income and population increases, as provided by the State of
California, Department of Finance.

That pursuant to Article XIIIB and Section 7910 of the Government Code,
the appropriation limit for Olivenhain Municipal Water District for the 2021-
2022 fiscal year is established as $2,629,274.

PASSED, ADOPTED AND APPROVED at a regular meeting of the Board of
Directors of the Olivenhain Municipal Water District held on June 16, 2021.

ATTEST:

Lawrence A. Watt, President
Board of Directors
Olivenhain Municipal Water District

Kimberly Thorner, Assistant Secretary
General Manager
Olivenhain Municipal Water District
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Municipal Water District

Memo

Date: June 16, 2021

To: Olivenhain Municipal Water District Board of Directors

From: Cindy Pecile, Engineering & Right of Way Coordinator

Via: Kimberly A. Thorner, General Manager

Subject: CONSIDER APPROVAL OF PRIVATE ENCROACHMENT PERMIT NO. 411 FOR
7822 ESTANCIA STREET (ELLIOTT FAMILY TRUST DTD 8-25-2006) AND ORDER
THE PERMIT BE RECORDED

Purpose

The purpose of this agenda item is to consider approval of Private Encroachment Permit
No. 411 which would allow OMWD to enter into an encroachment permit agreement
with the Elliott Family Trust Dtd 8-25-2006 for the encroaching facilities to serve 7822
Estancia Street in the City of Carlsbad, County of San Diego. The facilities encroach upon
OMWD'’s utility right of way for Estancia Street. Approval would additionally authorize
the General Manager to sign the Encroachment Permit on behalf of OMWD for
recordation by the County of San Diego Recorder’s Office.

Recommendation
Staff recommends approval of Encroachment Permit No. 411 and authorization for the

General Manager to sign the permit on behalf of OMWD. The proposed encroaching
facilities have been reviewed and approved by OMWD staff.



Alternative

The Board of Directors could direct staff to not allow encroachments to be placed within
the easement area.

Background

The encroaching facilities will be installed within OMWND’s utility right of way in Estancia
Street at the location of the water service lateral and meter box for 7822 Estancia Street
in Director Division 5 (Meyers).

The encroaching facilities consist of concrete pavers, leveling sand, class Il base, and a
concrete collar to support the meter box.

Fiscal Impact

There is no fiscal impact to OMWD in approving Encroachment Permit No. 411. All costs
to prepare the permit and install the encroaching facilities have been or will be paid for
by the Elliott Family Trust Dtd 8-25-2006. The Encroachment Permit Agreement
stipulates the permittee is responsible for all costs incurred to remove and rebuild the
encroaching facilities should OMWD need access to their facilities within the easement.
The permit also sets forth OMWD’s limitations of liability for any damage to the
encroaching facilities which may be caused by OMWD’s use of the easement.

Discussion

The encroaching facilities will be constructed in a manner that will not unduly affect
OMWD’s daily operations or maintenance of OMWD facilities located in the easement.
Staff recommends approval and will be available to answer any questions. A copy of the
Encroachment Permit is attached for review.

Attachments:
Encroachment Permit No. 411
Location map



RECORDING REQUESTED BY &

WHEN RECORDED RETURN TO:

Olivenhain Municipal Water District
1966 Olivenhain Road
Encinitas, California, 92024-5699

(This space for recorder’s use)

A.P.N. No. 255-062-22-00

OLIVENHAIN MUNICIPAL WATER DISTRICT

PRIVATE ENCROACHMENT PERMIT NO. 411

THIS ENCROACHMENT PERMIT No. 411 (hereinafter “Agreement”) entered into by and
between the OLIVENHAIN MUNICIPAL WATER DISTRICT organized and existing pursuant to the
Municipal Water District Act of 1911, California Water Code §71000, et seq. (hereinafter “DISTRICT”),
and the ELLIOTT FAMILY TRUST DTD 8-25-2006, a (hereinafter “PERMITTEE”).

R-E-C-I-T-A-L-S

1. The DISTRICT presently holds utility rights within the 56-foot road right of way for
Estancia Street granted on City of Carlsbad Map No. 8059, recorded January 22, 1975, Official Records,

San Diego County, not attached hereto, but incorporated herein by reference.
2. PERMITTEE desires to encroach upon this right of way (hereinafter “easement”).
3. PERMITTEE is the owner of property described in Exhibit "A" attached hereto.

4. The parties agree that PERMITTEE shall be entitled to encroach upon this easement only
to the extent and in the manner specified in this Agreement. No other encroachments shall be allowed

without the express prior written consent of the DISTRICT.



C-O-V-E-N-A-N-T-S

1. Permission to Encroach on Easement: PERMITTEE is hereby granted permission to

encroach upon the easement referred to above in the manner specified in Exhibit “B” subject to all

conditions specified in Exhibit “B” and subject to all terms of this Agreement.

2. Limitations of Rights Granted to PERMITTEE: Rights being granted to PERMITTEE

in accordance with this Agreement shall extend only to such rights as the DISTRICT may grant to
PERMITTEE in accordance with the terms of the easement presently held by DISTRICT. PERMITTEE
shall be solely responsible for verifying that the rights being granted by DISTRICT may be granted to
PERMITTEE in accordance with the terms of the DISTRICT’s easement.

3. Construction of Encroachment: PERMITTEE shall be solely responsible for all fees,

costs, and expenses of whatever type or nature associated with construction of the encroachment. The
DISTRICT shall be notified at least forty-eight (48) hours prior to commencement of construction of the
encroachment and shall be permitted to inspect and approve all encroachment construction. All

encroachment construction shall be carried out as specified by the DISTRICT, in its sole discretion.

3.1. PERMITTEE shall pay all costs of the DISTRICT’s, including, but not
limited to, the costs of inspection, administration, legal fees, and engineering relating to the construction

and exercise of permission granted to PERMITTEE by this Agreement.

4. Maintenance of Encroachment Facilities and Area: PERMITTEE shall maintain the

encroachment facilities and encroachment area at all times in a safe, sanitary, and good condition at
PERMITTEE’s sole cost and expense. PERMITTEE shall promptly perform all maintenance and repair of

the facilities and encroachment area requested by the DISTRICT from time to time, in its sole discretion.

5. Protection of DISTRICT Facilities in Encroachment Area: All facilities of the
DISTRICT in the encroachment area shall be protected by PERMITTEE as directed by the DISTRICT

from time to time, in its sole discretion.

6. Payment for all Damages and Expenses Caused by Encroachment: PERMITTEE shall

pay for all damages, of whatever type or nature, which may occur to the DISTRICT'S easement or

Encroachment Permit No. 411 2 of 6 pages



facilities within the easement as a result of construction, maintenance, use, repair, removal, or relocation

of PERMITTEE’s facilities.

6.1.  PERMITTEE shall also pay for all fees and costs incurred by the DISTRICT to
remove, demolish, or relocate PERMITTEE’s facilities in order to repair, maintain, replace, relocate, or
remove DISTRICT's facilities in the easement or to install new facilities in the easement as the

DISTRICT may determine in its sole discretion.

6.2. Should the DISTRICT determine that PERMITTEE’s facilities must be relocated,
as the DISTRICT may determine in its sole discretion, PERMITTEE shall pay all fees and costs to

remove and relocate these facilities.

6.3. All such payments shall be made within thirty (30) consecutive days following
receipt of a written demand from the DISTRICT. The written demand shall specify the amount due and
the type of losses or expenses incurred. Any amounts not received by the DISTRICT within this thirty

(30) consecutive day period shall earn interest at the maximum rate authorized by California law.

7. Indemnity: PERMITTEE hereby agrees to hold harmless, defend and indemnify the
DISTRICT and its agents, servants, employees, consultants, and officers from any and all claims, actions,
liability, losses, costs, damage, or expense of whatever type or nature to any persons, entities, or property
caused by, or claimed to be caused, in whole or in part, by the construction, maintenance, repair,
replacement or use of the encroachment facilities or encroachment areas except claims caused by the sole
active negligence or intentional misconduct of the DISTRICT or its agents or employees. This indemnity
shall include all DISTRICT's attorney’s fees, expert fees and costs, and court costs if the DISTRICT is

named as a party in any litigation related to the encroachment.

8. DISTRICT not Liable for Damage to Encroachment or Encroachment Area: The

DISTRICT shall not be liable for any damages whatsoever to the encroachment facilities or encroachment
area related in any way to the DISTRICT's continued use of the easement or as a result of the
DISTRICT's construction, use, repair, replacement, or relocation of any DISTRICT facilities within the

easement.
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9. Other Uses Forbidden: PERMITTEE is limited to the specific encroachment area and

facilities granted by this Agreement. No other encroachment is permitted without the express prior written

consent of the DISTRICT.

10.  Prior Rights: This Agreement shall not alter, modify, or terminate, in any way, any of the
prior rights of DISTRICT to use of the easement in accordance with its terms. PERMITTEE shall not be
considered as acquiring any permanent interest of any kind or nature in the easement which is

inconsistent with the rights of the DISTRICT.

11.  General Conditions: The encroachment shall be subject to each of the following general

conditions (where applicable):

11.1. A minimum vertical clearance of four (4) feet shall be maintained between the

DISTRICT's facilities and the approved encroachment facilities.

11.2. A minimum horizontal clearance cover of fifteen (15) feet shall be maintained

between the DISTRICT's facilities and the approved encroachment facilities.

11.3.  The existing ground level over the DISTRICT's facilities shall not be changed
without the prior written consent of the DISTRICT.

11.4. No blasting shall be permitted without the prior inspection and approval of the
DISTRICT.

11.5. Heavy equipment is not permitted on the easement without DISTRICT notification

and approval.

12. Termination: Violation of any of the terms of this Agreement by PERMITTEE shall
constitute a material breach of this Agreement entitling the DISTRICT to unilaterally terminate this
Agreement by written notice to PERMITTEE, in addition to all other relief afforded by applicable law.
Upon receipt of notice of termination from the DISTRICT, PERMITTEE shall promptly remove all
encroachment facilities and restore the encroachment area in the manner directed by the DISTRICT, in its

sole discretion. All fees, costs, and expenses of removal and restoration shall be paid solely by

PERMITTEE.
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13. Agreement as Covenant Running with Land and Binding on Successors: The parties

expressly agree that this Agreement shall be construed as a valid and binding equitable servitude and
covenant running with the land which shall be binding upon the heirs, personal representatives,
successors, assigns, or transferees of the parties hereto. The parties expressly waive the right to challenge
the enforceability of this Agreement as a legal and binding equitable servitude and covenant running with

the land in any subsequent arbitration or litigation between the parties or their successors.

14. Attorney’s Fees: In the event of any legal or equitable proceeding to enforce or interpret

the terms or conditions of this Agreement, the prevailing party shall be entitled to all reasonable attorney

fees and court costs in addition to such other relief as may be afforded by applicable law.

15. Law_Applied: The validity, interpretation, construction, and performance of this

Agreement shall be construed under the laws of the State of California and the applicable rules and

regulations of the DISTRICT.

16. Venue: In the event of any arbitration or litigation to interpret or enforce the terms of this
Agreement, venue shall lie only in the state or federal courts in or nearest to the North County Judicial

District, County of San Diego, State of California.

17. No Warranties: There are no warranties or representations of any kind being made.

18. Modification: This Agreement shall not be altered in whole or in part except by a

modification in writing executed by both parties to this Agreement.

19. Meaning of “PERMITTEE”: The word PERMITTEE as used in this Agreement shall

mean the PERMITTEE or any person or entity deriving any interest in this encroachment permit from

PERMITTEE or its successors-in-interest.

20. Attorney Representation: The PERMITTEE acknowledges that this Agreement has been
prepared by the Law Offices of Nossaman LLP, who represents only the DISTRICT. The PERMITTEE is

hereby notified to seek the advice of independent counsel concerning this Agreement and its terms.
PERMITTEE acknowledges that PERMITTEE has had the opportunity to do so prior to executing this

Agreement.
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21. Effective Date: The effective date of this permit is , 20

22, Board of Director’s Approval: This Agreement is executed by the DISTRICT pursuant

to Board action of , 20

“DISTRICT”

OLIVENHAIN MUNICIPAL WATER DISTRICT

Dated: , 20 By:

Kimberly A. Thorner

General Manager

“PERMITTEE”*

ELLIOTT FAMILY TRUST DTD 8-25-2006
Dated: , 20 By:
Stephen G. Elliott, Trustee

Dated: , 20 By:

Jolene M. Elliott, Trustee

*PERMITTEE’S SIGNATURE MUST BE NOTARIZED WITH NOTARY SEAL.

Encroachment Permit No. 411 6 of 6 pages



EXHIBIT “A”
Sheet 1 of 1

Legal Description

LOT 171 OF CARLSBAD TRACT NO. 73-2 IN THE CITY OF CARLSBAD, COUNTY OF SAN
DIEGO, STATE OF CALIFORNIA ACCORDING TO MAP THEREOF NO. 8059 FILED IN THE
OFFICE OF THE COUNTY RECORDER OF SAID SAN DIEGO COUNTY JANUARY 22, 1975



EXHIBIT “B”
Sheet 1 of 2

1. Encroachment Facilities:

a. Concrete pavers

b. Sand

c. Class II base, compacted

d. Concrete collar around meter box

2. Encroachment Area:

The encroachment facilities encroach upon DISTRICT facilities within the existing utility easement
over Estancia Street per Map No. 8059, recorded January 22, 1975 as shown on Exhibit ‘B’ Sheet 2 of
2.

3. Special Conditions of Encroachment:

A. No facilities other than those identified in this encroachment permit shall be placed within the
DISTRICT’s easement without the DISTRICT’s prior written approval.

B. The DISTRICT shall not be responsible for the replacement of encroaching facilities placed
within the easement area should they be required to be removed for installation, construction,
repair, relocation or maintenance of DISTRICT facilities or any other work undertaken at the sole
discretion of the DISTRICT.

C. Vehicular access gates shall not be secured in any such manner as to prevent the DISTRICT 24
hour/7 days a week unimpeded ingress and egress along their easement. The PERMITTEE must
immediately notify the DISTRICT of any change to DISTRICT access.
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OLIVERHAIN

Municipal Water District

Memo

Date:
To:
From:

Via:

Subject:

June 16, 2021

Olivenhain Municipal Water District Board of Directors
John Carnegie, Customer Services Manager

Kimberly A. Thorner, General Manager

CONSIDER APPROVAL OF DISTRICT INSURANCE POLICIES FOR FISCAL YEAR
2022 WITH ALLIED WORLD IN AN AMOUNT NOT TO EXCEED $310,871 AND
AUTHORIZE THE GENERAL MANAGER TO SIGN ON BEHALF OF THE DISTRICT

Purpose

The purpose of this item is to consider approval of the general liability, property,
automobile, equipment, terrorism, excess, and cybersecurity insurance policies for Fiscal
Year 2022 and authorize the General Manager to execute an insurance agreement on
OMWD’s behalf.

Recommendation

Staff recommends approval of the quote for $310,871 from Allied World Specialty
Insurance Company for general liability, property, automobile, equipment, terrorism,
excess, and cybersecurity insurance policies for FY 2022.



Alternative(s)

e The board could instruct staff to negotiate a lower quote by decreasing
deductibles and/or lowering coverage limits.
e The board could direct staff as otherwise appropriate.

Background

Historically, OMWD has conducted a competitive selection process for its general
liability, property, and auto insurance policies every few years. When staff engaged in a
competitive selection process for OMWD’s insurance policies for FY 2014, competitive
proposals were received from two highly qualified insurance carriers that offer
specialized programs for water utilities, Grundy Insurance and Allied World. The board
selected insurance from Allied World’s WaterPlus program as a result of a combination
of expansive coverage and competitive premiumes.

On December 10, 2014, the board also approved purchasing a new WaterPlus Privacy
101 Policy, which offers cybersecurity coverage for costs associated with network
security breaches. This coverage was purchased for the second half of FY 2015 at a cost
of $2,000.

For fiscal years 2015, 2016, and 2017, OMWD did not competitively procure the
insurance package due to losses that exposed OMWD to higher insurance premiums.
Appropriate levels of support and customer service were provided by Allied World
throughout the coverage period, and Allied World worked closely with staff to minimize
increases in premiums.

Staff undertook a competitive selection process for OMWD’s insurance policies for FY
2018 and received two responsive quotes from Allied World and Grundy Insurance.
OMWD requested, but did not receive, a responsive quote from Glatfelter Insurance
Group. On May 16, 2018, the board approved renewing the WaterPlus insurance
policies for FY 2019 in the amount of $264,628.

In 2019, OMWD undertook an extensive review of insurance coverage needs for
facilities and equipment. Infrastructure Engineering Corporation was hired to assess
each OMWD property and estimate 2019 replacement value in the event of catastrophic
loss for each line item. OMWD staff collaborated and revised the facility list to include
properties not previously insured, such as SCADA equipment, pressure reducing
stations, and certain vaults. OMWD’s total insured value of property was increased by
just over $17,000,000 to include the newly added facilities. This increase prompted



OMWD’s broker to advise negotiating a rate lock with Allied World rather than
undertaking a competitive process for FY 2020 policies.

OMWD'’s broker was able to negotiate a zero percent rate increase for FY 2020, and on
June 19, 2019, the board approved renewing the WaterPlus insurance policies in the
amount of $267,669.

Staff undertook a competitive selection process for FY 2021 insurance policies and
received two responsive quotes from Allied World and Grundy Insurance. OMWD
requested, but did not receive, a responsive quote from Travelers Insurance. Travelers
could not provide inverse condemnation coverage, and set a limit of $1,000,000 for
failure to supply, which would be a $10 million decrease in coverage. While the Grundy
package offered an attractive premium, the package would have resulted in significantly
more limited coverage than the Allied World package.

Although requested during the selection process to align with OMWD’s new two-year
budget cycle, a two-year quote was not provided by any carrier. Swanson Insurance
advised that because so many factors that affect coverage and premiums can change in
any given year, carriers do not typically commit to more than a one-year term.

On April 15, 2020, the board approved the renewal quote in the amount of $269,280
from Allied World for general liability, property, automobile, equipment, terrorism,
excess, and cybersecurity insurance policies for FY 2021. Staff indicated its intent at that
time that, barring any gross negligence, the carrier selected for FY 2021 would also
provide OMWND’s general liability, property, automobile, equipment, terrorism, excess,
and cybersecurity insurance policies for FY 2022. The premium fell within the amount
budgeted in the General Manager’s Recommended Biennial Operating & Capital Budget
for Fiscal Years 2021 and 2022.

OMWD’s current district-wide insurance policies carried by Allied World expire on June
30, 2021.

Fiscal Impact
Staff recommendation reflects a fiscal impact of $310,871 for general liability, property,
automobile, equipment, terrorism, excess, and cybersecurity insurance policies from

Allied World.

Discussion



Staff remains satisfied with the method by which Allied World has handled claims and
has determined that the Allied World insurance product continues to satisfy OMWD’s
insurance needs. WaterPlus, managed by Allied World, is a full-service firm providing
insurance services to brokers and clients throughout the United States. It declares its
capabilities to include product placement, underwriting administration, capital
management, system solutions, claims services, risk consultation, and reinsurance
coordination. Underwritten through an A.M. Best Rating Services A (Excellent) carrier,
WaterPlus is distributed through independent insurance brokers.

The proposed FY 2022 premium represents a total increase of $41,512 versus FY 2021’s
premium, and is $27,871 higher than the budgeted amount included in the operating
budget for Fiscal Year 2022. This represents a 13.6 percent increase in the commercial
package premium and a 43 percent increase in cybersecurity. Both increases are
primarily due to the rise in coverage costs being experienced nationwide. In the fourth
quarter of 2020, for example, US commercial insurance prices saw their highest increase
since 2003. Factors driving cost increases include COVID-19, extreme weather (2020
featured a record-breaking 30 named storms, and the recent power crisis in Texas led to
an estimated $S90 billion in total losses), wildfires (52,113 wildfires burned 8,889,297
acres in 2020), and a surge in ransomware incidents and other cybersecurity losses. As a
result, 2020 was the fifth-costliest year on record with regard to global insured
catastrophe losses ($83 billion). In this difficult cost environment for insurance, local
agencies are seeing premiums escalate rapidly—for example, Padre Dam Municipal
Water District staff indicated in a May 19 staff report that its premium for FY 2022 is
increasing by 105 percent versus FY 2021.

Additionally, OMWD has also experienced increases in exposure, including ongoing
issues being discussed in closed session.

OMWD workers’ compensation coverage is not included in these policies. Workers’
compensation coverage is handled separately given OMWD’s long-standing and cost-
effective relationship with Special District Risk Management Authority.

As a result of COVID-19, beginning with this policy term, many carriers are requiring the
attachment of a Communicable Disease Exclusion to all renewals. Allied World explained
that prior to the 2020 pandemic, their forms and rating structure never contemplated,
nor intended, coverage for communicable disease.

Staff has consulted with General Counsel, who has reviewed and approves of these
policies.



Especially considering escalating costs for insurance as well as a projected improvement
in OMWND'’s loss history in the next year, staff will conduct a competitive selection
process for OMWND’s insurance policies for Fiscal Year 2023.

Attachments:
e Allied World quote for general liability, property, automobile, equipment, terrorism, and excess insurance
policies for Fiscal Year 2022
e Allied World quote for cybersecurity insurance policy for Fiscal Year 2022
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INSURANCE PROPOSAL
Olivenhain Municipal Water District

EFFECTIVE DATE
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PRESENTED BY:
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www.alliedpublicrisk.com

Allied Community Insurance Services, LLC
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PREMIUM SUMMARY

NOTE: This proposal is prepared from information supplied to us on the application submitted by your insurance broker. It
may or may not contain all terms requested on the application. Proposed coverages are provided by the Allied Public Risk
WaterPlus policy forms and are subject to the terms, exclusions, conditions and limitations of those policy forms. Actual
policies should be reviewed for specific details. Specimen policies are available from your insurance broker.

PAGE COVERAGE SECTION PREMIUM
37 (SF’Er(i):Irtoy,"lE?]lJiEn?e(thIBErE;Eown & Mobile Equipment) $ 48,297.00
8 SECTION 2. COMMERCIAL CRIME $ 2,200.00
9-10 SECTION 3. COMMERCIAL GENERAL LIABILITY $ 109,888.00
11 SECTION 4. PUBLIC OFFICIALS & MANAGEME_NT L_IABILITY (POMI._) $ 16.212.00
(Wrongful Acts, Employment Practices, Employee Benefits, Privacy & Network Risk) ’
12 SECTION 5. BUSINESS AUTO $ 59,524.00
13 SECTION 6. COMMERCIAL EXCESS LIABILITY $ 56,994.00
(excludes state-imposed I&L?,Lsﬁguagg:s?:n?gég $ 293,115.00
TERRORISM PREMIUM  $ 1,582.00
FULLY EARNED POLICY FEE $ 300.00
STATE-IMPOSED TAXES, SURCHARGES, AND FEES $ N/A
*Payment is due in accordance with tﬁgm&ﬂ? ali;]r;le-rerlzllé'rlf’:.k $ S
NOTES:

INSURED: Olivenhain Municipal Water District
EFFECTIVE DATE: 7/1/2021

DISCLAIMER: Actual coverage is subject to the language of the policies as issued. Your issued policy may contain limits, exclusions, and limitations that are not detailed in this proposal.

Page 2 of 13



SECTION 1. PROPERTY*
*IS THIS SECTION INCLUDED IN THE PROPOSAL? Yes

CARRIER:
m Allied World Assurance Company or affiliate
m A XV (Excellent) A.M. Best Rating

FORM:
m Special Causes of Loss
m  Proprietary
m Integrated

LIMITS:
Blanket Property:

(Real Property & Business Personal Property) $70,731,056

Blanket Coverage Extension:

A separate blanket limit that applies to the following coverages: Business Income, $2.,000,000

Extended Business Income, Commandeered Property, Civil Authority, Extra Expense, ’ ’

Tenant Leasehold Interest, Electronic Data, Preservation of Property.

Equipment Breakdown / Boiler & Machinery: Included

Mobile Equipment (Scheduled): $378,423

Mobile Equipment (unscheduled, maximum $10,000 any one item): $25,000

Mobile Equipment (borrowed, rented & leased): $100,000

Earthquake (earth movement excluded): N/A

Flood Zone AE: N/A

Flood Zone X (unshaded): N/A
DEDUCTIBLES:

$1,000 Property

$1,000 Mobile Equipment

$1,000 Equipment Breakdown (aboveground & less than 50 feet belowground)

$2,500 Equipment Breakdown (greater than 50 feet belowground)

N/A Earthquake (earth movement excluded)

N/A Flood Zone X (per occurrence)

N/A Flood Zone AE" (per occurrence)

N/A Flood Zone AE" (per damaged structure / per occurrence)

the greater of the deductibles will be applied
N/A Wind/Hail? (per occurrence)
N/A Wind/Hail? (per damaged structure / per occurrence)

’the greater of the deductibles will be applied

POLICY HIGHLIGHTS:

m Blanket Policy Limits
Blanket Coverage Extension Limits
No Coinsurance Penalty
Equipment Breakdown
Broad Definition of Covered Property
m Proprietary Coverage Extensions

VALUATION:

Replacement Cost: Real Property & Business Personal Property
m Actual Cash Value: Mobile Equipment

m Actual Loss Sustained: Loss of Income & Expenses

m Market Price: Fine Arts

INSURED: Olivenhain Municipal Water District
EFFECTIVE DATE: 7/1/2021

DISCLAIMER: Actual coverage is subject to the language of the policies as issued. Your issued policy may contain limits, exclusions, and limitations that are not detailed in this proposal.
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SPECIAL COVERAGES:

New Locations Or Newly Constructed Property:

Pays up to $1,000,000 for your new real property while being built on or off described premises as
well as real property you acquire, lease or operate at locations other than the described premises; and
business personal property located at new premises.

Utility Services — Direct Damage, Business Income & Expense:

Pays up to $250,000 for covered property damaged by an interruption in utility service to the
described premises. The interruption in utility service must result from direct physical loss or damage
by a Covered Cause of Loss and does not apply to loss or damage to electronic data, including
destruction or corruption of electronic data. Separate limits apply to Direct Damage and Business
Income/Expense Expense.

Pollution Remediation Expenses:

Pays up to $100,000 or $250,000 for remediation expenses resulting from a Covered Causes of Loss
or Specified Cause of Loss occurring during the policy period and reported within 180 days. Covered
Causes of Loss means risks of direct physical loss unless the loss is excluded or limited by the
Property Coverage Form. Specified Cause of Loss means the following: fire; lightning; explosion;
windstorm or hail; smoke; aircraft or vehicles; riot or civil commotion; vandalism; leakage from fire
extinguishing equipment; sinkhole collapse; volcanic action; falling objects; weight of snow; ice or
sleet; water damage; and equipment breakdown.

SCADA Upgrades:
Pays up to $100,000 to upgrade your scheduled SCADA system after direct physical loss from a
Covered Cause of Loss. The upgrade is in addition to its replacement cost. SCADA means the
Supervisory Control and Data Acquisition system used in water and wastewater treatment and
distribution to monitor leaks, waterflow, water analysis, and other measurable items necessary to
maintain operations.

Contract Penalties:

Pays up to $100,000 for contract penalties you are required to pay due to your failure to deliver your
product according to contract terms solely as a result of direct physical loss or damage by a Covered
Cause of Loss to Covered Property.

Contamination:

Pays up to $100,000 for loss or damage to covered property because of contamination as a result of a
Covered Cause of Loss. Contamination means direct damage to real property and business personal
property caused by contact or mixture with ammonia, chlorine, or any chemical used in the water and / or
wastewater treatment process.

Property In Transit:

Pays up to $100,000 for direct physical loss or damage to covered property while in transit more than
1000 feet from the described premises. Shipments by mail must be registered for covered to apply.
Electronic data processing property and fine arts are excluded.

Unintentional Errors:
Pays up to $100,000 for any unintentional error or omission you make in determining or reporting
values or in describing the covered property or covered locations.

INSURED: Olivenhain Municipal Water District
EFFECTIVE DATE: 7/1/2021

DISCLAIMER: Actual coverage is subject to the language of the policies as issued. Your issued policy may contain limits, exclusions, and limitations that are not detailed in this proposal.
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KEY DEFINITIONS

Real Property:
The buildings, items or structures described in the Declarations that you own or that you have leased or
rented from others in which you have an insurable interest. This includes:

-

4 4 4 4 4

4

4

4 4 4 4

4 4 4 4 4 4

Aboveground piping;

Aboveground and belowground penstock;

Additions under construction;

Alterations and repairs to the buildings or structures;

Buildings;

Business personal property owned by you that is used to maintain or service the real property or
structure or its premises, including fire-extinguishing equipment; outdoor furniture, floor coverings
and appliances used for refrigerating, ventilating, cooking, dishwashing or laundering;

Completed additions;

Exterior signs, meaning neon, automatic, mechanical, electric or other signs either attached to the
outside of a building or structure, or standing free in the open;

Fixtures, including outdoor fixtures;

Glass which is part of a building or structure;

Light standards;

Materials, equipment, supplies and temporary structures you own or for which you are responsible,
on the premises or in the open (including property inside vehicles) within 1000 feet of the premises,
used for making additions, alterations or repairs to buildings or structures at the premises;

Paved surfaces such as sidewalks, patios or parking lots;

Permanently installed machinery and equipment;

Permanent storage tanks;

Solar panels;

Submersible pumps, pump motors and engines;

Underground piping located on or within 1000 feet of premises described in the Declarations;
Underground vaults and machinery.

Business Personal Property:
The property you own that is used in your business including:

LA S S S S SR S

Furniture and fixtures;

Machinery and equipment;

Computer equipment;

Communication equipment;

Labor materials or services furnished or arranged by you on personal property of others;
Stock;

Your use interest as tenant in improvements and betterments.

Leased personal property for which you have a contractual responsibility to insure.

i Pollution Conditions:
The discharge, dispersal, release, seepage, migration, or escape of any solid, liquid, gaseous or thermal
irritant or contaminant, including smoke, vapor, soot, fumes, acids, alkalis, chemicals, minerals, chemical
elements and waste. Waste includes materials to be recycled, reconditioned or reclaimed.

INSURED: Olivenhain Municipal Water District
EFFECTIVE DATE: 7/1/2021

DISCLAIMER: Actual coverage is subject to the language of the policies as issued. Your issued policy may contain limits, exclusions, and limitations that are not detailed in this proposal.
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KEY DEFINITIONS (continued)

Remediation Expenses:

Expenses incurred for or in connection with the investigation, monitoring, removal, disposal, treatment,
or neutralization of pollution conditions to the extent required by: (1) Federal, state or local laws,
regulations or statutes, or any subsequent amendments thereof enacted to address pollution conditions;
and (2) a legally executed state voluntary program governing the cleanup of “pollution conditions.

Outdoor Property:
Fixed or permanent structures that are outside covered real property including but not limited to:

L S S S R S S

Historical markers or flagpoles;

Sirens, antennas, towers, satellite dishes, or similar structures and their associated equipment;
Exterior signs not located at a premises;

Fences or retaining walls;

Storage sheds, garages, pavilions or other similar buildings or structures not located at a premises;
Dumpsters, concrete trash containers, or permanent recycling bins;

Hydrants; or

Electric utility power transmission and distribution lines and related equipment owned by the insured.

Equipment Breakdown:
Direct damage to mechanical, electrical or pressure systems as follows:

-

-

Mechanical breakdown including rupture or bursting caused by centrifugal force;
Artificially generated electrical current, including electrical arcing, that disturbs electrical devices,
appliances or wires;
Explosion of steam boilers, steam piping, steam engines or steam turbines owned or leased by you,
or operated under your control;
Loss or damage to steam boilers, steam pipes, steam engines or steam turbines; or
Loss or damage to hot water boilers or other water heating equipment;
If covered electrical equipment requires drying out as a result of a flood, we will pay for the direct
expenses for such drying out.
None of the following are covered objects as respects to equipment breakdown:
a. Insulating or refractory material;
b. Buried vessel or piping;
c. Sewer piping, piping forming a part of a fire protection system or water piping other than:
(1) Feed water piping between any boiler and its feed pump or injector;
(2) Boiler condensate return piping; or
(3) Water piping forming a part of refrigerating and air conditioning vessels and piping used
for cooling, humidifying or space heating purposes;
d. Structure, foundation, cabinet or compartment containing the object;
e. Power shovel, dragline, excavator, vehicle, aircraft, floating vessel or structure, penstock, draft
tube or well-casing;
f. Conveyor, crane, elevator, escalator or hoist, but not excluding any electrical machine or
electrical apparatus mounted on or used with this equipment; and
g. Felt, wire, screen, die, extrusion, late, swing hammer, grinding disc, cutting blade, cable chain,
belt, rope, clutch late, brake pad, non-metallic part or any part or tool subject to frequent,
periodic replacement.

INSURED: Olivenhain Municipal Water District
EFFECTIVE DATE: 7/1/2021

DISCLAIMER: Actual coverage is subject to the language of the policies as issued. Your issued policy may contain limits, exclusions, and limitations that are not detailed in this proposal.
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PROPERTY SUBLIMITS:

Coverage Limit

Accounts Receivable $500,000
Valuable Papers and Records $500,000
Contamination $100,000
Tools and Equipment Owned by Your Employees $5,000
Personal Effects and Property of Others $5,000
Outdoor Property (unscheduled) $25,000
New Locations or Newly Constructed Property $1,000,000
Business Personal Property at New Locations $1,000,000
Utility Services - Direct Damage $250,000
Utility Services — Business Income and Extra Expense $250,000
Dependent Business Premises $250,000
Property at Other Locations $250,000

Pollution Remediation Expense

(specified cause of loss) $250,000
Pollution Remediation Expense (covered cause of loss) $100,000
Contract Penalties $100,000
SCADA Upgrades $100,000
Property in Transit $100,000
Backup/Overflow of Water from Sewer, Drain, Sump $100,000
Fine Arts $25,000
Limited Coverage for “Fungus”, Wet Rot or Dry Rot $25,000
Trees, Shrubs & Plants (maximum $1,000 any one item) $25,000
Indoor and Outdoor Signs (unscheduled) $25,000
Arson Reward $10,000
Fire Department Service Charge $5,000
Non-Owned Detached Trailers $5,000
Cost of Inventory or Adjustment $5,000
Patterns, Dies, Molds, Forms $2,500
Fire Protection Devices $2,500
Debris Removal 25% of scheduled limit
Ordinance or Law Provision 25% of scheduled limit

NOTES:
Premium is calculated from attached property schedule; review property schedule for coverage and limit adequacy.

Earthquake and Flood coverages are excluded.

INSURED: Olivenhain Municipal Water District
EFFECTIVE DATE: 7/1/2021

DISCLAIMER: Actual coverage is subject to the language of the policies as issued. Your issued policy may contain limits, exclusions, and limitations that are not detailed in this proposal.
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SECTION 2. COMMERCIAL CRIME*

*IS THIS SECTION INCLUDED IN THE PROPOSAL? Yes

CARRIER:
m Allied World Assurance Company or affiliate
m A XV (Excellent) A.M. Best Rating

FORM:
m Proprietary
m Integrated

RATING BASIS:
e On file with underwriter
m Non auditable

LIMITS:
FORGERY INSIDE THE PREMISES INSIDE THE PREMISES
EMPLOYEE OR Theft of Money Robbery or Safe Burglary
THEFT ALTERATION and Securities or Other Property
$250,000 $250,000 $250,000 $5,000
DEDUCTIBLE:

$1,000 each claim

DESIGNATED EMPLOYEE BENEFIT PLAN(S):

POLICY HIGHLIGHTS:
m Separate Limits Apply to Each Coverage

OUTSIDE
THE COMPUTER
PREMISES FRAUD

$250,000  $100,000

m Coverage Extended to Directors and Authorized Volunteers

m Faithful Performance

NOTES:

INSURED: Olivenhain Municipal Water District
EFFECTIVE DATE: 7/1/2021

FUNDS MONEY ORDERS
TRANSFER & COUNTERFEIT
FRAUD PAPER CURRENCY

$100,000  $100,000

DISCLAIMER: Actual coverage is subject to the language of the policies as issued. Your issued policy may contain limits, exclusions, and limitations that are not detailed in this proposal.
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SECTION 3. COMMERCIAL GENERAL LIABILITY*

*IS SECTION INCLUDED IN THE PROPOSAL? Yes

CARRIER:

m Allied World Assurance Company or affiliate

m A XV (Excellent) A.M. Best Rating

FORM:
m Occurrence
m Proprietary

RATING BASIS:
e On file with underwriter
m Non auditable

LIMITS:
Per Occurrence

General Aggregate

Products & Completed Operations Aggregate
Personal & Advertising Injury Limit

Damage to Premises Rented to You

Medical Payments

DEDUCTIBLE:

$10,000 per occurrence including expenses

POLICY HIGHLIGHTS:

m Duty to Defend
m Broad Definition of Insured

m Fellow Employee

m Per Location Aggregate

m Blanket Additional Insured Endorsement

OPTIONAL COVERAGES INCLUDED IN QUOTE:

INSURED: Olivenhain Municipal Water District
EFFECTIVE DATE: 7/1/2021

DISCLAIMER: Actual coverage is subject to the language of the policies as issued. Your issued policy may contain limits, exclusions, and limitations that are not detailed in this proposal.

$1,000,000
$3,000,000
$3,000,000
$1,000,000
$1,000,000

$10,000



SPECIAL COVERAGES:

m  Water & Wastewater Testing Errors & Omissions:
Coverage is provided for damages arising out of an act, error or omission which arises from your
water or wastewater testing.

m Failure To Supply:
Coverage is provided for bodily injury or property damage arising out of the failure of any insured to
adequately supply water.

m Waterborne Asbestos:
Coverage is provided for bodily injury or property damage from waterborne asbestos arising out of
potable water which is provided by you to others.

m Contractual Liability - Railroads:
Coverage is provided for any contract or agreement that indemnifies a railroad for bodily injury or
property damage arising out of construction or demolition operations, within 50 feet of any railroad
property and affecting any railroad bridge or trestle, tracks, road-beds, tunnel, underpass or crossing.

m Pollution:

Coverage is provided for bodily injury or property damage which occurs or takes place as a result of

your operations and arises out of the following:

+ Potable water which you supply to others;

+ Chemicals you use in your water or wastewater treatment process;

+ Natural gas or propane gas you use in your water or wastewater treatment process;

+ Urgent response for the protection of property, human life, health or safety conducted away from
premises owned by or rented to or regularly occupied by you;

+ Your application of pesticide or herbicide chemicals if such application meets all standards of any
statute, ordinance, regulation or license requirement of any federal, state or local government;

+ Smoke drift from controlled or prescribed burning that has been authorized and permitted by an
appropriate regulatory agency.

+ Fuels, lubricants or other operating fluids needed to perform the normal electrical, hydraulic or
mechanical functions necessary for the operation of mobile equipment or its parts

+ Escape or back-up of sewage or waste water from any sewage treatment facility or fixed conduit
or piping that you own, operate, lease, control or for which you have the right of way, but only if
property damage occurs away from land you own or lease.

+ Sudden and accidental events that are neither expected nor intended by an Insured. However, no
coverage is provided under this exception for petroleum underground storage tanks.

NOTES:
Failure to supply electricity exclusion will be applied.
WA-GL 0008 00 (03/12) with PNC will be provided for SDG&E PPA, per expiring term.

INSURED: Olivenhain Municipal Water District
EFFECTIVE DATE: 7/1/2021

DISCLAIMER: Actual coverage is subject to the language of the policies as issued. Your issued policy may contain limits, exclusions, and limitations that are not detailed in this proposal.
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SECTION 4. PUBLIC OFFICIALS & MANAGEMENT LIABILITY*

*IS THIS SECTION INCLUDED IN THE PROPOSAL? Yes

CARRIER:
m Allied World Assurance Company or affiliate
m A XV (Excellent) A.M. Best Rating

FORM: DEFENSE COSTS:
m Occurrence m Outside the Limits of Liability
LIMITS:
Wrongful Acts $1,000,000 per act
Employment Practices (including third party discrimination) $1,000,000 per offense
Employee Benefit Plans $1,000,000 per offense
Injunctive Relief $5,000 per act
$3,000,000 aggregate limit

PRIVACY LIABILITY AND NETWORK RISK":

Privacy & Network Security Wrongful Acts N/A per act
Breach Consultation Services N/A per act
Breach Response Services N/A per act
Public Relations & Data Forensics N/A per act

'Coverage provided for Privacy Liability & Network Risk Coverage is issued on a claims made basis with defense inside the limit of
liability. Privacy Retroactive Date: N/A. Privacy Deductible: N/A.

SPECIAL COVERAGES:
m Inverse Condemnation: Yes

DEDUCTIBLE
$10,000 each claim including expenses

RETROACTIVE DATE:

POLICY HIGHLIGHTS:
m Duty To Defend

m Broad Definition of Named Insured including Past and Future Employees

m Outside Directorship

m Punitive Damages are Covered Where Insurable by Law

= No Intentional Acts, Assault & Battery or Bodily Injury Exclusions
NOTES:

Insured has separate Privacy Policy in place — attach WA PO 0029 to exclude Privacy coverage.

INSURED: Olivenhain Municipal Water District
EFFECTIVE DATE: 7/1/2021

DISCLAIMER: Actual coverage is subject to the language of the policies as issued. Your issued policy may contain limits, exclusions, and limitations that are not detailed in this proposal.
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CARRIER:
m Allied World Assurance Company or affiliate
m A XV (Excellent) A.M. Best Rating

FORM:
m [SO Business Auto

PORTFOLIO:

Combined Single Limit for Bodily Injury & Property Damage
(each accident)

Hired Auto Liability

Non-Owned Auto Liability

“No-Fault” or Statutory Personal Injury Protection (each person)
Medical Payments

Uninsured / Underinsured Motorists

Hired Physical Damage

Owned Physical Damage — Comprehensive

Owned Physical Damage — Collision

DEDUCTIBLE:

Liability: None
Comprehensive: $500
Collision: $500
NOTES:

Please refer to Auto terms provided for per unit coverage.
Fleet Automatic applies.

INSURED: Olivenhain Municipal Water District
EFFECTIVE DATE: 7/1/2021

Symbol
1

8
9

No Coverage

2

N N 00 N

SECTION 5. BUSINESS AUTO*

*IS THIS SECTION IS INCLUDED IN THE PROPOSAL? Yes

Limit
$1,000,000

$1,000,000
$1,000,000
N/A

$5,000
$1,000,000
$50,000
ACV

ACV

DISCLAIMER: Actual coverage is subject to the language of the policies as issued. Your issued policy may contain limits, exclusions, and limitations that are not detailed in this proposal.
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SECTION 6. COMMERCIAL EXCESS LIABILITY*

*IS THIS SECTION IS INCLUDED IN THE PROPOSAL? Yes

CARRIER:
m Allied World Assurance Company or affiliate
m A XV (Excellent) A.M. Best Rating

FORM:
m Proprietary
m Following Form

LIMITS:
$10,000,000 / $10,000,000

RATING BASIS:
e On file with underwriter
m Non auditable

SCHEDULED UNDERLYING POLICIES:

Commercial General Liability - Yes

Hired and Non-Owned Auto Liability - Yes

Public Officials & Management Liability - Yes

Wrongful Acts - Yes

Employment Practices - Yes

Employee Benefit Plans - Yes

Owned Auto Liability - Yes

Employer’s Liability (minimum underlying limit requirement of $500,000 / $500,000 / $500,000) - No
Other:

NOTABLE EXCLUSION:
m  Workers’ Compensation

NOTES:
Employers’ Liability subject to Allied World security requirements.

INSURED: Olivenhain Municipal Water District
EFFECTIVE DATE: 7/1/2021

DISCLAIMER: Actual coverage is subject to the language of the policies as issued. Your issued policy may contain limits, exclusions, and limitations that are not detailed in this proposal.
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POLICYHOLDER DISCLOSURE
NOTICE OF TERRORISM
INSURANCE COVERAGE

You are hereby notified that under the Terrorism Risk Insurance Act, as amended via the Program
Reauthorization Act of 2015, that you have a right to purchase insurance coverage for losses resulting
from acts of terrorism, as defined in Section 102(1) of the Act: The term “act of terrorism” means any act
that is certified by the Secretary of the Treasury — in consultation with the Secretary of Homeland Security,
and the United States Attorney General—to be an act of terrorism; to be a violent act or an act that is
dangerous to human life, property or infrastructure; to have resulted in dam-age within the United States,
or outside the United States in the case of certain air carriers or vessels or the premises of a United States
mission; and to have been committed by an individual or individuals as part of an effort to coerce the
civilian population of the United States or to influence the policy or affect the conduct of the United States
Government by coercion.

YOU SHOULD KNOW THAT WHERE COVERAGE IS PROVIDED BY THIS POLICY FOR LOSSES RESULTING
FROM CERTIFIED ACTS OF TERRORISM SUCH LOSSES MAY BE PARTIALLY REIMBURSED BY THE
UNITED STATES GOVERNMENT UNDER A FORMULA ESTABLISHED BY FEDERAL LAW. HOWEVER, YOUR
POLICY MAY CONTAIN OTHER EXCLUSIONS WHICH MIGHT AFFECT YOUR COVERAGE, SUCH AS
EXCLUSION FOR NUCLEAR EVENTS. UNDER THIS FORMULA, THE UNITED STATES GOVERNMENT
GENERALLY REIMBURSES [85%THROUGH 2015; 84% BEGINNING ON JANUARY 1, 2016; 83% BEGINNING
ON JANUARY 1, 2017; 82% BEGINNING ON JANUARY 1, 2018; 81% BEGINNING ON JANUARY 1, 2019 AND
80% BEGINNING ON JANUARY 1, 2020] OF COVERED TERRORISM LOSSES EXCEEDING THE
STATUTORILY ESTABLISHED DEDUCTIBLE PAID BY THE INSURANCE COMPANY PROVIDING THE
COVERAGE. THE PREMIUM CHARGED FOR THIS COVERAGE IS PROVIDED BELOW AND DOES NOT
INCLUDE ANY CHARGES FOR THE PORTION OF LOSS COVERED BY THE FEDERAL GOVERNMENT
UNDER THE ACT.

YOU SHOULD ALSO KNOW THAT THE TERRORISM RISK INSURANCE ACT, AS AMENDED, CONTAINS A
$100 BILLION CAP THAT LIMITS U.S. GOVERNMENT REIMBURSEMENT AS WELL AS INSURERS’ LIABILITY
FOR LOSSES RESULTING FROM CERTIFIED ACTS OF TERRORISM WHEN THE AMOUNT OF SUCH
LOSSES IN ANY ONE CALENDAR YEAR EXCEEDS $100 BILLION. IF THE AGGREGATE INSURED LOSSES
FOR ALL INSURERS EXCEED $100 BILLION, YOUR COVERAGE MAY BE REDUCED.

Acceptance or Rejection of Terrorism Insurance Coverage

| hereby elect to purchase terrorism coverage for a prospective premium of $1,582.00

| hereby decline to purchase terrorism coverage for certified acts of terrorism. | understand
that | will have no coverage for losses resulting from certified acts of terrorism.

Policyholder/Applicant’s Signature Insurance Company
Olivenhain Municipal Water District Allied World Specialty Insurance Company
Print Name Policy Number
Date

Policyholder Terrorism Disclosure Page 1 of 1
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CALIFORNIA UNINSURED MOTORISTS COVERAGE
SELECTION/REJECTION

Applicant/Named Insured: Olivenhain Municipal Water District

Company: Allied World Specialty Insurance Company

California law permits you to make certain decisions regarding Uninsured Motorists Coverage. This document
describes this coverage and the options available.

You should read this document carefully and contact us or your agent if you have any questions regarding
Uninsured Motorists Coverage and your options with respect to this coverage.

This document includes general descriptions of coverage. However, no coverage is provided by this document.
You should read your policy and review your Declarations Page(s) and/or Schedule(s) for complete information on
the coverages you are provided.

A. Mandatory Offer Of Bodily Injury Uninsured Motorists Coverage
Please indicate your choices by initialing next to the appropriate item(s) below.
1. Selection Of Bodily Injury Uninsured Motorists Coverage

(Initials)
| select Bodily Injury Uninsured Motorists Coverage at limits equal to the limits of my
Bodily Injury Liability Coverage (split limits) or Combined Single Limit for Liability
Coverage.

2. Rejection Of Bodily Injury Uninsured Motorists Coverage
The California Insurance Code requires that we provide you with the following information:

"The California Insurance Code requires an insurer to provide uninsured motorists coverage in each
bodily injury liability insurance policy it issues covering liability arising out of the ownership, maintenance,
or use of a motor vehicle. Those provisions also permit the insurer and the applicant to delete the
coverage completely or to delete the coverage when a motor vehicle is operated by a natural person or
persons designated by name. Uninsured motorists coverage insures the insured, his or her heirs, or
legal representatives for all sums within the limits established by law, which the person or persons are
legally entitled to recover as damages for bodily injury, including any resulting sickness, disease, or
death, to the insured from the owner or operator of an uninsured motor vehicle not owned or operated
by the insured or a resident of the same household. An uninsured motor vehicle includes an
underinsured motor vehicle as defined in subdivision (p) of Section 11580.2 of the Insurance Code".

IL U 001 09 03 © ISO Properties, Inc., 2003 Page 1 of 4




(Initials)
| reject Bodily Injury Uninsured Motorists Coverage entirely.

| delete Bodily Injury Uninsured Motorists Coverage only with respect to the following
individuals:

(Name of Excluded Driver(s))

3. Lower Limit(s) For Bodily Injury Uninsured Motorists Coverage
The California Insurance Code requires that we provide you with the following information:

"The California Insurance Code requires an insurer to provide uninsured motorists coverage in each
bodily injury liability insurance policy it issues covering liability arising out of the ownership, maintenance,
or use of a motor vehicle. Those provisions also permit the insurer and the applicant to agree to provide
the coverage in an amount less than that required by subdivision (m) of Section 11580.2 of the
Insurance Code but not less than the financial responsibility requirements. Uninsured motorists
coverage insures the insured, his or her heirs, or legal representatives for all sums within the limits
established by law, which the person or persons are legally entitled to recover as damages for bodily
injury, including any resulting sickness, disease, or death, to the insured from the owner or operator of
an uninsured motor vehicle not owned or operated by the insured or a resident of the same household.
An uninsured motor vehicle includes an underinsured motor vehicle as defined in subdivision (p) of
Section 11580.2 of the Insurance Code".
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(Initials)
| reject Bodily Injury Uninsured Motorists Coverage at limits equal to my Bodily Injury
Liability Coverage (split limits) or Combined Single Limit for Liability Coverage and |
select the following lower limits.

(Choose one):

Combined
(Initials) Split Limits OR (Initials) Single Limit
$ 15,000/30,000 $ 30,000
20,000/40,000 40,000
25,000/50,000 50,000
30,000/60,000 60,000
50,000/100,000 100,000
100,000/300,000 250,000
250,000/500,000 300,000
500,000/1,000,000 500,000
$ 1,000,000
(Other)
$
(Other)

B. Mandatory Offer Of Property Damage Uninsured Motorists Coverage

Uninsured Motorists Coverage may also include Property Damage Uninsured Motorists Coverage. Property
Damage Uninsured Motorists Coverage provides insurance protection to an insured for compensatory
damages for injury to or destruction of a covered auto caused by an automobile accident which an insured is
legally entitled to recover from the owner or operator of certain types of uninsured motor vehicles. However,
Property Damage Uninsured Motorists Coverage is available only:

1. If you have not rejected Bodily Injury Uninsured Motorists Coverage; and
2. For autos for which you have not purchased Collision Coverage.
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Please indicate your choices by initialing next to the appropriate item(s) below.

(Initials)
| select Property Damage Uninsured Motorists Coverage at a limit of $3,500 for each
accident for the following vehicle(s):
(Specify Year/Make/Model)

(Initials)

| reject Property Damage Uninsured Motorists Coverage entirely.

| delete Property Damage Uninsured Motorists Coverage only with respect to the
following individuals:

(Name of Excluded Driver(s))

Applicant's/Named Insured's Signature Date
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ALLIED WORLD NATIONAL ASSURANCE COMPANY

"-H AI— LI ED 311 South Wacker Drive, Suite 1100 T. 312-646-7700
‘JJ WD RLD Sgi;ago, IL 60606 F. 312-922-1159

A FAIRFAX Company

To: Allied Public Risk, LLC Date: 05/11/2021

311 South Wacker Drive, Ste3390

Chicago, IL 60606 ewang@alliedpublicrisk.com
From: | Lisa Yarte Account#: | 1321846
Re: Olivenhain Municipal Water District - Allied World Cyber

VIA EMAIL QUOTATION
Insured: Olivenhain Municipal Water District
Address: 1966 Olivenhain Road
Encinitas, CA 92024

Policy Period: From: 07/01/2021 | To: 07/01/2022

Limits and Retentions

Option 1
Policy Aggregate Limit of Insurance $1,000,000

Third Party Liability Insuring Agreements

Coverage Limits of Insurance Retention \ Retroactive Date
A. r\(l:etwork Security and Privacy Liability $1,000,000 $50,000 07/01/2014
overage
B. Media Liability Coverage $1,000,000 $50,000 07/01/2014
C. Professional Services Liability Coverage Not Requested Not Requested Not Requested
D. Technology Services Liability Coverage Not Requested Not Requested Not Requested

First Party Insuring Agreements

Coverage Limit of Insurance Retention
E. Incident Response Coverage

Inside the Aggregate Limit of Insurance

1. Breach Consultation $1,000,000 $50,000




ALLIED WORLD NATIONAL ASSURANCE COMPANY

2. Data Forensics $1,000,000 $50,000
3. Breach Response - In Addition to the 100,000 Individuals $50,000
Aggregate Limit of Insurance
4. Public Relations $1,000,000 $50,000
F. PCI Expenses $1,000,000 $50,000
G. Network Extortion Coverage $1,000,000 $50,000
H. Cyber Crime Coverage $250,000 $50,000
1. Social Engineering Fraud Coverage $250,000 $50,000
2. Telecommunications Fraud Coverage $250,000 $50,000
3. Funds Transfer Fraud Coverage $250,000 $50,000
I. Data Restoration Coverage $1,000,000 $50,000
Coverage Limit of Insurance Waiting Period
J. Business Interruption and Extra Expense $1,000,000 8 hours
Coverage
1. Business Interruption $1,000,000 8 hours
2. System Failure Business Interruption $1,000,000 8 hours
3. Contingent Business Interruption $1,000,000 8 hours
Coverage Limit of Insurance
K. Supplemental Expenses Coverage $25,000
L. Disciplinary Proceedings Coverage Not Requested

[ Premium | $15,374




ALLIED WORLD NATIONAL ASSURANCE COMPANY

Premium Due Date: 30 Days from effective date of policy
Carrier: Allied World National Assurance Company
Policy Forms: AWCYB 00004 00 (01/18) - Allied World Cyber
Professional Services Description: Not Requested

Technology Services Description: Not Requested

Endorsements
1. AWCYB 00040 00 (01/18) - Amend Definition of Third Party Contractor
2. AWCYB 00050 00 (01/18) - Service of Suit
3. AWCYB 00053 00 (05/18) - Amend Limit of Insurance for Incident Response Coverage Breach Response in
Addition to Aggregate
4. AWCYB 00054 00 (07/18) - Amend Prior Knowledge Exclusion Applies to Knowledge of Executive Officer
5. AWCYB 00055 00 (07/19) - Amendatory Endorsement
6. AWCYB 00057 00 (04/19) - Contingent System Failure ($500K)
7. AWCYB 00058 00 (04/19) - General Data Protection Regulation (GDPR) Endorsement
8
9
1

AWCYB 00059 00 (04/19) - Reputational Harm Coverage Endorsement ($100K/$50K)
. AWCYB 00063 00 (04/19) - Computer System Property Damage Coverage (Bricking) ($100K/$50K)
0. IL 00017 04 (11/08) - California - Suits Involving a Surplus Lines Broker - Remedies

Subjectivities

Quotation subject to Insurer’s receipt, review and acceptance of:

Surplus Lines Affidavit
Signature and date on submitted Application

Please email ALL subjectivities to lisa.yarte@awac.com.

Commission: 17.50%
Quotation valid until 07/01/2021

This quotation is subject to modification or withdrawal by the Company if, before the proposed inception date, any new,
corrected or updated information becomes known which could change the underwriting evaluation of the proposed
Insured, and the Company, in its sole discretion, determines that the terms of this quotation are no longer appropriate.

Thank you for choosing Allied World National Assurance Company.
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Municipal Water District

Memo

Date:
To:
From:

Via:

Subject:

June 16, 2021

Olivenhain Municipal Water District Board of Directors
Cindy Pecile, Engineering & Right of Way Coordinator
Kimberly A. Thorner, General Manager

CONSIDER APPROVAL OF A SECOND AMENDMENT TO THE LEASE
AGREEMENT BETWEEN CELLCO PARTNERSHIP (DBA VERIZON WIRELESS)
AND OLIVENHAIN MUNICIPAL WATER DISTRICT FOR COMMUNICATION
FACILITIES AT THE MARYLOYD RESERVOIR SITE AND AUTHORIZE THE
GENERAL MANAGER TO SIGN ON BEHALF OF THE DISTRICT

Purpose

The purpose of this agenda item is to consider approval of a second amendment to the
lease agreement between Cellco Partnership (dba Verizon Wireless) and the District to
extend the lease term for existing wireless communication facilities currently located at
the Maryloyd Reservoir Site and authorize the General Manager to sign the amendment
on behalf of the District.

Recommendation

Staff recommends approval of the proposed lease amendment.



Alternative

The Board of Directors could elect not to approve the proposed lease amendment, or
they could recommend changes to the proposed second amendment. If the Board does
not approve the second amendment with Cellco Partnership, Cellco Partnership would
be required to decommission the site at the end of their current lease on May 31, 2022.

Background

In May 2002, the District entered into a lease agreement with Verizon Wireless for
installation of communication facilities at the Maryloyd Reservoir site. The lease period
commenced on June 1, 2002 with an initial term of ten (10) years with the option to
renew for one additional five (5) year extension.

In March 2010, the District entered into a first amendment to the lease with Verizon
Wireless. The first amendment to the lease modified the yearly escalation rate from 5%
to 3%, allowed for a rent reduction related to an In-Building Equipment Lease dated
May 18, 2010, allowed for the installation of an emergency generator and fuel tank
within the site, and allowed for extension of the lease term for one (1) 10-year term.
The new 10-year term commenced on June 1, 2012 and will expire on May 31, 2022. In
anticipation of the lease expiration date, Cellco Partnership (dba Verizon Wireless)
approached the District about further extending the term of the lease. All other terms
and conditions of the lease agreement shall remain in full force and effect.

Fiscal Impact

The District currently receives a monthly lease payment of $3,858.25 with a yearly
escalation of 3% on June 1 of each year. The District currently receives monthly lease
payments for all sites ranging from $2,600 to $3,974. This makes the Maryloyd site the
fourth highest paid site of the District’s sixteen cell site locations. At the end of the
current lease term on May 31, 2022, the lease will automatically extend for one (1) term
of five (5) years. After the initial extension term expires, Cellco Partnership (dba Verizon
Wireless) shall be entitled to extend the lease for five (5) additional terms of five (5)
years each by providing written notice to the District of their intention to renew. This
second amendment to the lease agreement will give the District an additional 30 years
of rental payments.



Discussion

The terms of the second amendment have been agreed to by Cellco Partnership (dba
Verizon Wireless) and reviewed by OMWD legal counsel. A copy of the proposed
second amendment is attached for review. Staff is available to answer questions.

Attachment(s):
Proposed Second Amendment;
Location map



SECOND AMENDMENT TO LEASE BETWEEN THE OLIVENHAIN MUNICIPAL
WATER DISTRICT AND CELLCO PARTNERSHIP TO ALLOW COMMUNICATION
FACILITIES AT THE MARYLOYD RESERVOIR SITE

This SECOND AMENDMENT TO LEASE BETWEEN THE OLIVENHAIN
MUNICIPAL WATER DISTRICT AND CELLCO PARTNERSHIP TO ALLOW
COMMUNICATION FACILITIES AT THE MARYLOYD RESERVOIR SITE (this
“Amendment”) is entered into this day of , 2021, by and between the
Olivenhain Municipal Water District, a public agency, with a mailing address of 1966
Olivenhain Road, Encinitas, California 92024-9761, hereinafter designated “Lessor” or
“Olivenhain,” and Cellco Partnership, a Delaware general partnership, d/b/a Verizon
Wireless, with its principal office located at One Verizon Way, Mail Stop 4AW100, Basking
Ridge, New Jersey 07920, hereinafter designated “Lessee” or “Verizon Wireless,” with reference
to the facts set forth in the Recitals below. Lessor and Lessee are at times collectively referred to
hereinafter as the “Parties” or individually as the “Party.”

RECITALS

A. Lessor is the owner of certain real property located at 8250 Paseo Esplanada,
Escondido, CA, 92029, in the County of San Diego, State of California and also known as Assessor
Parcel Number 264-060-05-00 (“Maryloyd Site™).

B. Lessor and Lessee, as successor-by-merger to Verizon Wireless (VAW) LLC, dba
Verizon Wireless, are parties to that certain Lease Between the Olivenhain Municipal Water
District and Verizon Wireless to Allow Communication Facilities at the Maryloyd Reservoir Site
executed June 1, 2002, as amended by that certain First Amendment to Lease Between the
Olivenhain Municipal Water District and Verizon Wireless to Allow Communication Facilities at
the Maryloyd Reservoir Site dated March 2, 2010 (as so amended, the “Lease’), whereby Lessor
leases a portion of the Maryloyd Site to Lessee for the construction, maintenance, security and
operation of a communications facility. The Lease is currently scheduled to terminate on May 31,
2022.

C. Lessor and Lessee desire to amend the Lease on the terms and conditions as more
fully set forth below.

AGREEMENT

NOW, THEREFORE, in consideration of the facts contained in the Recitals above, the
mutual covenants and conditions below, and other good and valuable consideration, the receipt
and sufficiency of which are hereby acknowledged, the parties agree as follows:

1. Definitions. The Parties acknowledge and agree that all references in the Lease to
“VZW” shall mean and refer to Lessee. Except as otherwise stated in this Amendment, all initially
capitalized terms will have the same respective defined meaning stated in the Lease.

2. Responsibility for Non-Interference. The first sentence of Section 2 of the original
Lease agreement shall be deleted and replaced with the following: “VZW understands that District
may transmit and receive radio signals from the Site at 450 MHz, 900 MHz, 2.4 GHz, and 5.8 GHz

Elfin Forest
144989753 1



for telemetry links to other locations within the District and a short wave repeater station at 47.9 and
48.38 MHz.”

3. Extension Terms. At the end of the current lease term, May 31, 2022, the Lease
term shall automatically extend for one (1) term of five years. Thereafter, Lessee shall be entitled
to extend the Lease for five (5) additional terms of five (5) years each (each, a “Renewal Term”).
Lessee may exercise each Renewal Term by providing written notice to Lessor of its intention to
renew the Lease at least ninety (90) days prior to the commencement of each Renewal Term ,
unless Lessee terminates the Lease by giving Lessor written notice of its intent to terminate at least
one hundred eighty (180) days before the end of the then-current term.

4. Continued Effect. Except as specifically modified by this Amendment, all of the
terms and conditions of the Lease shall remain in full force and effect. In the event of a conflict
between any term or provision of the Lease and this Amendment, the terms and provisions of this
Amendment shall control. All captions are for reference purposes only and shall not be used in
the construction or interpretation of this Amendment.

IN WITNESS WHEREOF, Lessor and Lessee have caused this Amendment to be executed
by each party's duly authorized representative effective as of the date first above written.

LESSOR:

Olivenhain Municipal Water District

By:

Name:
Title:
Date:

LESSEE:

Cellco Partnership, a Delaware general
partnership dba Verizon Wireless

By:
Name:
Title:
Date:

Elfin Forest
144989753 1
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Municipal Water District

Memo

Date: June 16, 2021

To: Olivenhain Municipal Water District Board of Directors

From: Cindy Pecile, Engineering & Right of Way Coordinator

Via: Kimberly A. Thorner, General Manager

Subject: CONSIDER APPROVAL OF PRIVATE ENCROACHMENT PERMIT NO. 410 FOR

16969 DOVE CANYON ROAD (4S RANCH & LAND DOVE CANYON SERIES, A
SEPARATE AND DISTINCT SERIES OF 4S RANCH & LAND, LLC) AND ORDER
THE PERMIT BE RECORDED

Purpose

The purpose of this agenda item is to consider approval of Private Encroachment Permit
No. 410 which would allow OMWD to enter into an encroachment permit agreement
with 4S Ranch & Land Dove Canyon Series, a separate and distinct series of 4S Ranch &
Land, LLC for the encroaching facilities to serve 16969 Dove Canyon Road in the County
of San Diego. The facilities encroach upon OMWD’s sewer Easement No. 1079 — Exhibit
D. Approval would additionally authorize the General Manager to sign the
Encroachment Permit on behalf of OMWD for recordation by the County of San Diego
Recorder’s Office.

Recommendation
Staff recommends approval of Encroachment Permit No. 410 and authorization for the

General Manager to sign the permit on behalf of OMWD. The proposed encroaching
facilities have been reviewed and approved by OMWD staff.



Alternative

The Board of Directors could direct staff to not allow encroachments to be placed within
the easement area.

Background

Encroachment Permit No. 410 for 16969 Dove Canyon Road was previously brought to
the Board for consideration of acceptance at the April 14, 2021 meeting. After board
acceptance, the document was sent to the encroachment permit applicant for
signature. At that time, it was discovered that the permittee listed in the document was
not the underlying property owner of the parcel. Encroachment Permit No. 410 has
been revised to reflect the correct property owner, and language has been added to
reflect the chain of ownership as shown in Exhibits ‘C’ and ‘D’.

The encroaching facilities will be installed within OMWD’s sewer Easement No. 1079 —
Parcel D across the property at 16969 Dove Canyon Road in Director Division 4 (Bruce-
Lane). The encroaching facilities consist of concrete curb and gutter, schedule 40 PVC
pipe sleeve and irrigation lines, brick pavers, and landscape material to include
hawthorn bushes, dwarf strawberry tree, and purple New Zealand flax, all as outlined in
the permit.

Fiscal Impact

There is no fiscal impact to OMWD in approving Encroachment Permit No. 410. All costs
to prepare the permit and install the encroaching facilities have been or will be paid for
by the Assignee of the Consent, Assignment and Assumption Agreement, Exhibit ‘D’.
The Encroachment Permit Agreement stipulates the permittee is responsible for all
costs incurred to remove and rebuild the encroaching facilities should OMWD need
access to their facilities within the easement. The permit also sets forth OMWD’s
limitations of liability for any damage to the encroaching facilities which may be caused
by OMWD’s use of the easement.

Discussion

The encroaching facilities will be constructed in a manner that will not unduly affect
OMWD'’s daily operations or maintenance of OMWD facilities located in the easement.
Staff recommends approval and will be available to answer any questions. A copy of the
Encroachment Permit is attached for review.



Attachments:
Encroachment Permit No. 410
Exhibit ‘C’ — Memorandum of Sublease

Exhibit ‘D’ — Consent, Assignment and Assumption Agreement
Location map



RECORDING REQUESTED BY &
WHEN RECORDED RETURN TO:
Olivenhain Municipal Water District

1966 Olivenhain Road
Encinitas, California, 92024-5699

(This space for recorder’s use)

A.P.N. No. 678-650-07-00

OLIVENHAIN MUNICIPAL WATER DISTRICT

PRIVATE ENCROACHMENT PERMIT AGREEMENT NO. 410

THIS ENCROACHMENT PERMIT No. 410 (hereinafter “Agreement”) entered into by and
between the OLIVENHAIN MUNICIPAL WATER DISTRICT organized and existing pursuant to the
Municipal Water District Act of 1911, California Water Code §71000, et seq. (hereinafter “DISTRICT”),
and 4S RANCH & LAND DOVE CANYON SERIES, a separate and distinct series of 4S RANCH &
LAND, LLC (hereinafter “PERMITTEE”).

R-E-C-I-T-A-L-S

1. The DISTRICT presently holds title to an easement as more particularly described in the
DISTRICT’s Document No. 1079 — Parcel D, recorded November 18, 1999 as Doc No0.1999-0765854,

Official Records, San Diego County, not attached hereto, but incorporated herein by reference.
2. PERMITTEE desires to encroach upon this easement.
3. PERMITTEE is the owner of property described in Exhibit "A" attached hereto.

4. PERMITTEE entered into a ground lease agreement with Dove Canyon Leasing, LLC
(“Sublandlord”) as of March 1, 2015.



5. A Memorandum of Sublease was entered into by and between Dove Canyon Leasing, LLC
(“Sublandlord”) and 3Pointe Restaurant Group Holdings, LLC (“Subtenant”), recorded May 13, 2015 as
Doc No. 2015-0240930, attached hereto as Exhibit C and incorporated herein by reference.

6. A Consent, Assignment and Assumption Agreement (“Assignment”) was entered into as of
August 29, 2019 by and between 4S Ranch & Land Dove Canyon Series, a separate and distinct series of
4S Ranch & Land, LLC, Dove Canyon Leasing, LLC, 3Pointe Restaurant Group Holdings, LLC, and Ka-
Moa, LLC (“Assignee”) , attached hereto as Exhibit D and incorporated herein by reference.

7. The parties agree that PERMITTEE and all parties to the Consent, Assignment and
Assumption Agreement (hereinafter collectively known as “PERMITTEE”) shall be entitled to encroach
upon this easement only to the extent and in the manner specified in this Agreement. No other

encroachments shall be allowed without the express prior written consent of the DISTRICT.

C-O-V-E-N-A-N-T-S

1. Permission to Encroach on Easement: PERMITTEE is hereby granted permission to

encroach upon the easement referred to above in the manner specified in Exhibit “B” subject to all

conditions specified in Exhibit “B” and subject to all terms of this Agreement.

2. Limitations of Rights Granted to PERMITTEE: Rights being granted to PERMITTEE

in accordance with this Agreement shall extend only to such rights as the DISTRICT may grant to
PERMITTEE in accordance with the terms of the easement presently held by DISTRICT. PERMITTEE
shall be solely responsible for verifying that the rights being granted by DISTRICT may be granted to
PERMITTEE in accordance with the terms of the DISTRICT’s easement.

3. Construction of Encroachment: PERMITTEE shall be solely responsible for all fees,

costs, and expenses of whatever type or nature associated with construction of the encroachment. The
DISTRICT shall be notified at least forty-eight (48) hours prior to commencement of construction of the
encroachment and shall be permitted to inspect and approve all encroachment construction. All

encroachment construction shall be carried out as specified by the DISTRICT, in its sole discretion.

Encroachment Permit No. 410 2 of 7 pages



3.1. PERMITTEE shall pay all costs of the DISTRICT’s, including, but not
limited to, the costs of inspection, administration, legal fees, and engineering relating to the construction

and exercise of permission granted to PERMITTEE by this Agreement.

4. Maintenance of Encroachment Facilities and Area: PERMITTEE shall maintain the

encroachment facilities and encroachment area at all times in a safe, sanitary, and good condition at
PERMITTEE’s sole cost and expense. PERMITTEE shall promptly perform all maintenance and repair of

the facilities and encroachment area requested by the DISTRICT from time to time, in its sole discretion.

5. Protection _of DISTRICT Facilities in _Encroachment Area: All facilities of the
DISTRICT in the encroachment area shall be protected by PERMITTEE as directed by the DISTRICT

from time to time, in its sole discretion.

6. Payment for all Damages and Expenses Caused by Encroachment: PERMITTEE shall

pay for all damages, of whatever type or nature, which may occur to the DISTRICT'S easement or
facilities within the easement as a result of construction, maintenance, use, repair, removal, or relocation

of PERMITTEE’s facilities.

6.1.  PERMITTEE shall also pay for all fees and costs incurred by the DISTRICT to
remove, demolish, or relocate PERMITTEE’s facilities in order to repair, maintain, replace, relocate, or
remove DISTRICT's facilities in the easement or to install new facilities in the easement as the

DISTRICT may determine in its sole discretion.

6.2. Should the DISTRICT determine that PERMITTEE’s facilities must be relocated,
as the DISTRICT may determine in its sole discretion, PERMITTEE shall pay all fees and costs to

remove and relocate these facilities.

6.3.  All such payments shall be made within thirty (30) consecutive days following
receipt of a written demand from the DISTRICT. The written demand shall specify the amount due and
the type of losses or expenses incurred. Any amounts not received by the DISTRICT within this thirty

(30) consecutive day period shall earn interest at the maximum rate authorized by California law.

7. Indemnity: PERMITTEE hereby agrees to hold harmless, defend and indemnify the

DISTRICT and its agents, servants, employees, consultants, and officers from any and all claims, actions,

Encroachment Permit No. 410 3 of 7 pages



liability, losses, costs, damage, or expense of whatever type or nature to any persons, entities, or property
caused by, or claimed to be caused, in whole or in part, by the construction, maintenance, repair,
replacement or use of the encroachment facilities or encroachment areas except claims caused by the sole
active negligence or intentional misconduct of the DISTRICT or its agents or employees. This indemnity
shall include all DISTRICT's attorney’s fees, expert fees and costs, and court costs if the DISTRICT is

named as a party in any litigation related to the encroachment.

8. DISTRICT not Liable for Damage to Encroachment or Encroachment Area: The

DISTRICT shall not be liable for any damages whatsoever to the encroachment facilities or encroachment
area related in any way to the DISTRICT's continued use of the easement or as a result of the
DISTRICT's construction, use, repair, replacement, or relocation of any DISTRICT facilities within the

easement.

9. Other Uses Forbidden: PERMITTEE is limited to the specific encroachment area and

facilities granted by this Agreement. No other encroachment is permitted without the express prior written

consent of the DISTRICT.

10. Prior Rights: This Agreement shall not alter, modify, or terminate, in any way, any of the
prior rights of DISTRICT to use of the easement in accordance with its terms. PERMITTEE shall not be
considered as acquiring any permanent interest of any kind or nature in the easement which is

inconsistent with the rights of the DISTRICT.

11.  General Conditions: The encroachment shall be subject to each of the following general

conditions (where applicable):

11.1. A minimum vertical clearance of four (4) feet shall be maintained between the

DISTRICT's facilities and the approved encroachment facilities.

11.2. A minimum horizontal clearance cover of fifteen (15) feet shall be maintained

between the DISTRICT's facilities and the approved encroachment facilities.

11.3.  The existing ground level over the DISTRICT's facilities shall not be changed
without the prior written consent of the DISTRICT.
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11.4.  No blasting shall be permitted without the prior inspection and approval of the
DISTRICT.

11.5. Heavy equipment is not permitted on the easement without DISTRICT notification

and approval.

12. Termination: Violation of any of the terms of this Agreement by PERMITTEE shall
constitute a material breach of this Agreement entitling the DISTRICT to unilaterally terminate this
Agreement by written notice to PERMITTEE, in addition to all other relief afforded by applicable law.
Upon receipt of notice of termination from the DISTRICT, PERMITTEE shall promptly remove all
encroachment facilities and restore the encroachment area in the manner directed by the DISTRICT, in its
sole discretion. All fees, costs, and expenses of removal and restoration shall be paid solely by

PERMITTEE.

13. Agreement as Covenant Running with Land and Binding on Successors: The parties

expressly agree that this Agreement shall be construed as a valid and binding equitable servitude and
covenant running with the land which shall be binding upon the heirs, personal representatives,
successors, assigns, or transferees of the parties hereto. The parties expressly waive the right to challenge
the enforceability of this Agreement as a legal and binding equitable servitude and covenant running with

the land in any subsequent arbitration or litigation between the parties or their successors.

14. Attorney’s Fees: In the event of any legal or equitable proceeding to enforce or interpret

the terms or conditions of this Agreement, the prevailing party shall be entitled to all reasonable attorney

fees and court costs in addition to such other relief as may be afforded by applicable law.

15. Law Applied: The validity, interpretation, construction, and performance of this

Agreement shall be construed under the laws of the State of California and the applicable rules and

regulations of the DISTRICT.

16. Venue: In the event of any arbitration or litigation to interpret or enforce the terms of this
Agreement, venue shall lie only in the state or federal courts in or nearest to the North County Judicial

District, County of San Diego, State of California.

17. No Warranties: There are no warranties or representations of any kind being made.
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18. Modification: This Agreement shall not be altered in whole or in part except by a

modification in writing executed by both parties to this Agreement.

19. Meaning of “PERMITTEE”: The word PERMITTEE as used in this Agreement shall

mean the PERMITTEE or any person or entity deriving any interest in this encroachment permit from

PERMITTEE or its successors-in-interest.

20. Attorney Representation: The PERMITTEE acknowledges that this Agreement has been
prepared by the Law Offices of Nossaman LLP, who represents only the DISTRICT. The PERMITTEE is

hereby notified to seek the advice of independent counsel concerning this Agreement and its terms.
PERMITTEE acknowledges that PERMITTEE has had the opportunity to do so prior to executing this

Agreement.

21. Effective Date: The effective date of this permit is , 20

22. Board of Director’s Approval: This Agreement is executed by the DISTRICT pursuant
to Board action of , 20
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“DISTRICT”

OLIVENHAIN MUNICIPAL WATER DISTRICT

Dated: , 20 By:
Kimberly A. Thorner
General Manager
“PERMITTEE”*
4S RANCH & LAND DOVE CANYON SERIES,
a separate and distinct series of 4S RANCH &
LAND, LLC
Dated: , 20 By:
Name:
Its:
Date:

*PERMITTEE’S SIGNATURE MUST BE NOTARIZED WITH NOTARY SEAL.
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EXHIBIT “A”
Sheet 1 of 1

Legal Description

THAT PORTION OF RANCHO SAN BERNARDO, ACCORDING TO MAP THEREOF
RECORDED IN BOOK 2, PAGE 462 OF PATENTS, IN THE OFFICE OF THE
COUNTY RECORDER OF SAN DIEGO COUNTY, AS SHOWN ON RECORD OF
SURVEY NO. 15488 FILED IN THE OFICE OF THE COUNTY RECORDER OF SAN
DIEGO COUNTY APRIL 24, 1997, ALL IN THE COUNTY OF SAN DIEGO, STATE
OF CALIFORNIA



EXHIBIT “B”
Sheet 1 of 6

1. Encroachment Facilities:

Concrete curb and gutter as shown on Exhibit ‘B’ Sheets 2-3

PVC Schedule 40 pipe sleeve, 4-inch diameter as shown on Exhibit ‘B’ Sheets 2-3

PVC Schedule 40 irrigation lines — %-inch and 1-inch as shown on Exhibit ‘B’ Sheets 2-3
Brick pavers as shown on Exhibit ‘B’ Sheets 2-3

Landscape material to include — hawthorn bushes, Dwarf Strawberry trees, purple fountain
grass, and purple New Zealand flax, as shown on Exhibit ‘B’ Sheets 4-6

monOwp»

2. Encroachment Area:

The encroachment facilities encroachment upon District Easement No. 1079 — Exhibit D as shown on
Exhibit ‘B’ Sheets 3-6

3. Special Conditions of Encroachment:

A. No facilities other than those identified in this encroachment permit shall be placed within the
DISTRICT’s easement without the DISTRICT’s prior written approval.

B. The DISTRICT shall not be responsible for the replacement of encroaching facilities placed
within the easement area should they be required to be removed for installation, construction,
repair, relocation or maintenance of DISTRICT facilities or any other work undertaken at the sole
discretion of the DISTRICT.
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Juncus patens ‘Elk Blue’ / Spreading Rush

Lemaireocereus marginatus / Mexican Fence Post
Pennisetum setaceum ‘Rubrum’ / Purple Fountain Grass
Phormium tenax ‘Atopurpureum’ / Purple New Zealand Flax
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(Space above this line for Recorder’s use)
MEMORANDUM OF SUBLEASE

This Memorandum of Sublease (“Memorandum”) is made and entered into as of March
1, 2015, by and between DOVE CANYON LEASING, LLC, a California limited liability company
(“Sublandlord”), and 3Pointe Restaurant Group Holdings, LLC, a Kansas limited liability company
(“Subtenant”), in light of the following facts:

A. Sublandlord has entered into that certain GROUND LEASE (the “Ground Lease”)
dated as of March 1, 2015, between 4S RANCH & LAND DOVE CANYON SERIES, a separate and
distinct series of 4S Ranch & Land, LLC, a Delaware series limited liability company (the
“Landlord”), as “Tenant” thereunder.

B. Pursuant to the provisions and conditions of that certain Sublease between Sublandlord
and Subtenant (the “Sublease’™) made as of March 1, 2015, as the same may be amended and modified
from time to time, the provisions and conditions of which are hereby incorporated herein by this
reference, Sublandlord has agreed to sublease to Subtenant, and Subtenant has agreed to lease from
Sublandlord, the premises more particularly described on the attached Exhibit A (the “Premises”),
upon and subject to the provisions and conditions set forth in the Sublease.

C. This Memorandum is being recorded to give notice to the public that the Premises
is subject to the provisions and conditions of the Sublease.

D. This Memorandum in no way changes, modifies or otherwise affects any of the
provisions and conditions of the Sublease. The unrecorded Sublease shall control in the event of
any conflict with this Memorandum.

E. This document may be executed in counterparts, each of which will be deemed to
be an original, but all of which together will constitute one instrument.

THIS INSTRUMENT FILED FOR RECORD BY

CHICAGO TITLE COMPANY AS AN ACCOMMODATION ONLY.
IT HAS NOT BEEN EXAMINED AS TO ITS EXECUTION

OR AS TO ITS EFFECT UPON THE TITLE.



SUBLANDLORD: DOVE CANYON LEASING, LLC,
a California limited liability company

By: Income Property Group, a California corporation
[ts: Manager
By:
Name: 1am M. Cha
Its: President/CEO ~
By: W
Name: D. Kevin Moriarty
Its: Exec. VP/Secretary
SUBTENANT: 3POINTE RESTAURANT GROUP HOLDINGS, LLC,

a Kansas limited liability company

By:

O P

Jamie R{jeem, its Manager




nolgry ficer completing this certificate verifies only the
éﬂlﬂlyof t?\l;‘}cmmho signed the dgcument to which this certificate
¢ s attached, and not the truthfulness, accuracy, or vaiidity of that document.

STATE OF CALIFORNIA )

county orSanDIgD )
On MJA SAQO/L before me,MdﬁS&a &MMCY - f/m M Notary Public,
D-Rwin Moriarty —_—~  _~

personally appeared . L , who proved to
me on the basis of satisfactory evidence to be the Eérson(sﬁ' whose name(g) is/apé subscribed to
the within instrument and acknowledged to me that he/spe/th€y executed the same in
his/hgf/thefr authorized capacity(je6), and that by his/het/tifeir signature(sf on the instrument the
person(;)’, or the entity upon behalf of which the person() acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the

foregoing paragraph is true and correct. <Fedy,  MELISSA GADLER-HAMM |

COMM. #2063011
Notary Public - California

WITNESS my hand and official seal. s San Diego County
L My Comm. Expires Apr. 27, 2018 |
Signature S

notary publi fhcer compieting this certificate verifies only the
isenfzty op tll’\glﬁgirv?ctingighoi‘ nedqihe dgcument to which this certificate
is attached, and not the truthfulness, accuracy. of validity of that document,

LOUN

STATE OF CALIFORNIA )

On ‘%90 .5’ before me, Ir a /&( y Notary Public,
personally appeared am /l/, MQ& ent ) , who proved to

me on the basis of satisfactory evidence to be the person(s) whose name(s) j/are subscribed to
the within instrument and acknowledged to me that D€/sht/they executed the same in
}y'é/l}!r/their authorized capacity(ies), and that by h#s/het/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal

Signature '/ (Seal)

MELISSA GADLER-HAMM
COMM. #2063011
Notary Public - California
San Diego County
y Comm. Expires Apr. 27, 2018
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Exhibit A

Legal Description

PARCEL 2 OF PARCEL MAP NO. 21220, IN THE COUNTY OF SAN DIEGO, STATE OF
CALIFORNIA, FILED IN THE OFFICE OF THE COUNTY RECORDER OF SAN DIEGO
COUNTY ON FEBRUARY 26, 2015 AS DOCUMENT NUMBER 2015-7000053.



EXHIBIT 'D’

CONSENT, ASSIGNMENT AND ASSUMPTION AGREEMENT

This CONSENT, ASSIGNMENT AND ASSUMPTION AGREEMENT (the "Assignment") is
dated as of 49 . 2019, and is made and entered into by and among 4S Ranch & Land Dove
Canyon Series, a separdte and distinct series of 4S Ranch & Land, LLC, a Delaware series limited liability
company ("Landlord"), Dove Canyon Leasing, LLC, a California limited liability company
("Sublandlord”), 3Pointe Restaurant Group Holdings, LLC, a Kansas limited liability company
("Assignor" or "Subtenant"), and Ka-Moa LLC a California limited liability company ("Assignee"), The
parties agree as follows:

RECITALS

A. This Assignment relates to that certain Ground Lease dated March 1, 2015, (the "Ground
Lease"), by and between Landlord and Sublandlord, as Tenant, and that certain Sublease as detailed
below.

B. Pursuant to the Ground Lease, Sublandlord leased from Landlord certain real property
described on the attached Exhibit A (the “Premises”). Sublandlord in turn subleased the Premises to
Subtenant pursuant that certain Sublease dated March 1, 2015, as amended by Addendum to Sublease
Agreement dated March 1, 2015, the Second Amendment to Sublease dated April 13, 2015 and the
Ground Lease, certain provisions of which are incorporated by reference into the sublease.

C. Assignor was, at the time of the entry by the Assignor (as Subtenant) and Sublandlord into
the Addendum to Sublease Agreement dated March 1, 2015 (the “Addendum™), a party to a License
Agreement with Freddy’s, L.L.C., a Kansas limited liability company (the “License Agreement”).
Pursuant to the License Agreement, Assignor had agreed to cause the provisions contained in the
Addendum to be made a part of the sublease agreement between Subtenant and Sublandlord. Assignor is
terminating the License Agreement, and desires to terminate the Addendum. As used herein, that certain
Sublease dated March 1, 2015, as amended by the Second Amendment to Sublease dated April 13, 2015
and the Ground Lease, certain provisions of which are incorporated by reference into the sublease are
collectively referred to as the "Sublease", a copy of which is attached as Exhibit B.

D. The Sublandlord and Subtenant entered into a Subordination, Nondisturbance, and
Attornment Agreement dated March 1, 2015 and recorded with the San Diego County Recorder on May
13, 2015, as Doc# 2015-0240931 (“Subordination Agreement”). Sublandlord and Subtenant also entered
into a Memorandum of Sublease dated March 1, 2015 and recorded with the San Diego County Recorder
on May 13, 2015, as Doc# 2015-0240930 (“Memorandum of Sublease”).

B. Landlord, Sublandlord, Assignor, and Chic Pollo, LLC (“Original Assignee™) entered into
a Consent, Assignment, and Assumption Agreement dated February 13, 2019 (the “Original
Assignment”), wherein Original Assignee was to assume all Assignor’s right, title, and interest in, to, and
under the Sublease and the Subordination Agreement. The parties to the Original Assignment now wish to
void the Original Assignment and replace it with this Assignment, as described below.

F. Assignor wishes to assign all of its right, title and interest in, to, and under the Sublease
and Subordination Agreement to Assignee. Assignee wishes to accept such assignment and assume all

i



obligations and liabilities under the Sublease and Subordination Agreement as of the Effective Date (as
defined below).

G. Landlord and Sublandlord desire to permit such transfer of the Sublease, Memorandum of
Sublease, and Subordination Agreement, in accordance with the terms and conditions provided herein.

ARTICLE 1
ASSIGNMENT OF SUBLEASE AND SUBORDINATION AGREEMENT

Section 1.1  FOR VALUE RECEIVED, effective as of the date on which all the
conditions precedent described in Section 5 below have been satisfied or waived by both the Sublandlord
and the Landlord (the “Effective Date™), Assignor assigns to Assignee all of Assignor’s right, title, and
interest in and to the Sublease and Subordination Agreement together with any right to the security
deposit and prepaid rent, which the Sublandlord is holding pursuant to the Sublease. On the Effective
Date, the Sublandlord, Assignor and Assignee shall execute and record an Amendment to Memorandum

of Sublease which documents this Assignment. Such Amendment to Memorandum of Sublease is
attached as Exhibit C.

Section 1.2 Effective as of the Effective Date, Assignor and Sublandlord hereby
terminate the Addendum. Assignee and Landlord hereby consent to such termination. Assignor hereby
holds Sublandlord and Landlord, and each of them, harmless and agrees to defend each of them from and
against any claims made by or on behalf of Freddy’s, L.L.C., or in any way in connection with the
Addendum and the termination thereof.

ARTICLE 2
ASSUMPTION OF SUBLEASE AND SUBORDINATION AGREEMENT

Section 2.1  Effective as of the Effective Date, Assignee assumes all of the obligations
and liabilities and agrees to pay and perform all obligations of the Assignor under the Sublease (including
without limitation all the provisions of the Ground Lease incorporated therein by reference) and
Subordination Agreement, and each of them, with the same force and effect as if Assignee originally
executed and delivered the Sublease and Subordination Agreement instead of Assignor. Assignee agrees
to fully and timely perform each and every term and condition of the Sublease and Subordination
Agreement, acknowledges that the Premises shall remain subject to the Ground Lease and the Sublease;
acknowledges that nothing in this Assignment shall affect the terms and conditions of the Ground Lease
or the Sublease (except as expressly set forth herein); and agrees to be bound by all of the conditions and
covenants in the Sublease and Subordination Agreement. Without limiting the foregoing, Assignee
agrees to faithfully perform all of those obligations, including, without limitation, the prompt payment of
rent and other sums, during the term of the Sublease and all extensions and renewals thereof,

Section 2.2 Sublandlord, Landlord, Assignor and Assignee each acknowledge that there
have been no amendments or modifications to the Ground Lease or the Sublease, except as included in the
definition of Sublease above.



ARTICLE 3
RELEASE

Section 3.1  Provided that the other terms and conditions of this Assignment are satisfied
and effective on the Effective Date, Sublandlord and Landlord fully release Assignor from all obligations
and liabilities under the Sublease and Subordination Agreement arising out of or resulting from matters
which occur or that accrue on and after the Effective Date including, without limitation, any obligation or
liability to reconcile insurance premiums, operating and maintenance charges, and other charges, costs
and expenses arising out of, or in any way connected with the Premises accruing on and after the
Effective Date. Sublandlord and Landlord acknowledge that they have no knowledge of any unsatisfied
obligations by Assignor prior to the Effective Date. Assignor agrees that its liability to Landlord and
Sublandlord for duties and obligations under the Sublease or Subordination Agreement shall not be
impaired, prejudiced or affected in any way whatsoever for matters arising or occurring before the
Effective Date, whether known or unknown at this time. Assignor shall have the burden of proof on these
issues.

Section 3.2  Effective on the Effective Date, Sublandlord and Landlord release
Guarantors of all obligations and liabilities under the Completion Guaranty related to the Sublease dated
March 1, 2015.

ARTICLE 4
CONSENT TO ASSIGNMENT

Section 4.1  Consent of Landlord. Provided that the other terms and conditions of this
Assignment are satisfied and effective on the Effective Date, Landlord hereby consents to the assignment
by Assignor and assumption by Assignee of the Sublease and Subordination Agreement and of all
obligations thereunder. Except as provided in Article 3, Landlord does not waive any of its rights under
the Ground Lease or Subordination Agreement as assigned by consenting to this Assignment. This
consent is made solely for the benefit of the parties hereto and shall not be deemed, nor shall the same
constitute, a waiver by Landlord of any of its rights under the Ground Lease. This consent by Landlord
shall not constitute a consent to any subsequent assignment or transfer and shall not relieve Assignee or
any person claiming under or through Assignee of the obligation to obtain the consent of Landlord with
respect to any future assignment or transfer.

Section 4.2  Consent of Sublandlord. Provided that the other terms and conditions of
this Agreement are satisfied and effective on the Effective Date, Sublandlord hereby consents to the
assignment by Assignor and assumption by Assignee of the Sublease and Subordination Agreement and
of all obligations thereunder. Except as provided in Article 3, Sublandlord does not waive any of its
rights under the Sublease or Subordination Agreement as assigned by consenting to this Assignment.
This consent is made solely for the benefit of the parties hereto and shall not be deemed, nor shall the
same constitute, a waiver by Sublandlord of any of its rights under the Sublease. This consent by
Sublandlord shall not constitute a consent to any subsequent assignment or transfer and shall not relieve
Assignee or any person claiming under or through Assignee of the obligation to obtain the consent of
Sublandlord with respect to any future assignment or transfer.




ARTICLE 5
CONDITIONS PRECEDENT

The following are conditions precedent to the effectiveness of the provisions hereof and the occurrence of
the Effective Date:

Section 5.1  Assignee shall deliver to Sublandlord a fully executed Completion Guaranty
(the “Guaranty”) from the Original Assignee, as well as William E. Engel and Marla A. Engel, in the form
attached to this Assignment as Exhibit D.

Section 5.2 Assignee shall deliver to Landlord and Sublandlord a Certificate and
Consent of Members, and such other consents reasonably required by Landlord and Sublandlord
authorizing Assignee to enter into this Assignment, to assume the Sublease and Subordination Agreement
and the other obligations of Assignor under Sublease and Subordination Agreement and to enter into the
transactions contemplated hereby and thereby.

Section 5.3 If any Guarantor is a trust, Assignee shall deliver to Landlord and
Sublandlord evidence reasonably satisfactory to Sublandlord and Landlord of the right of Guarantor to
execute and deliver the Guaranty.

Section 5.4  Sublandlord and Landlord shall each have received in form and substance
satisfactory to Sublandlord and Landlord, respectively, original executed copies of the following:

(a)  anoriginal of this Assignment, executed by both Assignor and Assignee;
(b)  original counterparts of the Guaranty, duly executed by all Guarantors;

(c)  copies of original insurance policies or certificates thereof for the insurance
required by the Sublease;

(d) acertified copy of Assignee’s Articles of Organization, as filed with the Office of
the Secretary of State, and all amendments, restatements and corrections thereto; a copy of its Operating
Agreement, and all amendments, restatements and corrections thereto; a Certificate of Status; and the
consent of all of the members of the limited liability company authorizing the transactions contemplated
hereby and the execution of the documents contemplated by this Assignment.

Section 5.5  All parties to this Assignment, including without limitation Landlord, shall
have consented hereto, as evidenced by execution of this Assignment.

ARTICLE 6
REPRESENTATIONS AND WARRANTIES

Section 6.1  Each individual and entity executing this Assignment represents and
warrants that he, she or it has the capacity set forth on the signature pages hereof with full power and
authority to bind the party on whose behalf he, she or it is executing this Assignment to these terms. The
parties have read and understand this Assignment and have had the opportunity to consult with counsel.
This Assignment may be executed in multiple counterparts, each of which shall be deemed an original,
but all of which, together, shall constitute but one and the same instrument.

= 8



Section 6.2 Assignee represents and warrants that:

(a)  Assignee has personal knowledge of all terms and conditions of the Sublease,
including without limitation all the provisions of the Ground Lease incorporated therein by reference,
and the Subordination Agreement, and further agrees that Sublandlord and Landlord each has no
obligation or duty to provide any information to Assignee regarding the terms and conditions of such
documents. Assignee further understands and acknowledges that, except as expressly provided in this
Assignment, neither Sublandlord nor Landlord has waived any of their rights or any obligation of
Assignee and neither Sublandlord nor Landlord has agreed to any modification of any provision of any
document or to any extension of the Sublease.

(b)  All Sublandlord’s Work required to be completed by Sublandlord under the
Sublease has been completed to Assignee’s satisfaction and no further Sublandlord’s Work remains to be
performed.

(c)  Assignee hereby ratifies and confirms the representations, warranties and covenants
contained in the Sublease and Subordination Agreement and all such representations and warranties
made by Assignor under the Sublease and Subordination Agreement shall be deemed to be remade by
Assignee as of the Effective Date hereof with respect to all matters specified therein and with respect to
this Assignment fully as if set forth herein, all of which remain true and correct;

(d)  As of the Effective Date, the obligations of Assignee under the Sublease and
Subordination Agreement, as assumed hereunder or otherwise executed by Assignee, are not subject to
any reduction, limitation, impairment or termination for any reason, including, without limitation, any
claim of waiver, release, surrender or compromise;

(¢)  The Guaranty is executed by 100% of the beneficial interests of Assignee, and there
are no other owners, direct or indirect, of Assignee; and

(f)  as of the Effective Date, no event of default exists under the Sublease or the
Subordination Agreement; and

(g)  Assignee and each Guarantor each (i) was as of its execution of this Assignment
and the Guaranty, respectively (collectively "Deal Documents") and will continue to be as of the
Effective Date duly organized, validly existing and in good standing in the State of California, (ii) the
persons signing any Deal Document on behalf of Assignee and Guarantor were duly authorized to sign
and deliver such documents to Sublandlord and Landlord; (iii) each of the Deal Documents executed by
Assignee and Guarantor is enforceable against Assignee and Guarantor, respectively, in accordance with
their respective terms and, (iv) the execution, delivery and/or performance of any Deal Document will
not result in a breach of any material contracts to which Assignee or Guarantor is a party, and (iv) each
of Assignee and Guarantor has the power and authority to execute and perform any Deal Document to
which it is a party.

Section 6.3 Assignor represents and warrants that as of the Effective Date, Assignor has
no knowledge of an event of default that exists under the Sublease or the Subordination Agreement;



ARTICLE 7
ADDRESS FOR NOTICE

The parties acknowledge that, as of the date set forth in the preamble of this Assignment, their addresses
for notice are as follows:

Landlord’s Address: 4S Ranch & Land Dove Canyon Series
Phone:
Fax:

Sublandlord’s Address: Dove Canyon Leasing, LLC

9619 Chesapeake Drive, Suite 103
San Diego, CA 92123

Attn: Kevin Moriarty

Phone: 858-565-4424

Fax: 858-565-1508

Assignor’s Address: 3 Pointe Restaurant Group Holdings, LLC
3608 W. Southern Hills Blvd., Suite 4
Rogers, AR 72758
Attention: Jamie Rheem
Phone: 417-231-4925
Fax: 316-351-0555

Assignee’s Address: Ka-Moa LLC
3700 Oceanic Way, Suite 101
Oceanside Ca 92056
Attn: Bill Engel
Phone: 760-721-3110
Fax: 858-794-5447

In witness whereof, the parties have executed this Assignment as of the date set forth in the
preamble hereof.

[remainder of this page was intentionally left black; signature page follows]



SIGNATURES

The parties execute this Assignment and acknowledge and agree to the terms set forth herein as of the
date first above written.

LANDLORD: 4S Ranch & Land Dove Canyon Series
a separate and distinct series of 4S Ranch & Land, LLC
a California limited liability company

/ué"/?MCJ’ /A /Zr/b/ul-
Name: “] Ao 145 A \Qf% PHS
Its: pmw/ﬁ

Date: (£ (€ j[ 7

SUBLANDLORD: Dove Canyon Leasing, LL.C
a California limited liability company

By:  Income Property Group, Inc., its Manager

Name: Kevin Moriarty\
Its:  President/CEO

Date: ?//z?///?

ASSIGNOR or SUBTENANT: 3Pointe Restaurant Group Holdings, LL.C

a Kansas limited liability company
By: N W—-
Name: \lﬂMIt EH’EEM
Its: A// ANAGER
Date: 7/2 3//?
ASSIGNEE: Ka-Moa LL.C
a Callfo nia Timited li (ajl‘yty company
By. 0{:_/ & j
'\ﬁ_
Name: /2274 & 7 34 421 'rUE-E’)_‘_J

Date: (5 /27 /’?
/ /
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Exhibit A
Premises

Parcel 2 of Parcel Map No. 21220, in the County of San Diego, State of California, filed in the Office of
the County Recorder of San Diego County on February 26, 2015, as Document Number 2015-7000053.



Exhibit B
Sublease dated March 1, 2015,
Addendum to Sublease Agreement dated March 1, 2015,
Second Amendment to Sublease dated April 13, 2015,
Ground Lease dated March 1, 2015



Exhibit C
Amendment to Memorandum of Sublease
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Exhibit D
Completion Guaranty
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%Nw Agenda Item 10

Municipal Water District

Memo

Date: June 16, 2021

To: Olivenhain Municipal Water District Board of Directors

From: Rainy Selamat, Finance Manager

Via: Kimberly Thorner, General Manager

Subject: CONSIDER ADOPTION OF A RESOLUTION ELECTING TO HAVE SEWER SERVICE

FEES WITHIN THE 4S RANCH SANITATION DISTRICT COLLECTED ON THE
COUNTY TAX ROLLS FOR THE FISCAL YEAR JULY 1, 2021 TO JUNE 30, 2022
AND TO CERTIFY SAID FEES WITH THE SAN DIEGO COUNTY ASSSESOR

Purpose

The purpose of this item is to consider adoption of a resolution to collect sewer service
fees for the 4S Ranch Sanitation District on the San Diego County Tax rolls for
administrative streamlining and as a cost containment effort and to certify said fees with
the San Diego County Assessor.

In accordance with California Health and Safety Code, Section 5470-5474.10, a written
report containing a description of each parcel of real property receiving sewer service
and the proposed amount of sewer service fee for FY 2021/22 has been filed with the
General Manager.

Recommendation

Staff recommends the Board consider and adopt the Resolution as presented.

Alternative



The Board could choose to have District staff combine water and sewer services into one
(1) monthly bill and bill customers monthly for services provided. The District would
need to add one additional employee in order to accomplish this task.

Background

The District has historically billed and collected sewer service fees via the San Diego
County Assessor’s Office on the Property Tax Roll due to administrative convenience and
low cost. The District’s wastewater (sewer) bills are collected on each property owner’s
property tax bill on an annual basis and payment is due and payable at the same time
when a property owner’s tax bill is due to the San Diego County Tax Assessor Office in
April and December of each year.

This methodology allows the District to collect sewer service fees without additional
billing staff and secures the fees through a Tax Assessor’s lien on the property if the fees
are not paid.

Staff recommends that this method for collection of sewer service fees be continued.
Fiscal Impact

Staff anticipates that 4S Ranch Sanitation District sewer service fee revenues to be
collected from the San Diego County Property Tax Roll for fiscal year 2021/22 will be
approximately $4,781,303.50.

Discussion

At the May 19, 2021 meeting, the Board adopted an ordinance to amend Section 28.5 of
Olivenhain Municipal Water District’s Administrative and Ethics code for Wastewater
(Sewer) Service Fees effective July 1, 2021 (fiscal year 2021/22) and on July 1% of each
year for the next four fiscal years, Fiscal Years 2023-2026.

Annual sewer service fee for each property receiving sewer service in the 4S Ranch
Sanitation District for fiscal year 2021/22 was calculated based on sewer service rates
and charges approved by the Board to be effective July 1, 2021.

The attached resolution must be filed with the San Diego County Tax Assessor’s Office to

continue collecting the District’s annual sewer service charge for fiscal year 2021/22 on
customer’s property tax bills.

Attachment: Resolution



RESOLUTION NO. 2021-xx

A RESOLUTION OF THE BOARD OF DIRECTORS OF
THE OLIVENHAIN MUNICIPAL WATER DISTRICT
ELECTING TO HAVE SEWER SERVICE FEES WITHIN
THE 4S RANCH SANITATION DISTRICT COLLECTED ON
THE COUNTY TAX ROLLS FOR THE FISCAL YEAR JULY
1, 2021 TO JUNE 30, 2022

WHEREAS, the Olivenhain Municipal Water District (District) operates a
sewer district known as the 4S Ranch Sanitation District which provides sewer
service to the 4S Ranch area of the District; and

WHEREAS, the District completed 2021 Wastewater Rate Study to
calculate sewer service fees to pay for costs of operating and maintaining the 4S
Wastewater Collection and Treatment Facilities; and

WHEREAS, the District's Wastewater Rate Study also analyzed costs to
construct capital infrastructure improvements needed to replace and refurbish the
aging wastewater collection and treatment facilities, to maintain the operational
and financial stability of the District's wastewater operations, and to comply with
state and federal regulatory wastewater and disposal requirements; and

WHEREAS, the District's sewer service charges do not exceed the
reasonable cost of providing sewer services; and

WHEREAS, the Board of Directors of the Olivenhain Municipal Water
District has elected to have sewer service fees for fiscal year July 1, 2021 to
June 30, 2022 within the 4S Ranch Sanitation District collected on the San Diego
County tax rolls in accordance with California Health and Safety Code Section
5470-5474.0; and

WHEREAS, in accordance with California Health and Safety Code,
Section 5470-5474.10, a written report was prepared and filed with the General
Manager of the District which contains a description of each parcel of real
property receiving sewer service and the proposed amount of sewer service fee
for each parcel for FY 2022; and

NOW THEREFORE, the Board of Directors of the Olivenhain Municipal
Water District does hereby find, determine, resolve, and order as follows:

SECTION 1. The Board of Directors of the District hereby finds and
determines that the sewer service fees have been adopted and levied in full
compliance with all of the requirements contained in Section 6 of Article XIIID of
the California Constitution. The Board of Directors of the District further finds and



RESOLUTION NO. 2021-xx continued

determines that these sewer service fees fully comply with all the requirements
contained in Article XIIID of the California Constitution.

SECTION 2. The Board of Directors of the District hereby finds and
determines that imposition of a sewer service fee for each parcel of land within
the 4S Ranch Sanitation District for the fiscal year commencing July 1, 2021 and
ending June 30, 2022 is to pay for ongoing operating and maintenance costs of
the 4S Wastewater Collection and Treatment Facilities.

SECTION 3. The Board of Directors of the District hereby finds that
imposition of a sewer service fee for the 4S Ranch Sanitation District for the
fiscal year commencing July 1, 2021 and ending June 30, 2022 does not exceed
the reasonable cost of providing sewer service.

SECTION 4. The Board of Directors hereby determines that the sewer
service fee for each property receiving sewer service in the 4S Ranch Sanitation
District for the fiscal year commencing July 1, 2021 and ending June 30, 2022 is
correctly described in the written report.

SECTION 5. Pursuant to Water Code Sections 72094 and 72100, the
Board of Supervisors and the San Diego County Tax Collector are hereby
requested to collect on the tax rolls the sewer service fees for each property
receiving sewer service listed in the written report.

SECTION 6. Pursuant to Section 72094 of the California Water Code, the
Secretary is hereby authorized and directed to send a certified copy of this
Resolution to the Clerk of the Board of Supervisors and the County Auditor on or
before September 1, 2021.



RESOLUTION NO. 2021-xx continued

PASSED, ADOPTED AND APPROVED at a regular meeting of the Board of
Directors of the Olivenhain Municipal Water District held on June 16, 2021.

Lawrence A. Watt, President
Board of Directors
Olivenhain Municipal Water District

ATTEST:

Kimberly Thorner, Assistant Secretary
Board of Directors
Olivenhain Municipal Water District
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Municipal Water District

Memo

Date: June 16, 2021

To: Olivenhain Municipal Water District Board of Directors

From: Rainy Selamat, Finance Manager

Via: Kimberly Thorner, General Manager

Subject: CONSIDER ADOPTION OF A RESOLUTION ELECTING TO HAVE SEWER SERVICE

FEES WITHIN THE RANCHO CIELO SANITATION DISTRICT COLLECTED ON THE
COUNTY TAX ROLLS FOR THE FISCAL YEAR JULY 1, 2021 TO JUNE 30, 2022
AND TO CERTIFY SAID FEES WITH THE SAN DIEGO COUNTY ASSSESOR

Purpose

The purpose of this item is to consider adoption of a resolution to collect sewer service
fees for the Rancho Cielo Sanitation District on the San Diego County Tax rolls for
administrative streamlining and as a cost containment effort and to certify said fees with
the San Diego County Assessor.

In accordance with California Health and Safety Code, Section 5470-5474.10, a written
report containing a description of each parcel of real property receiving sewer service
and the proposed amount of sewer service fee for FY 2021/22 has been filed with the
General Manager.

Recommendation

Staff recommends the Board consider and adopt the Resolution as presented.

Alternative



The Board could choose to have District staff combine water and sewer services into one
(1) monthly bill and bill customers monthly for services provided. The District would
need to add one additional employee in order to accomplish this task.

Background

The District has historically billed and collected sewer service fees via the San Diego
County Assessor’s Office on the Property Tax Roll due to administrative convenience and
low cost. The District’s wastewater (sewer) bills are collected on each property owner’s
property tax bill on an annual basis and payment is due and payable at the same time
when a property owner’s tax bill is due to the San Diego County Tax Assessor Office in
April and December of each year.

This methodology allows the District to collect sewer service fees without additional
billing staff and secures the fees through a Tax Assessor’s lien on the property if the fees
are not paid.

Staff recommends that this method for collection of sewer service fees be continued.
Fiscal Impact

Staff anticipates that Rancho Cielo Sanitation District sewer service fee revenues to be
collected from the San Diego County Property Tax Roll for FY 2021/22 will be
approximately $314,672.98.

Discussion

At the May 19, 2021 meeting, the Board adopted an ordinance to amend Section 28.5 of
Olivenhain Municipal Water District’s Administrative and Ethics code for Wastewater
(Sewer) Service Fees effective July 1, 2021 (fiscal year 2021/22) and on July 1% of each
year for the next four fiscal years, Fiscal Years 2023-2026.

Annual sewer service fee for each property receiving sewer service in the Rancho Cielo
Sanitation District for fiscal year 2021/22 was calculated based on sewer service rates
and charges approved by the Board to be effective July 1, 2021.

The attached resolution must be filed with the San Diego County Tax Assessor’s Office to

continue collecting the District’s annual sewer service charge for fiscal year 2021/22 on
customer’s property tax bills.

Attachment: Resolution



RESOLUTION NO. 2021-xx

A RESOLUTION OF THE BOARD OF DIRECTORS OF
THE OLIVENHAIN MUNICIPAL WATER DISTRICT
ELECTING TO HAVE SEWER SERVICE FEES WITHIN
THE RANCHO CIELO  SANITATION  DISTRICT
COLLECTED ON THE COUNTY TAX ROLLS FOR THE
FISCAL YEAR JULY 1, 2021 TO JUNE 30, 2022

WHEREAS, the Olivenhain Municipal Water District (District) operates a
sewer district known as the Rancho Cielo Sanitation District which provides
sewer service to the Rancho Cielo area of the District; and

WHEREAS, the District completed 2021 Wastewater Rate Study to
calculate sewer service fees to pay for costs of operating and maintaining the 4S
Wastewater Collection and Treatment Facilities; and

WHEREAS, the District's Wastewater Rate Study also analyzed costs to
construct capital infrastructure improvements needed to replace and refurbish the
aging wastewater collection and treatment facilities, to maintain the operational
and financial stability of the District's wastewater operations, and to comply with
state and federal regulatory wastewater and disposal requirements; and

WHEREAS, the District's sewer service charges do not exceed the
reasonable cost of providing sewer services; and

WHEREAS, the Board of Directors of the Olivenhain Municipal Water
District has elected to have sewer service fees for fiscal year July 1, 2021 to
June 30, 2022 within the Rancho Cielo Sanitation District collected on the San
Diego County tax rolls in accordance with California Health and Safety Code
Section 5470-5474.0; and

WHEREAS, in accordance with California Health and Safety Code,
Section 5470-5474.10, a written report was prepared and filed with the General
Manager of the District which contains a description of each parcel of real
property receiving sewer service and the proposed amount of sewer service fee
for each parcel for FY 2022; and

NOW THEREFORE, the Board of Directors of the Olivenhain Municipal
Water District does hereby find, determine, resolve, and order as follows:

SECTION 1. The Board of Directors of the District hereby finds and
determines that the sewer service fees have been adopted and levied in full
compliance with all of the requirements contained in Section 6 of Article XIIID of
the California Constitution. The Board of Directors of the District further finds and



RESOLUTION NO. 2021-xx continued

determines that these sewer service fees fully comply with all the requirements
contained in Article XIIID of the California Constitution.

SECTION 2. The Board of Directors of the District hereby finds and
determines that imposition of a sewer service fee for each parcel of land within
the Rancho Cielo Sanitation District for the fiscal year commencing July 1, 2021
and ending June 30, 2022 is to pay for ongoing operating and maintenance costs
of the 4S Wastewater Collection and Treatment Facilities.

SECTION 3. The Board of Directors of the District hereby finds that
imposition of a sewer service fee for the Rancho Cielo Sanitation District for the
fiscal year commencing July 1, 2021 and ending June 30, 2022 does not exceed
the reasonable cost of providing sewer service.

SECTION 4. The Board of Directors hereby determines that the sewer
service fee for each property receiving sewer service in the Rancho Cielo
Sanitation District for the fiscal year commencing July 1, 2021 and ending June
30, 2022 is correctly described in the written report.

SECTION 5. Pursuant to Water Code Sections 72094 and 72100, the
Board of Supervisors and the San Diego County Tax Collector are hereby
requested to collect on the tax rolls the sewer service fees for each property
receiving sewer service listed in the written report.

SECTION 6. Pursuant to Section 72094 of the California Water Code, the
Secretary is hereby authorized and directed to send a certified copy of this
Resolution to the Clerk of the Board of Supervisors and the County Auditor on or
before September 1, 2021.



RESOLUTION NO. 2021-xx continued

PASSED, ADOPTED AND APPROVED at a regular meeting of the Board of
Directors of the Olivenhain Municipal Water District held on June 16, 2021.

Lawrence A. Watt, President
Board of Directors
Olivenhain Municipal Water District

ATTEST:

Kimberly Thorner, Assistant Secretary
Board of Directors
Olivenhain Municipal Water District



4
%Nw Agenda Item 12

Municipal Water District

Memo

Date:
To:
From:

Via:

Subject:

June 16, 2021

Olivenhain Municipal Water District Board of Directors
Rainy Selamat, Finance Manager

Kimberly Thorner, General Manager

CONSIDER ADOPTION OF A RESOLUTION ELECTING TO HAVE SEWER SERVICE
FEES FOR THE SANTA LUZ AFFORDABLE HOUSING AREA AND BLACK
MOUNTAIN RANCH EAST CLUSTERS PROJECT WITHIN THE 4S RANCH
SANITATION DISTRICT COLLECTED ON THE COUNTY TAX ROLLS FOR THE
FISCAL YEAR JULY 1, 2021 TO JUNE 30, 2022 AND TO CERTIFY SAID FEES
WITH THE SAN DIEGO COUNTY ASSSESOR

Purpose

The purpose of this item is to consider adoption of a resolution to collect sewer service
fees for the Santa Luz Affordable Housing Area and Black Mountain Ranch East Clusters
Project within the 4S Ranch Sanitation District on the San Diego County Tax rolls for
administrative streamlining and as a cost containment effort and to certify said fees with
the San Diego County Assessor.

In accordance with California Health and Safety Code, Section 5470-5474.10, a written
report containing a description of each parcel of real property receiving sewer service
and the proposed amount of sewer service fee for FY 2021/22 has been filed with the
General Manager.

Recommendation

Staff recommends the Board consider and adopt the Resolution as presented.



Alternative

The Board could choose to have District staff combine water and sewer services into one
(1) monthly bill and bill customers monthly for services provided. The District would
need to add one additional employee in order to accomplish this task.

Background

The District has historically billed and collected sewer service fees via the San Diego
County Assessor’s Office on the Property Tax Roll due to administrative convenience and
low cost. The District’s wastewater (sewer) bills are collected on each property owner’s
property tax bill on an annual basis and payment is due and payable at the same time
when a property owner’s tax bill is due to the San Diego County Tax Assessor Office in
April and December of each year.

This methodology allows the District to collect sewer service fees without additional
billing staff and secures the fees through a Tax Assessor’s lien on the property if the fees
are not paid.

Staff recommends that this method for collection of sewer service fees be continued.
Fiscal Impact

Staff anticipates that sewer service revenues to be collected from Santa Luz Affordable
Housing Area and Black Mountain Ranch East Clusters Project for fiscal year 2021/22 will
be approximately $346,123.18.

Discussion

At the May 19, 2021 meeting, the Board adopted an ordinance to amend Section 28.5 of
Olivenhain Municipal Water District’s Administrative and Ethics code for Wastewater
(Sewer) Service Fees effective July 1, 2021 (fiscal year 2021/22) and on July 1% of each
year for the next four fiscal years, Fiscal Years 2023-2026.

Annual sewer service fee for each property receiving sewer service in the Santa Luz
Affordable Housing Area and Black Mountain Ranch East Clusters Project within the 4S
Ranch Sanitation District for fiscal year 2021/22 was calculated based on sewer service
rates and charges approved by the Board to be effective July 1, 2021.



The attached resolution must be filed with the San Diego County Tax Assessor’s Office to

continue collecting the District’s annual sewer service charge for fiscal year 2021/22 on
customer’s property tax bills.

Attachment: Resolution



RESOLUTION NO. 2021-xx

A RESOLUTION OF THE BOARD OF DIRECTORS OF
THE OLIVENHAIN MUNICIPAL WATER DISTRICT
ELECTING TO HAVE SEWER SERVICE FEES FOR THE
SANTALUZ AFFORDABLE HOUSING AREA AND BLACK
MOUNTAIN RANCH EAST CLUSTERS PROJECT WITHIN
THE 4S RANCH SANITATION DISTRICT COLLECTED ON
THE COUNTY TAX ROLLS FOR THE FISCAL YEAR JULY
1, 2021 TO JUNE 30, 2022

WHEREAS, the Olivenhain Municipal Water District (District) operates a
sewer district known as the 4S Ranch Sanitation District which provides sewer
service to the Santaluz Affordable Housing Area and Black Mountain Ranch East
Clusters Project; and

WHEREAS, the District completed 2021 Wastewater Rate Study to
calculate sewer service fees to pay for costs of operating and maintaining the 4S
Wastewater Collection and Treatment Facilities to provide wastewater collection
and treatment services to the Santaluz Affordable Housing Area and Black
Mountain Ranch East Clusters; and

WHEREAS, the District's Wastewater Rate Study also analyzed costs to
construct capital infrastructure improvements needed to replace and refurbish the
aging wastewater collection and treatment facilities, to maintain the operational
and financial stability of the District’'s wastewater operations, and to comply with
state and federal regulatory wastewater and disposal requirements; and

WHEREAS, the District's sewer service charges do not exceed the
reasonable cost of providing sewer services; and

WHEREAS, the Board of Directors of the Olivenhain Municipal Water
District has elected to have sewer service fees for fiscal year July 1, 2021 to
June 30, 2022 within the Santaluz Affordable Housing Area and Black Mountain
Ranch East Clusters Project collected on the San Diego County tax rolls in
accordance with California Health and Safety Code Section 5470-5474.0; and

WHEREAS, in accordance with California Health and Safety Code,
Section 5470-5474.10, a written report was prepared and filed with the General
Manager of the District which contains a description of each parcel of real
property receiving sewer service and the proposed amount of sewer service fee
for each parcel for FY 2022; and

NOW THEREFORE, the Board of Directors of the Olivenhain Municipal
Water District does hereby find, determine, resolve, and order as follows:



RESOLUTION NO. 2021-xx continued

SECTION 1. The Board of Directors of the District hereby finds and
determines that the sewer service fees have been adopted and levied in full
compliance with all of the requirements contained in Section 6 of Article XIIID of
the California Constitution. The Board of Directors of the District further finds and
determines that these sewer service fees fully comply with all the requirements
contained in Article XIIID of the California Constitution.

SECTION 2. The Board of Directors of the District hereby finds and
determines that imposition of a sewer service fee for each parcel of land within
the Santaluz Affordable Housing Area and Black Mountain Ranch East Clusters
Project for the fiscal year commencing July 1, 2021 and ending June 30, 2022 is
to pay for ongoing operating and maintenance costs of the 4S Wastewater
Collection and Treatment Facilities operated and maintained by the District.

SECTION 3. The Board of Directors of the District hereby finds that
imposition of a sewer service fee for the Santaluz Affordable Housing Area and
Black Mountain Ranch East Clusters Project for the fiscal year commencing July
1, 2021 and ending June 30, 2022 does not exceed the reasonable cost of
providing sewer service.

SECTION 4. The Board of Directors hereby determines that the sewer
service fee for each property receiving sewer service in the Santaluz Affordable
Housing Area and Black Mountain Ranch East Clusters Project for the fiscal year
commencing July 1, 2021 and ending June 30, 2022 is correctly described in the
written report.

SECTION 5. Pursuant to Water Code Sections 72094 and 72100, the
Board of Supervisors and the San Diego County Tax Collector are hereby
requested to collect on the tax rolls the sewer service fees for each property
receiving sewer service listed in the written report.

SECTION 6. Pursuant to Section 72094 of the California Water Code, the
Secretary is hereby authorized and directed to send a certified copy of this
Resolution to the Clerk of the Board of Supervisors and the County Auditor on or
before September 1, 2021.



RESOLUTION NO. 2021-xx continued

PASSED, ADOPTED AND APPROVED at a regular meeting of the Board of
Directors of the Olivenhain Municipal Water District held on June 16, 2021.

Lawrence A. Watt, President
Board of Directors
Olivenhain Municipal Water District

ATTEST:

Kimberly Thorner, Assistant Secretary
Board of Directors
Olivenhain Municipal Water District
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Memo

Date: June 16, 2021

To: Olivenhain Municipal Water District Board of Directors

From: Rainy K. Selamat, Finance Manager

Via: Kimberly Thorner, General Manager

Subject: CONSIDER APPROVAL OF OLIVENHAIN MUNICIPAL WATER DISTRICT’S
FISCAL YEARS 2021 AND 2022 BUDGET UPDATE AND MID-TERM BUDGET
ADJUSTMENTS

Purpose

The purpose of this agenda is to update the Board on the two-year (biennial) budget at
the end of the first fiscal year of the budget and to propose mid-term adjustments to
the General Manager’s Recommended Biennial Operating and Capital Budget for Fiscal
Years 2021 and 2022 for consideration and approval by the Board.

These adjustments were reviewed with the Finance Committee (Director Guerin and
Director Watt) at its May 25™ meeting.

Recommendation

Staff’s recommendation to amend the budget, if approved, will be a total reduction of
$1,529,100 to District’s operating and capital expenditures for Fiscal Years 2021 and
2022. These adjustments were reviewed by the Finance Committee. Following
discussion, the Finance Committee approved to move the revised budget forward to the
full Board for consideration and approval.



Alternatives

e The Board may decide not to approve these budget adjustments and direct Staff
as otherwise deemed appropriate; or

e Instruct Staff to leave the District’s Biennial Operating and Capital Budget for
Fiscal Years 2021 and 2022 “as is”, as adopted by the Board in June 2020.

Background

The Board adopted the District’s first two-year budget last year (2020.) The Board also
approved the rolling multi-year budget method for the District whereby a spending plan
that has detailed appropriations and anticipated revenues for two budgetary periods,
but each spending plan is approved individually each fiscal year to match revenues with
expenditures and to reinforce the importance of long-term financial planning.

As part of the multi-year budget monitoring process, Finance and other department
managers conduct a budget workshop to review actuals and compare projected actuals
with budgeted amounts approved by the Board. Upon completion of the first fiscal year
of the two-year budget, each department may propose for budget adjustments (after
variances are reviewed and analyzed.)

Adjustments to capital budget appropriations may also be proposed by a project
manager during mid-term budget review due to construction delays, timing of project
spending, and/or changes in estimated cost to complete a project.

Proposed operating and capital budget adjustments are then presented to the Finance
Committee for discussion and approval. Recommended mid-term budget adjustments
are presented to the Board for consideration and formal approval.

Fiscal Impact

On June 17, 2020, the Board adopted the General Manager’s Recommended Biennial
Operating and Capital Budget for Fiscal Years 2021 and 2022 at $163.7 million. Cost
cutting measures were implemented and included in the District’s biennial budget due
to potential economic impacts of COVID-19 on the District’s finances.



Adjustments to Operating Budget

A savings of $433,000 was identified in fiscal year 2021 to reduce the District’s operating
departments. The proposed mid-term budget adjustments includes an additional
savings of approximately $629,100 in fiscal year 2022 which bring a total savings of
$1,062,100 in the District’s Biennial Budget for Fiscal Years 2021 and 2022.

FY 2021 FY 2021 FY 2021
Original Adopted Savings
$22,620,700 S 22,187,700 $433,000
FY 2022 FY 2022 FY 2022
Original Amended Savings
$ 23,523,000 $ 22,893,900 S 629,100
Total Savings: | $ 1,062,100

Adjustments to Capital Budget and Appropriations

Staff is proposing an increase of $9,000 to the Small Capital Item Budget for a new line
locator equipment and a decrease to Fiscal Years 2021 and 2022 Capital Budget
appropriations of $476,000 due to timing of capital spending.

More detailed information on the District’s water and wastewater capital project
appropriations to date and annual capital spending are shown in the tables below.

FY 21 & FY 22 FY 21 & FY 22 Proposed
Approved Amended Appropriations
Appropriations Appropriations Reduction
$ 30,798,000 $30,322,000* $ 476,000
*Includes $7,731,000 in unspent carryover from FY 21 to FY 22




FY 21 & FY 22 Proposed CIP Budget FY 21 &FY 22
CIP Budget* Increases Proposed CIP Budget*
$ 143,921,000 $ 5,924,000 $ 149,845,000

If a new appropriation:
Project is being paid for with Water and Wastewater Capital Improvement
funds.

If approved, the projected ending fund balance in Water and Wastewater
Capital Improvement funds at 06/30/22 will be:

Fund Balance @ 6/30/22 Min. Bal. Max. Bal.
Water $ 36,223,500 $ 13,793,000 $ 68,960,000
Sewer $ 6,590,000%** $ 3,372,000 $ 8,429,000

*Source: Ten-Year Capital Spending Plan (Water and Wastewater) — Total Project Cost.
**This amount does not include $5.0 million new bond issuance in fiscal year 2022

Discussion

The highlights of Staff’s proposed mid-term budget adjustments for Fiscal Years 2021
and 2022 are attached. Staff will make a presentation at the meeting for discussion.

Attachment: Fiscal Years 2021&2022 Mid-term Budget Adjustments Presentation



Fiscal Years 2021 & 2022

Mid-Term Review
Operating and Capital

OMWD Board Meeting
June 16, 2021




Background

« On June 17, 2020 the Board adopted the District’s First Biennial Operating
and Capital Budget for fiscal years 2021 and 2022.

«  The District follows the rolling multi-year budget methodology.

« Under this budget method, each spending plan is approved individually
each year to match revenues with expenditures in each fiscal year.

«  Fiscal year 2021 Budget was reduced by $433,000 due to potential
economic impacts of COVID-19 on District’s finances.

«  Staff has identified additional savings and propose an adjustment to Fiscal
year 2022 Budget as part of the mid-term biennial budget review.

«  Staff's proposed mid-term budget adjustments were discussed with the
Finance Committee (Director Watt and Director Guerin) at the May 25,
2021 meeting.
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Board Adopted Fiscal Years 2021 and 2022
Revenues and Expenditures

-
Fiscal Years 2021 & 2022
Revenues by Fund ($163.7 million)*
Wastewater
Operations
(6.1%)
Potable Water
Operations Recycled Water
(68.9%) Operations
(5.5%)
Capacity Fee
(1.2%)
Capital Reserve Debt Service
L (17.0%) (1.3%)

* Total may not add up to 100% due to rounding.

’f
Fiscal Years 2021 & 2022 Expenditures
($163.7 million)*
Wastewater Operations Recycled Water
(6.0%) Operations
(4.5%) Loan and Debt
. Service
Potable Water Operations 7.5%)
(26.1%)
Water Purchases g
(36.6%) “Potable Water Capital
o (1na%)
Recycled Water
Capital
(2.5%) .
Wastewater Capital
~ (5.4%)

J

*Total may not add up to 100% due to rounding.
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Mid-term Operating Budget Update

Operating Revenue:

. Water: FY 2021 water sales volumes are expected to finish above projection by approximately 9.5%
. Wastewater (Sewer): FY 2021 receipts are expected to finish 5% higher than budgeted due to timing
of receipts

Operating Expenses
. Water: Actual FY 2021 are also expected to be 9.8% higher than FY 2021 budget
Operating Expenses :

. Actual Departmental Expenses are expected to be approximately 5.4% less than budgeted due to
COVID-19

Other Revenues:
Property Tax — approximately $3.5 million received, $400 thousand more than budget
. Capacity Fee — approximately $2.5 million received, $2 million higher than budget
SDCWA reimbursement - $2.03 mil transferred to Rate Stabilization Fund - Water
Proceeds from selling of District’s properties - $2 million for Gaty
Investment Income — approximately $240k, $60 thousand over budget
Transfer Funds:

. CalPERS Additional Discretionary Payment of $485,000 — 50% of FY 2021 UAL

. WATER- Transfer additional $1 million from Operating to Capital to pay for future CIP’s Capital
Improvement Program — timing of expenditures

. WASTEWATER - Transfer $750,000 from Capital to Operating due to timing of capital spending in
FY 2021
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Consolidated Actual vs Budget Summary

Operating through 3/31/2021

Operating Revenues
Commodity Water Sales
Water Fees and Services
Sewer Revenue
Total Operating Revenues

Operating Expenses
Purchased Water - Variable
Purchased Water - Fixed
General Manager Dept
Engineering Dept
Finance Dept
Customer Service Dept
Human Resources Dept
Water Operations and Maintenance Dept
Parks Dept
Other Operating Expenses
Sewer Operations and Maintenance Dept
Recycled Water Operations Dept
Paygo Transfers
Water Operations
Sanitation Operations
Recycled Operations
Capitalized Operations Expenditures
Total Operating Expenses

Net Operating Income (Loss)

Approved Budget Acwal YTD Budget YTD Vanance Amt  Vanance %
$39,013,000.00 $31,051,263.43 $28,372,200.00 $2,679,063.43 9.4%
17,276,000.00 12,740,766.42 12,958,380.00 (217,613.58) (1.7%)
4 865,000.00 3,282,289.39 2,923,000.00 359,289.39 12.3%
61,154,000.00 47,074,319.24 44,253,580.00 2,820,739.24 6.4%
20,573,000.00 16,309,387.27 14,854,780.00 (1,454,607.27) (9.8%)
8,100,000.00 6,074,006.76 6,061,797.00 (12,209.76) (0.2%)
1,961,000.00 1,219,866.33 1,471,590.00 251,723.67 17.1%
2,088,500.00 1,380,642.67 1,567,980.00 187,337.33 11.9%
1,558,000.00 1,108,292.43 1,168,920.00 60,627.57 5.2%
2,710,000.00 1,753,136.97 2,034,846.00 281,709.03 13.8%
834,700.00 480,067.33 626,193.00 146,125.67 23.3%
9,959,000.00 7,290,010.75 7,465,932.00 175,921.25 2.4%
458,500.00 317,417.53 345,096.00 27,678.47 8.0%
50,000.00 37,800.00 37,800.00 100.0%
2,773,000.00 2,083,682.61 2,078,478.00 (5,204.61) (0.3%)
1,168,000.00 838,361.81 876,330.00 37,968.19 43%
3,800,000.00 2,853,000.00 2,853,000.00 0.0%
1,400,000.00 700,000.00 700,000.00 0.0%
2,200,000.00 1,647,000.00 1,647,000.00 0.0%
(1,323,000.00) (957,420.58) (991,800.00) (34,379.42) 3.5%
58,310,700.00 43,097,451.88 42,797,942.00 (299,509.88) (0.7%)
2,843,300.00 3,976,867.36 1,455,638.00 2,521,229.36
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Consolidated Actual vs Budget Summary
Non-Operating through 3/31/2021

Nonoperating Revenues
Water Funds
Debt Service Funds
Sewer Funds
Recycled Water Funds
Total Nonoperating Revenue

Nonoperating Expense

Capacity Fee Funds

Debt Service Funds

Potable Water Funds

Total Nonoperating Expense

Inc before Cap Fees and Capital Contributions
Capacity Fee Funds
Capital contributions

Change in Net Position

Approved Budget Acwal YTD Budget YTD Variance Amt  Vanance %
3,379,000.00 4 870,554.13 2,077,180.00 2,793,374.13 134.5%
1,049,000.00 819,798.89 675,180.00 144 618.89 21.4%

27,000.00 18,635.47 20,520.00 (1,884.53) (9.2%)
61,000.00 40,112.98 45,720.00 (5,607.02) (12.3%)
4,516,000.00 5,749,101.47 2,818,600.00 2,930,501.47 104.0%
30,000.00 11,169.65 22,320.00 11,150.35 50.0%
1,517,385.22 1,140,093.24 1,143,572.04 3,478.80 0.3%
10,000.00 478272 7,200.00 2417.28 33.6%
1,557,385.22 1,156,045.61 1,173,092.04 17,046.43 1.5%
5,801,914.78 8,569,923.22 3,101,145.96 5,468,777.26
515,000.00 2,748,991.66
400,000.00 90,492.65
11,409,407.53
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Fiscal Years 2021 and 2022
Proposed Mid-Term Budget Adjustments

» For the biennial budget midterm review Staff reviewed the departmental operating
costs and amended the FY 2022 budget

» The chart below illustrates the Adopted FY 2021 budget, Projected Actual for FY
2021, Forecasted FY 2022 (board adopted budget), the Amended FY 2022
(reduced) budget proposed by Staff, and the change from the FY 2022 adopted
budget

Departmental Operating Costs, Net of Capitalized Operating Expenses

$ Variance % Variance
Adopted Projected Actual Forecasted Amended Amended vs. Amended vs.
FY 2021 FY 2021 FY 2022 FY 2022 Forecasted Forecasted
Operating
Departments $ 22,187,700 $ 20,998,000 $ 23,523,000 $§ 22,893,900 $ (629,100) -2.67%
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Fiscal Years 2021 and 2022 Mid-Term Budget Adjustments
Assumptions

Operating Revenues:
* Potable and recycled water sales

» Assume the same weather conditions based on actual consumption from April 2020 to
March 2021

« Assume 3% revenue adjustment for 2022 (subject to Board’s approval)
» Selling of excess treated water to Vallecitos

« Assume based on 2 years average of recycled water deliveries to Vallecitos
« Sewer service revenue:

» Revenue adjustment: 2% effective 7/1/21 (approved by the Board)

Operating Expenditures:

« Pass-through Purchased Water Wholesale Cost Increases:
SDCWA and MWD: rates as of 1/1/21 and projected cost increases on 1/1/22
Vallecitos, City of San Diego, San Elijo JPA, RSF CSD: projected cost increases for FY 2022

« Start with FY 2021 projected actuals, includes allowance for increases in power, labor, supply,
and other O&M costs.

Non-operating Revenues:
* Property tax: assume based on FY 2021 projected actual receipts
* Investment Income: @ 0.50% - a significant reduction from prior years’
« Capacity Fees: $500,000 for FY 2022 (difficult to estimate)
» Proceeds from selling of District’s properties and anticipated grant revenues

4
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Fiscal Years 2021 and 2022 Mid-Term Budget Adjustments
Assumptions (Cont'd)

Labor:
* Personnel Costs:
» Based on the District’s current labor negotiations Memorandum of Understanding
¢ Minimum: 4.5%
« Staffing Analysis:
* One new FTE for IT Systems Administrator (Cyber Security)
» Temporary Freeze on 2 (two) vacant utility positions
Benefits:
+ SDRMA - based on estimated payroll for fiscal year 2020/21 and 109% mod factor
+ Kaiser & ACWA — JPIA estimated at 8% increase effective 1/1/22

+ PERS:

Classic - Employer Annual Contribution @11.6% and an additional $1,139,402 for annual unfunded liability payment
PEPRA - Employer Annual Contribution @7.6% and an additional $5,024 for annual unfunded liability payment

* Annual Additional Discretionary Payment to CalPERS approved by the Board @ no more than
50% of the District's minimum Unfunded Accrued Liability (FY 2021 - $971,414) or $485,000 in
2021.

Transfer Fund:

» Actual transfer funds from RSF will be discussed with the Board in Fall 2021 to offset SDCWA'’s
water cost increases ( effective 1/1/22).

* PAYGO Transfer: transfer funds from operating to capital reserve to pay for District’s projects.

4
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Cost of Water from SDCWA
Calendar Year 2022 (Recommended)

Variable Charge CY 2021 CY 2022 S %
(S/AF) (S/AF) Inc. (Dec.) Inc. (Dec.)
Supply Rate 940 1,009 69 7.34%
Transportation Rate 150 173 23 15.33%
1,090 1,182 92 8.44%
Fixed Charges (OMWD) CY 2021 CY 2022 $ %
Annual Fee Annual Fee Inc. (Dec.) Inc. (Dec.)
Customer Service Charge 1,130,028 1,168,488 38,460 3.40%
Storage Charge 2,850,228 2,935,572 85,344 2.99%
Supply Reliability Charge 1,769,784 1,849,512 79,728 4.50%
Infrastructure Access Charge 1,438,176 1,443,780 5,604 0.39%
Capacity Charge (MWD) 374,688 441,456 66,768 17.82%
Readiness to Serve Charge (MWD)* 655,080 615,324 (39,756) -6.07%
8,217,984 8,454,132 236,148 2.87%

* Readiness to Serve Charge (MWD) is billed on fiscal year basis

4
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Mid-term

Proposed Operating Budget Adjustments
(FY 2022)

Forecasted Proposed Amended % Change
Description Budget Adjustments Budget From Forecasted
Operating Revenues
Water Sales and Service Revenue 53,938,000 865,000 $54,603,000 1.60%
Sewer Service Revenue 5,121,000 314,000 5,435,000 6.13%
Recycled Water Sales 4,406,000 173,000 4 579,000 3.93%
Total Operating Revenues 63,465,000 1,352,000 64,817,000 2.13%
Non-operating Revenues
Water - Property Tax and Other Income 3,682,000 227,000 3,909,000 6.17%
Debt Service 1,049,000 - 1,049,000 0.00%
Wastewater - Standby and Other Income 39,000 - 39,000 0.00%
Recycled Water Operations 76,000 (16,000} 60,000 -21.05%
Capacity Fee Revenues 705,000 40,000 745,000 5.67%
Anticipated Grant Revenue 300,000 1,355,000 1,655,000 451 67%
Sale of District Land 1,800,000 - 1,800,000 0.00%
Total Revenues 71,116,000 2,958,000 74 074,000 4 16%
Operating Expenses
Cost of water 31,267,000 (601,000) 30,666,000 -1.92%
Water Operations 20,447,000 (435,600) 20,011,400 -2.13%
Wastewater Operations 2,871,000 (97,000) 2,774,000 -3.38%
EFRR (Parks) Operations 474,000 (38,000) 436,000 -8.02%
Recycled Water Operations 1,214,000 8,500 1,222 500 0.70%
Capital PAYGO Transfers 6,529,000 3,671,000 10,100,000 54 69%
Less: Capitalized Expenditures (1,463,000) (87,000) (1,550,000) 5.95%
Total Operating Expenses 61,339,000 2.320,900 63,659,900 3.78%
Non-operating Expenses
Debt Service (principal and interest payments)* 6,131,000 = 6,131,000 0.00%
Capacity Fee Expenses - - - 0.00%
Potable Water System 40,000 - 40,000 0.00%
Recycled Water System - - - 0.00%
Total Expenses 67,510,000 2,320,900 69,630,900 3.44%
Net Revenue (Expense) 3,606,000 637,100 4,243,100 17.67%

4
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Mid-term Budget Update

Completed Capital Improvement Projects (CIP)

(Over) Under

Projected Total

Project Name Budget Approved Total
Spend
Budget

FPotable Mew and Remodeled Facilities 16,821,000 16,821,000 =
Potable Morning Sun PRS 640,000 599,464 40,536
Fotable DCMW‘FP Chem. Sys. Upgrade 525,000 507,312 17,688
Potable Golem PS Replacement 365,000 357,606 7,394
Potable Lusardi Canyon CP 294,000 300,156 (6,156)
Fotable Metwork User Enhancements 200,000 150,000 50,000
Potable Great Plains {Accnunting System) Upgrade 54,000 54,000 -
Potable DCMWTP Trains 9 & 10 Valves 45,000 46,912 (1,912)
Potable HQ Facilities Enhancements 45,000 45,000 -
Fotable Replace EFRR Interpretive Roof 22,000 22,000 -
Potable Cielo Generator Switch (Emergency) - 12,970 (12,970)
Recycled Storage Pond - Landscape ) 380,000 380,000 -
Wastewater Rehab UV Disinfect. Sys. 3,420,000 3,420,000 =
Wastewater Replace 45 Clarifier Drives 271,000 218,994 52,006

23,082,000 22,935,414 146,586

$
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Fiscal Years 2021 and 2022 Mid-term
Capital Budget and Appropriation Adjustments

« Small Equipment Purchases
— A $9,000 proposed increase in shop and field equipment
* A new line locating equipment for Engineering

« Water and Wastewater Capital Infrastructure Needs

— A net $476,000 decrease in the water, sewer, and recycled overall
appropriations for fiscal year 2022

* Proposed appropriation adjustments mainly due to timing of capital
expenditures on several active construction Projects

* 5new CIP to start in FY 2022, if approved:
— Hydropower Turbine Refurbishment
— Landscape — HQ Courtyards
— Calle Barcelona, VP, & Summerhill HOA Recycled Water Extension
— Extension 153 Recycled Water Flowmeter
— 4S8 Ranch Water Reclamation Facility Phone System Upgrade

4
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Small Capital Item (Equipment) Purchases
Proposed Mid-term Budget Appropriation Adjustment

Asset Class

Source of Funds *

Qty. Item Description Budget Amount Potable Water ‘ Wastewater ‘ Recycled
Water
i . 1 Add - Line Locator Equipment 9,000 5,000 1,000 2,000
Shop and Field Equipment
Project # 0139320 - Potable Water
Project # D730320 - Wastewater
Project # DE30820- Recycled Water
Subtotal Shop and Field Equipment $ 9,000 6,000 1,000 | $ 2,000
. . 1 MNew Vehicle for Ops Const Crew Truck / Ford F-550 S5/C V-8 Engine 150,000 120,000 15,000 15,000
Automotive Equipment 1 New Vehicle for Engineering / Inspection / Ford F-150 Extra Cab 36,000 25,000 5,000 5,000
P:ﬁ;:ﬂ?::??& _F';;;:: \;’: :Ef 1 New Vehicle for Sys Ops [ Ford F-250 Extra Cab wiService Utility Bed 52,000 36,000 8,000 8,000
Project # D330830- Recycled Water 1 Mew Vehicle for Sys Ops [ Ford F-250 Exira Cab wiService Utility Bed 52,000 36,000 8,000 8,000
1 New Vehicle for WTP / Ford F-150 Extra Cab 36,000 25,000 5,000 6,000
Subtotal Automotive Equipment $ 326,000 242,000 41,000 | $ 43,000
M 4 PC/Laptops Replacements and 7 servers 104,000 83,000 16,000 5,000
Computer
Hardware/Software
Project # D138860- Potable Water
Project # D730380 - Wastewater
Project # DB30260 - Recycled Water
Subtotal Computer Hardware!Software $ 104,000 83,000 16,000 | % 5,000
Recycled
Potable Water Wastewater Water
|TOTAL $ 439,000 331,000 58,000 | § 50,000

* Capital item funding sources are allocated based on percentage of use of each asset.

Update: Surplus from selling District’s vehicles and equipment: $91,427 through competitive bids

process.

4
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Summary of Proposed Mid-term
Capital Improvement Project (CIP) Adjustments

Appropriation
Bu?ﬂ’:{‘:ﬁ?ﬁ? Increase Fund |Comments
(Decrease)
Frojects with Accelerated/Decelerated Schedule
$ = Parking & Access Improvements $ 150,000 C&E  Additional paving items identified and added to FY 2022
- Replace Headworks Manual Sys (1,694,000) CXREMWW Construction deferred - capacity tied up in El Camino & Manchester Pipeline projects
- Replace Overflow Pond Strainer (80,000) CE&EMWW Construction deferred - capacity tied up in El Camino & Manchester Pipeline projects
- Replace Neighborhood 1 SPS (2,348,000) CA&EWW Construction deferred - capacity tied up in El Camino & Manchester Pipeline projects
$ - Total, (Decrease) due to Decelerated Schedules $ (3,972,000)
Projects with Changes in Cost Estimates
% 12,000 Lone Jack PRS % 12,000 C&E  Construction and design cost escalation for FY 2022
(40,000) PRS Replacements (40,000) C&E Allocate 520k each to Village Park and Gardendale PRS projects
,000 Village Park PRS 20,000 C&E 520k reallocated from PRS Project
20,000 Gardendale PRS 20,000 C&E 520k reallocated from PRS Project
- Rehab Concrete Tanks 67,000 C&E  Updated proposal for inspection of remaining 4 tanks + staff time
728,000 Manchester Recyc PL Exten. 728,000 C&E  Coordination with Caltrans and City of Encinitas expanded scope of project
1,908,000 Manchester Potable Pipeline 1,908,000 C&E  Increase due to changes in scope, escalated costs, change in engineering estimate
$ 2,648,000 Total, Increase in Estimated Costs $ 2,715,000
New Projects
5 /00,000 Hydropower Turbine Refurbishment 3 300,000 C&E  First turbine to be refurbished in FY 22 and the second one in FY 23
2,415,000 Calle Barcelona, VP, & Summerhill HOA RCW Extension 315,000 C&E  Dependent on Title XVI-WIIN grant application
200,000 Extension 153 RCW Flowmeter 105,000 C&E  Dependent on Title XVI-WIIN grant application
45,000 Landscape — HQ Courtyards 45,000 C&E  Complete landscape installation at HQ courtyards
16,000 43 Ranch Water Reclamation Facility Phone System Upgrade 16,000 C&EMWW Upgrade phone system to VOIP
$ 3,276,000 Total, New Projects $ 781,000
$ 5,924,000 Total $ (476,000}

4
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Proposed Mid-term Budget Adjustments
Capital Budget and Appropriation

Project Name

Replace El Camino Real PL
Manchester Potable Pipeline

* Fixed Base AMI
DCMWTP PH Control System

* San Dieguito Desalination
Residuals Handling Bldg Canopy
Pot & Reoycled Master Plan
Lone Jack PRS
District-Wide PLC Replacements
Network Security
DCMWTP Analyzer Replace.
WVault Upgrades
DCMWTP Centrifuge Unit 2
RSF Rd Unit A North PL Replacement
Village Park PRS
Gardendale PRS
Parking & Access Improvements
Phone System - Admin Eldg.

* Hydropower Turbine Refurbishment

? Landscape — HO, Courtyards

* Replace Valves

* Replace DCMWTP Membranes

* Replace Pipelines

* Replace Potable Meters

* Steel Mains Protection

* PRS Replacements

* Rehab Concrete Tanks

* Replace Pot. Pumps and Maotors

* Replace Meter Anodes

* Anticipated 5250k in grant funding to be received in FY 2022
? Anticipated 550k in grant funding to be received in FY 2022

? New project for FY 2022 pending board approval
4 -
Recurring CIP

97,000 - 97,000
60,000 20,000 80,000
60,000 20,000 80,000
41,000 150,000 191,000
21,000 - 21,000

- 300,000 300,000

- 45,000 45,000
1,794,000 - 1,794,000
1,450,000 - 1,450,000
1,061,000 - 1,061,000
530,000 - 530,000
530,000 - 530,000
513,000 {40,000) 473,000
239,000 67,000 306,000
159,000 - 159,000
150,000 - 150,000
15,433,000 2,482,000 17,915,000
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Proposed Mid-term Budget Adjustments
Capital Budget and Appropriations

Project Name

FY21 & FY 22
Approved

FY 22
Appropriation
Adjustment

FY21 & FY 22

Amended

Appropriation

Approriation

* Manchester Recyc PL Exten. 3,522,000 728,000 4,250,000
Retrofit Pot. Service to Recyc 336,000 - 336,000
Meter Replacement, Recycled 28,000 - 28,000
H Extension 153 RCW Flowmeter - 105,000 105,000
A calle Barcelona, VP, & Summerhill HOA RCW Extension - 315,000 315,000
3,586,000 1,148,000 5,034,000
* Anticipated $1.3 mil in grant funding to be received in FY 2022
* New project for FY 2022 pending board approval - project dependent on Title X1 WIIN grant funding
Replace Neighborhood 1 SPS 4,391,000 (2,348,000) 2,043,000
Replace Headworks Manual Sys 2,173,000 (1,694,000) 479,000
Rancho Cielo Manhole Lining 92,000 - 92, 000
Replace Overflow Pond Strainer 80,000 (80,000) -
WW Biclogical Process Optimiz 42 000 - 42 000
45 Physical Security Upgrades 35,000 - 35,000
45 System Manhole Lining 32,000 - 32,000
Wastewater Master Plan 2,000 - 2,000
* WRF Phone System Upgrades - 16,000 16,000
: Replace WW Pumps/ Maotors/Equip 318,000 - 318,000
7,165,000 (4,106,000) 3,059,000
* New project for FY 2022 pending board approval
: Recurring CIP
é
OLIVENHAIN
_v Potable, Recycled, and Wastewater Total 5 26554000 5 (476,000) % 26,078,000 1 6
Municipal Water District add: Completed/Posponed Projects 5 4244000 5 - s 4 244,000
Total § 30,798,000 5 (475,000} 5 30,322,000



Board Action Iltem

« Board to consider and adopt Fiscal Years 2021 and 2022
proposed mid-term biennial budget adjustments as presented

« The proposed mid-term budget adjustments for fiscal year 2022 include
an additional savings of $629,100 in operating and a reduction of
$476,000 in capital expenditures

* The Finance Committee ( Director Guerin and Director Watt)

reviewed and approved the mid-term budget adjustments.

$
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Memo

Date: June 16, 2021

To: Olivenhain Municipal Water District Board of Directors

From: Rainy Selamat, Finance Manager

Via: Kimberly Thorner, General Manager

Subject: CONSIDER SETTING A TIME AND PLACE FOR A PUBLIC HEARING TO

CONSIDER THE OLIVENHAIN MUNICIPAL WATER DISTRICT’S WATER
CAPACITY FEES FOR 2021 (July 14, 2021 - 5:30 P.M.)

Purpose

Staff is requesting the Board consider setting a time and place for a public hearing to
consider potable water capacity fees for 2021.

Recommendation

Staff recommends the Board consider the proposed capacity fee adjustments for 2021
as presented below. The staff-proposed capacity fee adjustments represent an increase
using the Engineering News Record Construction Cost Index for Los Angeles (ENR CCI-
LA).The change in the ENR CCI-LA from June 2019 to May 2021 is 7.2%. Staff also
recommends setting a time and place for the public hearing to be July 14, 2021 at 5:30
p.m. at the District’s office. Notification of the public hearing will be posted in the
Union Tribune newspaper a minimum of 10 days prior to the meeting.



2019* 2021
Existing Fees** Proposed Fees**

Zone A $14,493 $15,536
Zone B $10,399 $11,148
Zone C $10,592 $11,355
Zone D $21,947 $23,527
Zone E $10,741 $11,514

*Note: The District did not raise capacity fees in 2020.
** OMWD water capacity fees for a %” meter.

Alternatives

The purpose of this item today is to set a public hearing. After the public hearing in July,
the Board may choose to (1) not increase the District’s capacity fees by 7.2%, (2)
implement a 2 year phase-in capacity fee: 3.6% increase in 2021, a 3.6% increase in
2022 and an ENR adjustment for that year, or (3) delay the public hearing and instruct
Staff to do otherwise.

Capacity fees were last increased in June 2019. The District delayed increasing capacity
fees in 2020 due to COVID-19. Further delaying capacity fee increases will increase the
burden on existing rate payers for the construction of the District’s water infrastructure.
This burden rightly belongs to new construction developments.

Background

The District evaluates capacity fees on an annual basis to determine if appropriate funds
are being collected to fund necessary capital expansion, replacement, and betterment
projects. The District is currently using a Combined Fee Methodology to calculate its
capacity fees. The Combined Fee Methodology calculates capacity fees by dividing
existing assets and future water capital improvement projects by total equivalent
dwelling units (EDUs) at build-out.

The District’s assets are divided into five zones of benefit for current assets and capital
expansion projects and capacity fees are collected by Zone of Benefit. Staff is of the
opinion that collection of the District’s capacity fees from future users by zone of benefit



continues to be the fairest and most equitable methodology to reimburse existing users
for capital contributions invested to date by zone of benefit.

In order to keep up with anticipated cost increases for all needed capital facilities
funded by capacity fees, a commonly used construction cost index such as the
Engineering News Record Construction Cost Index for Los Angeles (ENRCCI-LA) has been
used by the District as part of the annual adjustment.

Fiscal Impact

Capacity Fee revenue collected in fiscal year 2019-20 was $2.9 million. Capacity fee
revenue collected in fiscal year 2020-21 is projected at S 2.5 million. Delaying capacity
fee increase for another year would result be a revenue loss between $50,000 and
$200,000 a year for the District. Capacity fees are used to pay for the District’s water
capital improvement program included in the District’s ten-year planned capital
expenditures.

Discussion
In accordance with the District’s Administrative and Ethics Code, the District reviews its

capacity fees on an annual basis. Staff recommends setting a time and place for the
public hearing to be July 14, 2021 at 5:30 p.m. at the District’s office.
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Memo

Date: June 16, 2021

To: Olivenhain Municipal Water District Board of Directors

From: Kimberly Thorner, General Manager

Subject: CONSIDER ADOPTION OF AN ORDINANCE AMENDING THE DISTRICT’S

ADMINISTRATIVE AND ETHICS CODE (Article 2 — Organization of Board of
Directors) AND CONSENSUS ON DIRECTOR TOPOLOVAC’S REQUEST TO
SERVE AS SECRETARY

Purpose

The purpose of this housekeeping item is to consider adoption of the attached Ordinance,
required by Section 71253 of the Water Code and amending the District’s Administrative
and Ethics Code to reflect minor edits and the new term of the newly appointed Board
Member (Sec. 2.1) and to come to consensus on Director Topolovac’s request to serve as
Secretary.

Recommendation

Staff recommends that (1) the Board adopt the Ordinance amending the District’s
Administrative and Ethics Code with the noted revisions and (2) obtain consensus on
Director Topolovac serving as Secretary.

Background

The attached Ordinance lists the updated term of newly appointed Division 5 Board
Member, Neal Meyers in Article 2 of the Administrative and Ethics Code.



At the May 19, 2021 Board Meeting, Director Topolovac expressed his interest in the role
of Secretary left vacant by former Director Sprague. President Watt indicated that
Director Topolovac’s request to serve as the Secretary would be brought forth the June
16 Board Meeting to obtain consensus from the board.

Fiscal Impact

There is no fiscal impact associated with amending this section of the Administrate and
Ethics Code or with Director Topolovac’s request to serve as Secretary.

Discussion
Division Director Current Office New Office
1 Topolovac Director Secretary

Staff will be available to answer any questions.

Attachment: Ordinance No. 48x



ORDINANCE NO. 48X

AN ORDINANCE OF THE BOARD OF DIRECTORS OF THE OLIVENHAIN
MUNICIPAL  WATER DISTRICT AMENDING THE DISTRICT’S
ADMINISTRATIVE AND ETHICS CODE (Article 2 — Organization of Board of
Directors);

BE IT ORDAINED by the Board of Directors of Olivenhain Municipal Water District
as follows:

SECTION 1: Sections 2.1 of Article 2 of OMWD's Administrative and Ethics Code, Policy
for District’s Facilities, are hereby revised to read as shown on Exhibit A (attached).

PASSED, ADOPTED AND APPROVED at a regular meeting of the Board of Directors of the
Olivenhain Municipal Water District held on June 16, 2021 by the following roll call vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

Lawrence A. Watt President
Board of Directors

Olivenhain Municipal Water District
ATTEST:

Kimberly A. Thorner, Assistant Secretary
Board of Directors
Olivenhain Municipal Water District



Olivenhain Municipal Water District

ADMINISTRATIVE AND ETHICS
CODE

Article No. 2

Page 10of9

Title :
DIREC

ORGANIZATION OF BOARD OF

TORS

Latest Revision Date
June 16, 2021Aprit
142021

ORDINANCE NO.
48X6

ARTICLE2. ORGANIZATION OF BOARD OF DIRECTbRS

Sec. 2.1 revised by Ordinance No. 48X/ June 16, 2021

Sec. 2.1 revised by Ordinance No. 482/ January 13, 2021
Sec. 2.1 revised by Ordinance No. 480 / December 9, 2020
Sec. 2.1 revised by Ordinance No. 461/ December 12, 2018
Sec. 2.1. revised by Ordinance No. 447 / January 18, 2017"
Sec. 2.1. revised by Ordinance 422 / January 14, 2015

Sec. 2.1. revised by Ordinance 413 / February 12, 2014

Sec. 2.1. revised by Ordinance 404 / January 16, 2013

Sec. 2.1. revised by Ordinance 393/ January 18, 2012

Sec. 2.1. revised by Ordinance 385 / February 9, 2011

Sec. 2.1. revised by Ordinance 368 / December 10, 2008

Sec. 2.1. revised by Ordinance 342 / January 12, 2007

Sec. 2.1. revised by Ordinance 331/ June 9, 2006

Sec. 2.1. revised by Ordinance 320 / July 27, 2005

Sec. 2.1. revised by Ordinance No. 299 / November 27, 2002
Sec. 2.1. revised by Ordinance No. 298 / September 18, 2002

Sec. 2.1

Executive Officers. All powers, privileges, and duties vested in or imposed upon the

District by law and the Municipal Water District Act shall be exercised and
performed by the Board of Directors except such powers as the Board may
delegate to others by ordinance, resolution or motion.

Effective December 2014, per AB 72, elected water Directors will now be required
to take office at noon on the first Friday in December succeeding their election.
Outgoing Directors will end their term on the first Friday in December at 11:59 A.M.

The current terms of the Board of Directors of the District are as follows:

DIVISION

1
2
3
4
5

CURRENT TERM

12/05/18 to 12/02/22
12/04/20 to 12/06/24
12/04/20 to 12/06/24
12/04/20 to 12/02/22

05/19/2142/04/20-to 12/6602/2422

DIRECTOR

Topolovac
Watt
Guerin
Bruce-Lane

Sprague_ Meyers

The Executive Officers of the Board shall consist of the President, Vice President,
Secretary, Treasurer; and they shall serve a two-year term or until their successors
are elected. Elections shall be held at the January meeting of the Board in the odd

numbered years.




Olivenhain Municipal Water District | Article No. 2 Page 10of9
Tite: ORGANIZATION OF BOARD OF
ADMINISTRATIVE AND ETHICS DIRECTORS
CODE Latest Revision Date | ORDINANCE NO.
June 16, 2021April 48X6
142021

ARTICLE2. ORGANIZATION OF BOARD OF DIRECTbRS

At the Board'’s first meeting in January of each odd-numbered year, in accordance
with Section 71273 of the Municipal Water Code as amended, election of officers
shall be rotated sequentially by Director Divisions, commencing with the Office of
President, except that the District's Representative serving on the San Diego
County Water Authority Board shall not hold the office of President on the
Olivenhain Municipal Water District Board. Any Board Director not wishing to hold
a particular office may pass on filling that position.

If a Board Member passes on filling a particular position, consensus shall
be reached on the remaining Board Officer positions to be filled by the
Board. If consensus cannot be reached, all remaining Board Officer
positions with the exception of President, shall be voted on individually by a
majority vote of the board. = The office of President shall always rotate
sequentially by division. A board member may pass on filling the office of
President.

A. President. It shall be the duty of the President to preside over the
meetings of the Board of Directors, and the President shall
authenticate all official records of the District where required by law
or as directed by a majority of the Board, and such other duties and
responsibilities as required or imposed by law or a majority of the
Board of Directors.

B. Vice-President. The Vice-President shall exercise the powers and
duties of the President, if the President is absent or unable to act.

C. Secretary. The Secretary shall authenticate all official records of the
District, and shall maintain in a safe location the official records of the
District, certify all records wherever required and where necessary,
and perform such other duties and responsibilities as imposed upon

the Secretary by law or by a majority of the Board of Directors.

In the absence of the Secretary, the duties of the Secretary shall be
performed by the Assistant Secretary.

D. Treasurer. The Treasurer shall be appointed by the Board of Directors
and a Deputy Treasurer may also be appointed by the Board of
Directors.




Olivenhain Municipal Water District | Atticle No. 2 Page 10f9

Title: ORGANIZATION OF BOARD OF

ADMINISTRATIVE AND ETHICS DIRECTORS
CODE Latest Revision Date | ORDINANCE NO.
June 16, 2021Apri 48X6
142021

ARTICLE 2. ORGANIZATION OF BOARD OF DIRECTORS

The Treasurer shall be custodian of all monies deposited in the treasury.
Such monies shall be paid out upon the presentation of warrants or
demands legally drawn, and without such warrant or demand, shall pay out
no money, except the principal and interest of bonds payable by the District
when due. The Treasurer shall make payments by warrants drawn against
the funds deposited in the commercial accounts of the District. Such
warrants, when approved by the General Manager as to authorization of
expenditure and availability of appropriated funds, shall be signed by the
Treasurer or Deputy Treasurer.

The Treasurer shall, so far as practicable, deposit the money under the
treasurer's supervision and control in such institutions and upon such
terms as the laws of the State of California may permit and as directed by
the Board of Directors, and evidence of such deposits shall be counted and
considered as cash in the treasury of the District.

The Treasurer shall purchase, sell or exchange approved securities to the
best advantage of the District, with discretion, and with approval of the
Board of Directors.

The Treasurer shall report to the Board at least monthly the condition of the
District's finances.

In the absence of the Treasurer, the duties of the Treasurer shall be
performed by the Deputy Treasurer.

The Treasurer and the Deputy Treasurer shall be bonded in an amount to
be determined by the Board of Directors.

The General Manager shall serve as the Assistant Secretary and the
Finance Manager shall serve as the Deputy Treasurer.
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Memo

Date: June 16, 2021

To: Olivenhain Municipal Water District Board of Directors

From: John Carnegie, Customer Services Manager

Via: Kimberly A. Thorner, General Manager

Subject: CONSIDER A RESOLUTION OF THE BOARD OF DIRECTORS OF OLIVENHAIN

MUNICIPAL WATER DISTRICT ADOPTING ITS 2020 URBAN WATER
MANAGEMENT PLAN, WATER SHORTAGE CONTINGENCY PLAN, AND
ADDENDUM NUMBER 1 TO THE OLIVENHAIN MUNICIPAL WATER DISTRICT
2015 URBAN WATER MANAGEMENT PLAN

Purpose

The purpose of this agenda item is to adopt Olivenhain Municipal Water District’s 2020
Urban Water Management Plan (UWMP), Water Shortage Contingency Plan (WSCP),
and amended 2015 UWMP, as required by The Urban Water Management Planning Act
enacted by the California Legislature in 1983, Senate Bill 606 (2018), and California Code
of Regulations, Title 23, Section 5003(c)(1), respectively.

Recommendation

It is recommended that the Board of Directors adopt the 2020 UWMP, WSCP, and
OMWD’s amended 2015 UWMP. Staff will work with the Department of Water
Resources to ensure the documents are accepted and OMWD remains eligible for state
funding.



Alternative(s)

e The board may request changes and approve an amended resolution.

e The board may reject approval of a resolution, however staff advises that there
are no viable alternatives at this time that will allow compliance with state law by
the July 1, 2021 deadline, and continued eligibility for state grants.

Background

California Water Code requires urban water suppliers to prepare and adopt an UWMP
and to update their plans every five years.

According to Chapter 1, §10642 of the California Urban Water Management Planning
Act, each urban water supplier shall encourage the active involvement of diverse social,
cultural, and economic elements of the population within its service area prior to and
during the preparation of the UWMP. Prior to adopting an UWMP, the urban water
supplier shall make the UWMP available for public inspection and shall hold a public
hearing thereon. Prior to the hearing, notice of the time and place of hearing shall be
published within the jurisdiction of the publicly owned water supplier in accordance
with Government Code §6066. The urban water supplier shall provide notice of the time
and place of hearing to any city or county within which the supplier provides water
supplies. After the hearing, the UWMP shall be adopted as prepared or as modified
after the hearing.

OMWD prepared the updated 2020 UWMP to guide its water conservation and resource
management programs and to comply with state law. The purpose of the UWMP is to
adequately demonstrate OMWND’s water supply reliability over the next 25 years. The
2020 UWMP and WSCP were prepared in conjunction with UWMPs developed by San
Diego County Water Authority and Metropolitan Water District of Southern California.
The UWMP provides details on the reliability of imported water supplies that serve the
San Diego region as well as other water resources utilized by OMWD and future
programs and facilities planned to ensure a safe and reliable water supply to OMWD
customers.

OMWD prepared the WSCP in order to comply with SB 606 (2018) which requires urban
water suppliers to prepare, adopt, and periodically review a water shortage contingency
plan as part of its UWMP beginning with the 2020 UWMP.

As a water supplier that would potentially receive benefits from DWR’s proposed Delta
Conveyance Project, DWR has requested that urban water suppliers include



documentation in their 2015 and 2020 UWMPs as described in the Reduced Reliance
Policy. Because OMWD’s 2015 UWMP was adopted five years ago, the reduced delta
reliance documentation, known as Appendix K, will need to be added to the 2015
UWMP as an amendment to the 2015 UWMP.

After all required notification was made pursuant to California Water Code 10635(a), a
Public Hearing was held on May 19, 2021 at 5:30 p.m. to allow community input
regarding OMWD’s UWMP, WSCP, and amendment to the 2015 UWMP. No public
comments were received. The board considered the UWMP, WSCP, and amendment to
the 2015 UWMP at the May 19, 2021 hearing and had no comments.

Fiscal Impact

There is no fiscal impact directly associated with adoption of the resolution. However,
failing to meet DWR’s deadlines for compliance may result in ineligibility for state grant
funding. DWR will consider whether the urban water supplier has submitted an updated
UWMP, WSCP, and Reduced Reliance Policy as part of their 2015 UWMP when
determining eligibility for funds made available pursuant to any program administered
by DWR. The value to OMWD of state grant awards that staff is currently administering
or expects to begin administering in fiscal year 2022 is nearly $1.3 million.

Discussion

OMWD'’s draft 2020 UWMP was prepared in accordance with the UWMP Act, SB X7-7,
and SB 606. The draft 2020 UWMP evaluates OMWND’s current and projected water
supplies and water demands, details OMWD’s existing and planned water conservation
and recycled water programs, analyzes water service reliability and water shortage
contingency planning, and provides an implementation plan for the components of the
UWMP. Efficient use of California’s water resources is becoming increasingly important,
and OMWD is dedicated to the continuing development and implementation of water
conservation and supply diversification measures appropriate for its service area.
OMWD is committed to monitoring and adjusting its operations to meet goals and
objectives as set forth in its UWMP.

Integral to 2020 UWMPs are sections covering climate change and its potential effects
on California’s water supply as well as requirements associated with SB X7-7. SB X7-7
requires retail water agencies to develop baseline usage and associated reduction
targets in Gallons Per Capita Per Day (GPCD). In relation to the established baseline
usage determination, SB X7-7 required that agencies reduce GPCD usage 10% by 2015
and achieve a 20% reduction by 2020. In order to assist in its compliance efforts, OMWD



entered into a Regional Alliance with three neighboring agencies—San Dieguito Water
District, Vallecitos Water District, and Rincon del Diablo Municipal Water District.
Forming a Regional Alliance posed no risk to OMWD, but rather offered alternative
compliance opportunities for it and the other alliance members. OMWD and the
Regional Alliance met the GPCD reduction targets in both 2015 and 2020.

SB 606 requires several additions to UWMPs beginning in 2020, including a Water
Shortage Contingency Plan, additional water supply reliability factors, and new energy
intensity data.

OMWD retained the services of the Consulting Engineer, DLM Engineering, for
preparation and submittal of the adopted 2020 UWMP. DLM’s team included Doug
Gillingham of Gillingham Water, who prepared the demand forecast in the 2015 Potable
Water and Recycled Water Master Plan. All OMWD departments reviewed the UWMP,
and General Counsel also reviewed the draft. District staff and legal review comments
are incorporated in the 2020 UWMP.

The 2020 UWMP, WSCP, and amendment to the 2015 UWMP were made available to
the public May 5, 2021. No public comments were received. A public hearing was held
May 19, 2021, and no public comments or board comments were made. Board approval
of the 2020 UWMP, WSCP, and amendment to the 2015 UWMP is required for
compliance with state laws. Upon approval, staff will submit the 2020 UWMP, WSCP,
and amendment to the 2015 UWMP to DWR prior to the July 1, 2021 deadline.

Attachments:
e May 19, 2021 public hearing presentation
Resolution No. 2021-xx
2020 Urban Water Management Plan
Water Shortage Contingency Plan (Appendix G of 2020 UWMP)
Addendum to 2015 UWMP (Appendix K of 2020 UWMP)
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Public Hearing Items

2020 Urban Water Management Plan

e Provides a representation of OMWD'’s planning elements
reported under the conditions required by the UWMP Act

Water Shortage Contingency Plan

e OMWD’s efficient management and planned actions to
respond to actual water shortage conditions

Amendment to 2015 UWMP (Appendix K)

e Reduced Delta Reliance reporting as described in the Delta
Plan 2018 update

e Needs to be included in a supplier's UWMP to support a
certification of consistency for a future covered action



Consultant — OMWD Team

Don MacFarlane - Lead Author
Doug Gillingham - Demand Forecast and SB X7-7 Compliance

OMWD’s GM, Customer Services, Engineering, Operations, Finance,
and Human Resource Departments

Alfred Smith - Legal Counsel



Schedule Highlights

SDCWA UWMP Member Agency Review Draft - January 13
SDCWA Public Review Draft - March 8

60-Day Notices - March 19

SDCWA Public Hearing — March 25 Board Meeting

Final Guidelines - April 6

Draft Available to Public - May 5

OMWD Public Hearing - May 19 Board Meeting

OMWD Board Consider Adoption - June 16

DWR Submittal Deadline - July 1

e —
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Background

UWMP Act of 1983

Purpose: To ensure and demonstrate to the state that
there are adequate water supplies for existing and
future demands under various hydrologic scenarios.

Updated every five years
Reviewed by DWR

Approved UWMP required for grants and loans
administered by DWR, SWRCB, or Delta Stewardship
Council



New for 2020
Lay description

Energy intensity reporting

Five consecutive dry years water reliability assessment
Drought Risk Assessment

Seismic risk analysis

Water loss reporting for five years

SB x7-7 2020 compliance reporting

Planned implementation to achieve water use targets
Wiater Shortage Contingency Plan

Reduced Delta Reliance reporting
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Summary

2020 UWMP meets California Water Code and
Department of Water Resources requirements

e Sections and headings closely follow those in DWR’s
2020 UWMP Guidebook

Open and collaborative process

Updated population and demand projections based
on latest SANDAG forecast

SDCWA capable of meeting 100% of normal and dry
year demands

Met SB x7-7 2020 Urban Use Target
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Coordination With Stakeholders

DWR
County of San Diego

Cities of Encinitas, Carlsbad, San Marcos, Solana
Beach, San Diego

OMWD Customers
SANDAG, LAFCO
School Districts

Non-Governmental Organizations



2020 OMWD UWMP
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Water Conservation Act of 2009

20% Reduction by 2020

10-Year “Baseline,” 1999 to 2008
Calculate Baseline Use (354 GPCD)
Set 2020 Target (283 GPCD)

Set 2015 Interim Target (319 GPCD)
Regional Alliance



SB X7-7 Targets and Compliance

SB X7-7 OMWD 2015 Actual 2020 Actual
Compliance

Baseline Use
2020 Target 282 206
2015 Target 316 246

SB X7-7 Regional Alliance — 2020 Compliance

yLpLIN:a{TE1Ncl e N 2020 Target GPCD Did Regional Alliance Achieve
Targeted Reduction for 20207?

150 204 YES
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/ 2020 Recycled Water Use

¢ 2020 Actual © 2,482 Acre-Feet



Significant Future Supplies
Project  AnnualSupply (AF) Category

* Bridges Golf Course & HOA * 400 * Concept

* Rancho Cielo « 100 * Concept

* North County One Water « 2,500 * Concept
Program

* San Dieguito Brackish e 1,120 e Additional
Groundwater Desal/IPR Planned

» Verifiable - CEQA, Permits or Contracts
* Additional Planned - Actively Pursuing, Feasibility Completed
* Concept - In Planning, Pre-Feasibility






D 77\ /

P . S
Background

New requirement as part of 2018 Water Conservation
Legislation

e Very similar to Ordinance No. 427 regarding water
shortage conditions

e Included in 2020 UWMP but is also a standalone
document

WSCP includes:

e Documentation of existing planning processes and
concepts for annual reporting

e Planned actions and communication strategies during
water shortage conditions
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Requirements

Water Supply Reliability Analysis

Annual Water Supply and Demand Assessment (beginning
2022)

Six Standard Water Shortage Levels

Shortage response actions

Communication protocols

Consumer compliance procedures (retailers only)
Legal authorities

Financial consequences

Monitoring compliance (retailers only)
Reevaluation procedures



Six Water Shortage Levels

WSCP Water Shortage Levels

Use Restrictions

Conservation Target

Voluntary
Mandatory
Mandatory
Mandatory
Mandatory

Mandatory

Up to 10%
Up to 20%
Up to 30%
Up to 40%
Up to 50%

Above 50%
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Background

The Delta Plan was developed and implemented by
Delta Stewardship Council in accordance with the
Delta Reform Act

Action or projects that are subject to Delta Plan
policies are called “covered actions”

OMWD purchases all of its water for potable use from
SDCWA who receives a portion of its water from
MWD, a State Water Project Contractor.



Reduced Delta Reliance

OMWD demonstrates consistency with the 2018 Delta
Plan Update Policy WR P1 through:

e Implementing water use efficiency strategies
e Developing its own local water recycling supply, and

e Through the local and regional water supply projects it
participates in as a member agency of SDCWA.



Known Changes for Final UWMP

Chapter 7—Add recycled water to table 7-2 and
include recycled water reliability discussion.

Minor updates to tables based on updates from DWR
that will not result in substantive changes.

Correction of minor typos and inconsistencies.



Questions & Discussion




RESOLUTION NO. 2021-XX

RESOLUTION OF THE BOARD OF DIRECTORS
OF OLIVENHAIN MUNICIPAL WATER DISTRICT
ADOPTING ITS 2020 URBAN WATER MANAGEMENT PLAN, WATER
SHORTAGE CONTINGENCY PLAN, AND ADDENDUM NUMBER 1 TO
THE OLIVENHAIN MUNICIPAL WATER DISTRICT 2015 URBAN
WATER MANAGEMENT PLAN

WHEREAS, Olivenhain Municipal Water District has completed an update to its 2020
Urban Water Management Plan pursuant to the requirements of California Water Code Sections
10610 through 10657; and

WHEREAS, the 2020 Urban Water Management Plan (Plan) is the formal document to
discuss past, current, and projected water demands and is included in this resolution as Appendix
A; and

WHEREAS, the Water Conservation Bill of 2009 (SB X7-7) requires the state to reduce
urban per capita water use by 20 percent by 2020; and

WHEREAS, OMWD’s 10-year Base Daily Water Use calculated in accordance with Method
1 as set forth by the Department of Water Resources, 1999-2008, is 352 gallons per capita per
day; the 2015 interim target is 10% less, or 316; the 2020 conservation target is 20% less, or 282
gallons per capita per day; and

WHEREAS, OMWD met its 2020 target with a 2020 use of 206 GPCD; and

WHEREAS, the Water Management Planning Bill of 2018 (SB 606) required that urban
retail water suppliers shall include a Water Shortage Contingency Plan in their Urban Water
Management Plans beginning in 2020 and is included in this resolution as Appendix B; and

WHEREAS, in 2018, the Department of Water Resources required that water suppliers
include documentation in their Plan beginning with the 2015 Plan that demonstrates reduced
delta reliance and this documentation is included in this resolution as Appendix C; and

WHEREAS, OMWD encouraged the active involvement of diverse social, cultural, and
economic elements of the population within its service area prior to and during the preparation
of its Plan as required by Section 10642 of the Urban Water Management Planning Act, published
the notice of Public Hearing within its jurisdiction in accordance with Government Code Section
6066, provided notice of the time and place of the hearing to all municipalities within which
OMWD provides water supplies, and made the draft Plan available for public inspection prior to
holding a Public Hearing; and

WHEREAS, the Public Hearing held May 19, 2021 allowed for community input regarding
OMWD’s compliance with the Water Conservation Bill of 2009 (SB X7-7), the potential economic
impacts of the plan, and the methodology pursuant to Water Code section 10608.20(b) for
determining OMWND’s urban water use targets under SB X7-7, and no comments were received.



RESOLUTION NO. 2021-xx continued

NOW THEREFORE, BE IT RESOLVED, DETERMINED, AND ORDERED BY THE BOARD OF
DIRECTORS OF OLIVENHAIN MUNICIPAL WATER DISTRICT AS FOLLOWS:

Section 1: That the Board of Directors of Olivenhain Municipal Water District approves
and adopts the Plan entitled 2020 Urban Water Management Plan for Olivenhain Municipal
Water District which includes the Water Shortage Contingency Plan (Ordinance No. xx).

Section 2: That the General Manager of Olivenhain Municipal Water District is authorized
and directed to implement the water resource management strategies and measures included in
the Plan as Olivenhain Municipal Water District's part in local and regional water supply planning
efforts.

Section 3: That the Board of Directors of Olivenhain Municipal Water District approves
and adopts the amended 2015 Urban Water Management Plan to include its reduced delta
reliance documentation.

Section 4: That the General Manager of Olivenhain Municipal Water District or their
designee is hereby authorized and directed to forthwith transmit a certified copy of this
resolution and a copy of the adopted 2020 Urban Water Management Plan, Water Shortage
Contingency Plan (Ordinance No. xx), and amendment to the 2015 Urban Water Management
Plan to the Office of Water Conservation, Department of Water Resources in Sacramento and all
required recipients outlined in California Water Code Section 10644(a). A final copy of the 2020
Urban Water Management Plan, Water Shortage Contingency Plan (Ordinance No. xx), and
amendment to the 2015 Urban Water Management Plan are attached as Exhibits “A,” “B,” and
“C,” respectively.

PASSED, ADOPTED AND APPROVED at a regular meeting of the Board of Directors of
Olivenhain Municipal Water District held on June 16, 2021.

Lawrence A. Watt, President
Board of Directors
Olivenhain Municipal Water District

ATTEST:

Kimberly A. Thorner, Assistant Secretary
General Manager
Olivenhain Municipal Water District
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Executive Summary and Lay Description

ES.1 Introduction

Olivenhain Municipal Water District (OMWD) has prepared this 2020 Urban Water Management Plan
(UWMP) to guide its conservation and water resource management programs and to comply with state
law. The Urban Water Management Planning Act [California Water Code (CWC) §§ 10610 — 10656] (Act)
requires urban water suppliers to report, describe, and evaluate various aspects of their water resources
and plans for providing water service, such as:

e Water deliveries and uses

e Water supply sources

e Efficient water uses

¢ Demand Management Measures (DMMs); and
e  Water shortage contingency planning

OMWD is a California public water system providing potable water, wastewater services, recycled water,
hydroelectricity, and park services and is headquartered in Encinitas, San Diego County, California. In
2020, OMWD served 22,592 accounts and delivered 17,100 acre-feet (AF) of potable water. Under the
Act, as amended, OMWD is required to submit an UWMP every five years and this report is the fiscal
year (FY) 2020 plan.

ES.2 Lay Description Of Fundamental Determinations

In this section we provide a general summary description of the fundamental determinations of this
UWMP. In the interest of keeping this section brief, the reader can find more information and detail in
subsequent chapters and referenced documents.

Customer Demand for Potable Water

OMWD customer demand for potable water peaked in 2008 at nearly 25,000 acre-feet (AF). Since that
time, demands have generally been declining due to increased water use efficiency (conservation), the
increased use of, and related conversion to, recycled water, as described in the next section, and the
increased cost of imported water from OMWD’s supplier. Customer demand in FY 2020 was
approximately 17,100 AF. An acre-foot is approximately 325,000 gallons and is generally enough to
supply two to three single family residences for a year. OMWD has forecast that future potable
demands will continue to decline for the same reasons. The decline depends on conservation, and in
particular, landscape conversions from turf to California-native or other low water use landscapes.
OMWD has a small amount of development remaining that will not contribute significantly to future
demands. OMWD is approximately 95 percent built out and expects to be fully developed within
approximately 10 years.

Customer Demand for Recycled Water

OMWD has aggressively implemented the use of recycled wastewater for irrigation in areas where
demands are concentrated. Because recycled water requires a new, separate distribution system from
the potable system, it is not cost-effective to serve all of OMWND’s service area. Customer demand in
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2020 was approximately 2,500 AF and OMWD forecasts the demand to grow to approximately 2,800 AF
by 2030 and 2,900 by 2040.

The District provides sewer collection and treatment services to a portion of the District’s service area and
sells recycled water to golf courses and other customers for irrigation. The District’'s 4S Ranch Water
Reclamation Facility (WRF) collects and treats sewage from two specific areas of the District, Rancho Cielo
and 4S Ranch. Sewage is processed in the 4S WRF through various treatment stages to produce California
Title 22 tertiary treated recycled water that can be used for irrigation purposes. The 4S WRF currently
produces approximately 1 million gallons per day (mgd) of its maximum production of 2.0 mgd to meet
recycled water demand in the southeast quadrant of the District’s service area. In order to meet demand
in the southeast, the District also purchases recycled water from Ranch Santa Fe Community Services
District and City of San Diego.

The District also sells recycled water in the northwest portion of its service area. To meet recycled water
demand in the northwest, the District has entered into recycled water purchase agreements with
Vallecitos Water District and San Elijo Joint Powers Authority. Recycled water in the northwest is delivered
through the utilization of metered interagency service connections.

Water Use Efficiency

Water use efficiency is often measured in gallons used per person, per day and expressed as gallons per
capita per day (GPCD). OMWD'’s customer GPCD has decreased from approximately 400 GPCD in 2000 to
approximately 206 GPCD in 2020. OMWD forecasts improved efficiency and decreases in GPCD,
although not to the same extent as in the past 20 years. Water use efficiency varies throughout San
Diego County based on land use. Agencies and cities that are urbanized with high-density and multi-
family development tend to have lower GPCD than a District like OMWD that has predominantly single-
family development, many with large lots and landscaping irrigation.

As required by the Water Conservation Act of 2009, Senate Bill X7-7, OMWD developed urban water use
targets in its 2010 UWMP including a 20 percent water use reduction by 2020. OMWD has achieved its
2020 target.

Water Supply and Reliability

OMWD obtains 100 percent of its potable water supply from the San Diego County Water Authority
(SDCWA). The supply is primarily surface water from the Sacramento-San Joaquin Delta (Delta) in
northern California and the Colorado River, and is treated to meet or exceed all state and federal
standards at the David C. McCollom Water Treatment Plant (DCMWTP). OMWD also purchases a small
amount of treated water from SDCWA from the same surface water supplies but treated at the Skinner
Filtration Plant owned by the Metropolitan Water District of Southern California (Metropolitan), or
SDCWA'’s Twin Oaks Valley Water Treatment Plant. SDCWA supplies are known as imported water.
OMWD treated water may also come from the Claude “Bud” Lewis Carlsbad Desalination Plant.

SDCWA has contracted for Colorado River supplies through a conserved water program with the
Imperial Irrigation District, and also by constructing a concrete liner in the All American and Coachella
Canals that deliver water from the Colorado River to Imperial and Riverside Counties. These are
collectively known as Quantification Settlement Agreement (QSA) supplies. SDCWA has also contracted
for supplies from the Carlsbad Desalination Plant. SDCWA considers both supplies to be “drought
resilient” meaning they would remain available during a drought. SDCWA is also a member agency of

2020 Olivenhain Urban Water Management Plan 2 DRAFT June 8, 2021



Metropolitan and as such has access to additional supplies from the Delta and Colorado River, and other
sources. SDCWA has analyzed its supplies under normal, single-dry, and five consecutive dry-year
conditions through the year 2045 and has concluded there will be no shortages. SDCWA has also
completed a Drought Risk Assessment assuming a drought from 2021 through 2025 and has concluded
there will be no shortages.

SDCWA assessed the seismic (earthquake) risk to its, and OMWND’s water supplies. To mitigate these
risks, SDCWA constructed $1.5 billion in dam/reservoir, pump station, and pipeline improvements,
completed in 2014, and is known as the Emergency Storage Project (ESP). Specifically, the Project was
based on an earthquake severing the aqueducts that supply SDCWA for periods of two- and six-months.
A complete description of ESP can be found in Section 11 of the SDCWA 2020 UWMP.

OMWD Local Supplies

OMWD has been investigating a brackish groundwater desalination project in the San Dieguito Valley. A
feasibility study was completed in 2017 and a one-year pump test was completed in December 2020.
The pump test further confirmed the technical feasibility of the project. Should OMWD move forward
with this project, it has the potential to provide additional supply reliability and local control over costs.
OMWD continues to increase the use of recycled water which offsets potable water use, and is drought
resilient.

Water Supply Reliability Challenges and Strategies to Manage Risks

The primary sources of supply for SDCWA from Metropolitan are the Delta and the Colorado River. The
primary sources of contractual supplies for SDCWA are the Colorado River and the Pacific Ocean through
the Carlsbad Desalination Plant. DWR is in the process of completing environmental documents and
permitting for a project known as Delta Conveyance. This project, along with California EcoRestore, are
intended to achieve the State’s mandated coequal goals of water supply reliability and the restoration of
critical Delta habitat. Included in water supply reliability is planning for climate change. The outcome of
the Delta Conveyance project will impact Delta supply reliability.

Federal studies have concluded that there is more demand on the Colorado River than it can supply
both today and in the future. This is based on an improved understanding of the historical record of
flows, and the potential impacts from climate change. The seven basin states that share the Colorado
River supply have implemented strategies to reduce demand and in 2020 approved a drought
contingency plan. The lower basin states of California, Arizona, and Nevada, along with the Republic of
Mexico have worked aggressively to reduce demands and increase storage in Lake Mead, to avoid lake
levels reaching the point where a shortage would be declared. The current operating guidelines for
water deliveries and shortage sharing expire in 2026 and the basin states are working to have new
guidelines completed before then.

SDCWA strategies to manage water supply risks include their long-term contracts for supplies from QSA
and the Carlsbad Desalination Plant, and local storage. For OMWD, the primary strategies include the
San Dieguito Valley Brackish Groundwater Project, increased recycled water supplies, and water use
efficiency, all of which reduce the demand on imported water and improve reliability.

OMWD is a founding member of the North San Diego Water Reuse Coalition comprised of nine water
and wastewater agencies that are closely coordinating activities to maximize beneficial reuse and
improve the reliability of water supplies for the region.
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Updated Water Supply Contingency Plan

The water supply contingency plan (WSCP) is a detailed set of actions that OMWD could implement in
the case of an actual water shortage condition. As part of this 2020 UWMP, OMWD updated and
adopted its WSCP, as described in Chapter 8. Actions could include demand management (reduction)
measures, operational changes, and mandatory restrictions.

During 2015, OMWD demonstrated the effectiveness of its contingency planning in response to the
Governor’s Executive Order for a 25 percent reduction in use. In addition, through careful and
conservative financial planning, OMWD was able to sustain operations without the use of its financial
reserves. With its own storage facilities and water treatment plant, and the SDCWA’s Emergency
Storage Project, significant steps have been taken to prepare for catastrophic interruption of supplies.

ES.3 Key Elements of OMWND’S 2020 UWMP

Key elements of OMWND’s 2020 UWMP are summarized below:

e OMWD’s 2020 UWMP meets the requirements of the California Water Code (CWC) and
the Urban Water Management Planning Act.

This UWMP was prepared according to the Final 2020 UWMP Guidebook for Urban Water Suppliers,

issued by the State of California’s Department of Water Resources (DWR). The Guidebook was

prepared to assure compliance with the CWC and the Act. The DWR checklist of compliance with the

Guidebook and the CWC is included as Appendix A.

e OMWD has completed an open and collaborative UWMP process.

OMWD has notified its wholesale supplier, SDCWA; the County of San Diego; the cities of Encinitas,
Carlsbad, San Marcos, Solana Beach, San Diego, and other local cities; the local wastewater

collection and treatment agencies; the San Diego Association of Governments (SANDAG); and others

of the preparation of this 2020 UWMP and invited input and comment. The draft UWMP was
published on OMWD’s website on May 5, 2021 and a public hearing was held May 19, 2021. No oral
or written comments were received. OMWD’s Board of Directors (adopted) the 2020 UWMP at its
regular meeting of June 16, 2021.

e OMWD has updated its population and water demand projections based on the latest
forecast by SANDAG.

As a part of its 2020 Potable Water and Recycled Water Master Plan, OMWD obtained updated
population and demographic forecasts from SANDAG Series 14. Using these forecasts, OMWD
developed new water demand projections considering new development, reductions due to
additional conservation efficiencies, and the potential effects of climate change. OMWD utilized
SANDAG population figures for regional consistency.

e Next steps and submission deadlines

OMWD plans the following steps to complete the UWMP process:

v’ Electronic Submittal to DWR — No later than July 1, 2021
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v Copies to Cities, County, State Library — No later than July 15, 2021
v" Plan Available to the Public — No later than July 30, 2021
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Chapter 1. Introduction and Overview

Olivenhain Municipal Water District (OMWD) has prepared this 2020 Urban Water Management Plan
(UWMP) to guide its conservation and water resource management programs and to comply with state
law. OMWD chose to update and restructure its existing 2015 UWMP, adopted on June 15, 2016, to
facilitate the DWR review process.

According to California Water Code (CWC) § 10610.2(a) (2), “[t]he conservation and efficient use of
urban water supplies are of statewide concern; however, the planning for that use and the
implementation of those plans can best be accomplished at the local level.” Similarly, CWC § 10608(h)
provides that “[t]he factors used to formulate water use efficiency targets can vary significantly from
location to location based on factors including weather, patterns of urban and suburban development,
and past efforts to enhance water use efficiency.”

OMWD is a public agency organized under CWC § 71000 et seq. and is comprised of a five-member,
publicly elected Board of Directors and appointed General Manager committed to its customers.

The 2020 UWMP serves as a long-term planning document to ensure a reliable water supply at the local
level. OMWD has made great strides in implementing 2015 UWMP strategies, diversifying supplies, and
promoting water use efficiency; with continued efforts in reducing water use and aggressively pursuing
alternate sources of water such as recycled water, OMWD plans to achieve even greater potable water
savings. A complete evaluation and update of the resource management strategies in this UWMP will
occur every five years, with annual review performed by OMWD to track progress and consider any
unanticipated factors in supply reliability.

1.1 UWMP Organization

This UWMP is organized consistently with the chapter and subchapter headings contained in the 2020
Final Urban Water Management Plans Guidebook for Urban Water Suppliers, with the following
chapters:

Executive Summary and Lay Description

Chapter 1 — Introduction and Overview

Chapter 2 — Plan Preparation

Chapter 3 — System Description

Chapter 4 — Water Use Characterization

Chapter 5 — SBX 7-7 Baselines, Targets, and 2020 Compliance
Chapter 6 — Water Supply Characterization

Chapter 7 — Water Supply Reliability and Drought Risk Assessment
Chapter 8 — Water Shortage Contingency Plan

Chapter 9 — Demand Management Measures
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Chapter 10 - Plan Adoption, Submittal, and Implementation

1.2 UWMP in Relation to Other Efforts

1.2.1 OMWD UWMP Demand Forecast

The demand forecast for this UWMP was based on the San Diego Association of Governments (SANDAG)
Series 14 population and demographic projections. These projections are based on the general plans of
th