
NOTICE OF A REGULAR MEETING 
OF THE BOARD OF DIRECTORS OF THE 

OLIVENHAIN MUNICIPAL WATER DISTRICT 
1966 Olivenhain Road, Encinitas, CA 92024 
Tel: (760) 753-6466 • Fax: (760) 753-5640 

 
 

Pursuant to AB3035, effective January 1, 2003, any person who 
requires a disability related modification or accommodation in order 
to participate in a public meeting shall make such a request in writing 

to Stephanie Kaufmann, Executive Secretary, for immediate consideration. 
 

 

DATE: WEDNESDAY, APRIL 17, 2019 
 

TIME: 4:00 P.M. 

 
PLACE: DISTRICT OFFICE  
 

NOTE:  ITEMS ON THE AGENDA MAY BE TAKEN OUT OF SEQUENTIAL ORDER 
 AS THEIR PRIORITY IS DETERMINED BY THE BOARD OF DIRECTORS 
 

 
1. CALL TO ORDER 
 
2. PLEDGE OF ALLEGIANCE 
 
3. ROLL CALL 
 
4. DETERMINATION OF A QUORUM   
 
5. ADOPTION OF AGENDA 
 
6. PERSONAL APPEARANCES AND PUBLIC COMMENTS 
 
7. PRESENTATION OF AWARDS AND HONORABLE MENTIONS  
 
 *  CWEA’s 2019 Plant of the Year - Small 
 
8. CONSIDER APPROVAL OF THE MINUTES OF THE  MARCH 27, 2019 REGULAR BOARD OF 

DIRECTORS MEETING 
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9. CONSENT CALENDAR 
 
 NOTE: ANY ITEM MAY BE REMOVED FROM THE CONSENT CALENDAR 
  FOR DISCUSSION 
 

C-a CONSIDER ADOPTION OF A MOTION APPROVING THE PAYMENT OF LISTED WARRANTS FROM 
THE DISTRICT’S REVOLVING AND REGULAR ACCOUNTS; LISTED TRANSFERS OF FUNDS; AND 
REIMBURSEMENT OF EXPENSES TO BOARD MEMBERS AND STAFF 

  

C-b CONSIDER ACCEPTANCE OF THE 3111 CADENCIA STREET WATER SERVICE INSTALL PROJECT 
(MCCULLOUGH PLUMBING, INC.) INTO THE DISTRICT’S SYSTEM AND ORDER A NOTICE OF 
COMPLETION FILED 

  

C-c CONSIDER ADOPTION OF A RESOLUTION MAKING CALIFORNIA ENVIRONMENTAL QUALITY ACT 
FINDINGS FOR THE MANCHESTER AVENUE 14-INCH CATHODIC PROTECTION UPGRADES 
PROJECT AND ORDER A NOTICE OF EXEMPTION BE FILED WITH THE COUNTY CLERK, COUNTY OF 
SAN DIEGO 

  

C-d CONSIDER ADOPTION OF A RESOLUTION PROCLAIMING MAY AS WATER AWARENESS MONTH, 
MAY 5-11, 2019 AS NATIONAL DRINKING WATER WEEK, AND MAY 19-25, 2019 AS NATIONAL 
PUBLIC WORKS WEEK 

 
10. CONSIDER APPROVAL OF AN AGREEMENT BETWEEN OMWD AND THE PUN GROUP, LLP FOR 

PROFESSIONAL AUDITING SERVICES FOR THE THREE YEARS ENDING JUNE 30, 2019, 2020 AND 
2021 IN THE AMOUNT OF $76,500 AND AUTHORIZE THE GENERAL MANAGER TO SIGN THE 
AGREEMENT ON BEHALF OF THE DISTRICT 

 
11. CONSIDER APPROVAL OF A JOINT USE AND ACCESS AGREEMENT WITH CAREFIELD SOLANA, LLC 

FOR USE OF THE OMWD WEST ACCESS ROAD AND AUTHORIZE THE GENERAL MANAGER TO SIGN 
ON BEHALF OF THE DISTRICT 

 
12.  CONSIDER APPROVAL OF A CHANGE ORDER #1 WITH GEOSCIENCE SUPPORT SERVICES, INC. IN 

THE AMOUNT OF $120,600 FOR THE SAN DIEGUITO VALLEY BRACKISH GROUNDWATER 
DESALINATION DESIGN PILOT PROJECT AND AUTHORIZE THE GENERAL MANAGER TO SIGN ON 
BEHALF OF THE DISTRICT 

 
13.  CONSIDER ANNUAL OBJECTIVES AND TIGER TEAM STATUS REPORT 
 
14.  CONSIDER AN UPDATE ON THE STATUS OF THE OMWD ADMINISTRATIVE BUILDING EXPANSION 

(BUILDING D) 
 
15. CONSIDER INFORMATIONAL REPORT ON WATER SUPPLY CONDITIONS AND LONG-TERM WATER 

USE EFFICIENCY LEGISLATION 
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16.  INFORMATIONAL REPORTS 
 

A. PRESIDENT 
B. GENERAL MANAGER 
C. CONSULTING ENGINEER 
D. GENERAL COUNSEL 

 E. SAN DIEGO COUNTY WATER AUTHORITY REPRESENTATIVE 
 F. LEGISLATIVE 
 G. LAFCO  
 H. TWELVE MONTH CALENDAR / OTHER MEETINGS / REPORTS BY 
  BOARD MEMBERS PER AB 1234 
 
17. CORRESPONDENCE 
 
18. AUTHORIZATION TO ATTEND UPCOMING MEETINGS / CONFERENCES / SEMINARS 
 
19. FUTURE AGENDA ITEMS 
 
20. CONSIDER PUBLIC COMMENTS 
 
21. CLOSED SESSION 
 

A) POTENTIAL LITIGATION – PALMA DE LA REINA [PURSUANT TO GOVERNMENT CODE SECTION 
54954.5] • Additional Facts: Claim received on January 4, 2019 and rejected by the board on 
February 13, 2019. 

 
B) POTENTIAL LITIGATION – RANCHO DIEGUENO ROAD [PURSUANT TO GOVERNMENT CODE 

SECTION 54954.5] 
 
22. OPEN SESSION 
 

23. ADJOURNMENT 



         
  
 

 

Memo 
 

To:  Board of Directors 
From:           Stephanie Kaufmann, Executive Secretary 
Via:  Kimberly A. Thorner, General Manager 
Subject: BOARD MEETING MINUTES 

 
Draft minutes of the most recently held Board of Directors meeting will be 
provided separately. Following Board approval, the minutes will be posted 
on the District’s website. 
   





















         
  
 

   Memo 
Date:  April 17, 2019 

To:  Olivenhain Municipal Water District Board of Directors 

From:  George R. Briest, Engineering Manager 

Via:  Kimberly A. Thorner, General Manager 

Subject: CONSIDER ACCEPTANCE OF THE 3111 CADENCIA STREET WATER SERVICE 
INSTALL PROJECT (MCCULLOUGH PLUMBING, INC.) INTO THE DISTRICT’S 
SYSTEM AND ORDER A NOTICE OF COMPLETION FILED 

 

 
Purpose 

 
The purpose of this agenda item is to accept the transfer of the potable water facilities 
constructed by McCullough Plumbing, Inc. into the District’s system and authorize the 
filing of a Notice of Completion with the San Diego County Recorder.  
 

Recommendation 
 
Staff recommends acceptance of the potable water facilities into the District’s system. 

 
Alternative(s) 

 
None.  The potable water service was required for the residential unit being constructed 
at this location.  
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Background 
 
The 3111 Cadencia Street Water Service Install project is located in Director Division 5 
(Sprague). The project consists of the installation of a 1.5-inch potable water service 
lateral.  
 
The District entered into an agreement with McCullough Plumbing, Inc. in January 2019 
to construct the facilities and dedicate said facilities to the District. The facilities are now 
complete and have been built in accordance with the plans and specifications of the 
District. The warranty period will terminate one year following the acceptance of the 
facilities by the District’s Board of Directors. 
 

Fiscal Impact 
 
There is no fiscal impact to accepting the facilities into the District’s system. The new 
assets will be reported to Finance for capitalization. 
 

Discussion 
 
District Staff will be available to answer questions. 
 
Attachments:  
Notice of Completion 
Location map 
 

 



RECORDING REQUESTED BY & 
WHEN RECORDED RETURN TO: 
 
Olivenhain Municipal Water District 
1966 Olivenhain Road 
Encinitas, California, 92024-5699 
 

                                                                                          
 

 (This space for recorder’s use) 

 
NOTICE OF COMPLETION 

 
 NOTICE IS HEREBY GIVEN that the facilities for 3111 Cadencia Street, Tax 

Assessor Parcel No. 223-130-50-00, located in the City of Carlsbad, County of San Diego, State of 

California for which MCCULLOUGH PLUMBING, INC. (“Developer”) contracted with the OLIVEN-

HAIN MUNICIPAL WATER DISTRICT (“Owner”, in fee, of the facilities), headquartered at 1966 

Olivenhain Road, Encinitas, CA  92024 and constructed by McCullough Plumbing, Inc., 2321 Auto 

Park Way, Escondido, CA 92029, have been completed in accordance with the plans and specifi-

cations as of March 21, 2019.  The facilities have been accepted by the Board of Directors of the 

OLIVENHAIN MUNICIPAL WATER DISTRICT on this 17th day of April, 2019. 

 
 In witness whereof this Notice of Completion has been executed under au-

thority from the Board of Directors of said OLIVENHAIN MUNICIPAL WATER DISTRICT by Kim-

berly A. Thorner, General Manager. 

 
 KIMBERLY A. THORNER, being first duly sworn, deposes and says that she 

is General Manager of the OLIVENHAIN MUNICIPAL WATER DISTRICT and is familiar with the 

facts stated in the foregoing Notice of Completion executed for and on behalf of said Agency, that 

she has read the foregoing Notice of Completion and knows the contents thereof and that the 

same are true. 

  OLIVENHAIN MUNICIPAL WATER DISTRICT  

 

 

Date: _______________ , 20__              By:_______________________________________ 
        Kimberly A. Thorner 
        General Manager   (Seal) 
 
District Project No. W590246 – 3111 Cadencia Street WS Install   



3111 CADENCIA STREET WS INSTALL PROJECT

DISTRICT PROJECT NO. W590246



   Memo 
Date: April 17, 2019 

To: Olivenhain Municipal Water District Board of Directors 

From: George R. Briest, Engineering Manager 

Via: Kimberly A.  Thorner, General Manager 

Subject: CONSIDER ADOPTION OF A RESOLUTION MAKING CALIFORNIA 
ENVIRONMENTAL QUALITY ACT FINDINGS FOR THE MANCHESTER AVENUE 
14-INCH CATHODIC PROTECTION UPGRADES PROJECT AND ORDER A NOTICE 
OF EXEMPTION BE FILED WITH THE COUNTY CLERK, COUNTY OF SAN DIEGO 

Purpose 

The purpose of this agenda item is to consider adoption of the proposed Resolution and 
California Environmental Quality Act (CEQA) findings and would authorize staff to file a 
Notice of Exemption (NOE) for the Manchester Avenue 14-inch Cathodic Protection 
Upgrades project (Manchester 14-inch CP) with the San Diego County Clerk. 

Recommendation 

Staff recommends adoption of the proposed Resolution which makes CEQA findings for 
declaration of the Manchester 14-inch CP project as an exempt project under California 
Public Resources Code 21080.21 and CEQA Guidelines Article 18, Section 15282(k), 
which allows for statutory exemptions for maintenance of existing pipelines if the 
project does not exceed one mile in length as long as the project does not expand the 
existing use.  Staff recommends approval to file the NOE for the project with the County 
Clerk for posting per CEQA Guidelines Section 15062. 
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Alternative(s) 
 

The Board could adopt the NOE and direct staff to not file the NOE; determine that 
CEQA is not required for this project; or decide that the NOE is not adequate to meet 
CEQA requirements for this project. The project qualifies as a project that is exempt 
from CEQA under Public Resources Code 21080.21 and CEQA Guidelines Section 
15282(k).  If a project is deemed to qualify as Exempt, the Lead Agency (OMWD) has the 
option to either file a Notice of Exemption with the County Clerk for posting to initiate 
the 35 day Statute of Limitations for filing protests against the project or to not file the 
Notice of Exemption, in which case a 180 day Statute of Limitations for filing protests 
against the project applies. Alternatively, the Board could direct Staff to initiate an Initial 
Study to develop an alternative CEQA document, such as a Negative Declaration.  
 

Background 
 
Cathodic protection surveys are performed annually by R.F. Yeager Corrosion Engineers 
(RFY), and cover underground steel infrastructure (pipelines, pressure reducing stations, 
flow control facilities, and pump stations) as well as rectifiers (24) and test stations (800) 
throughout the OMWD potable and recycled service area.   
 
A section of 14-inch steel pipeline located between La Noria Road and Manchester 
Avenue, and which travels under Escondido Creek, has been identified as “deficient,” 
meaning the existing cathodic protection system is depleted and in need of upgrade.  
The Manchester 14-inch CP project entails the installation of five (5) - 48-pound 
magnesium anodes and anode leads, installation of a post-mounted cathodic test 
station, and installation of pipe leads to the existing 14-inch steel pipeline.  All work will 
be performed at 4098 Manchester Avenue within the District’s existing 27-foot wide 
easement.  Please refer to the attached map which shows the pipeline alignment and 
location of work to be performed.  The District hired Ecorp Consulting, Inc. to perform a 
biological site assessment of the easement area where the work is to be conducted.  
Ecorp noted one special-status plant was found in the survey area, but outside the work 
area.    
 
California Public Resources Code (PRC) Section 21080.21 allows exemption from CEQA 
for projects of less than one mile in length.  The affected length of pipeline will not 
exceed 75 feet and CEQA Guidelines Article 18, Section 15282(k) allows for the statutory 
exemption for the maintenance of existing pipelines which are in accordance with Public 
Resources Code Section 21080.21.  

 
Fiscal Impact 

 



Funds for this project in the amount of $200,000 were approved with the FY ‘18-19 
Capital and Operating Budget at the February 13, 2019 Board meeting.  There is a $50 
fee for filing the NOE. 
 
 
Is this a Multi Fiscal Year Project? No 
 
In which FY did this capital project first appear in the CIP budget? 2019 
 
Total Current Project Budget:  $200,000 
 
Current Fiscal Year Appropriation:  $200,000 
 
To Date Approved Appropriations:  $200,000 
 
Target Project Completion Date: June 30, 2019 
 
Expenditures and Encumbrances as of (March 14, 2019): $4,978 
 
Is this change order/allocation within the appropriation of this fiscal year? N/A 
 
If this change order/allocation is outside of the appropriation, Source of Fund:  N/A 
 

 
Discussion 

 
The Resolution and Notice of Exemption are attached for review.  Staff is available for 
discussion.  
 
Attachments:  
Resolution 
NOE 
Location map 

 



  RESOLUTION NO. 2019 -      
 

RESOLUTION OF THE BOARD OF DIRECTORS OF THE 
OLIVENHAIN MUNICIPAL WATER DISTRICT MAKING 
CALIFORNIA ENVIRONMENTAL QUALITY ACT FINDINGS 
FOR THE MANCHESTER AVENUE 14-INCH PIPELINE 
CATHODIC PROTECTION UPGRADES PROJECT AND 
ORDERING A NOTICE OF EXEMPTION FILED WITH THE 
COUNTY CLERK, COUNTY OF SAN DIEGO 

 
WHEREAS, the Olivenhain Municipal Water District owns and operates a 14-inch 

steel pipeline between La Noria Road and Manchester Avenue in the City of Encinitas, 
State of California; and 
 
 WHEREAS, the Manchester Avenue 14-inch Pipeline Cathodic Protection Upgrades 
Project entails the replacement of depleted anode beds along a 75-foot section of the  
existing 14-inch steel pipeline within an existing Olivenhain Municipal Water District 
easement; and 
 
 WHEREAS, the Manchester Avenue 14-inch Pipeline Cathodic Protection Upgrades 
Project specifically consists of: the installation of five (5) 48-pound magnesium anodes and 
anode leads, installation of a post-mounted cathodic test station, and installation of pipe 
leads to the existing 14-inch steel pipeline at 4098 Manchester Avenue; and  
 
 WHEREAS, Ecorp Consulting, Inc. performed a biological site assessment of the 
District’s easement area where the work is to be performed. One special-status plant 
species was found in the study area, but will not be affected since it falls outside the work 
area; and  
 

WHEREAS, this project involves the maintenance of an existing pipeline and is 
therefore exempt from the California Environmental Quality Act (CEQA) in accordance with 
Public Resources Code Section 21080.21 and CEQA Guidelines Section 15282(k) which 
provides statutory CEQA exemption for the maintenance of pipelines less than one mile in 
length; and 
 

WHEREAS, pursuant to the CEQA Guidelines, the Olivenhain Municipal Water 
District Board of Directors has caused to be prepared a Notice of Exemption according to 
CEQA Guidelines Section 15062, stating that the project is exempt according to California 
Public Resources Code 21080.21 and CEQA Guidelines Section 15282(k); and 
 

WHEREAS, having heard, considered and reviewed information from interested 
persons who expressed their views to the Board of Directors, it is in the interest of the 
Olivenhain Municipal Water District and the people it serves to order a Notice of Exemption 
filed with the County Clerk, County of San Diego. 
 

NOW, THEREFORE, the Board of Directors of the Olivenhain Municipal Water 
District does hereby find, determine, resolve and order as follows: 
 

SECTION 1: The foregoing facts are found and determined to be true and correct. 
 
SECTION 2: In accordance with the California Environmental Quality Act Guidelines 
Section 15061, the Board of Directors hereby finds and determines that the 
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Manchester Avenue 14-inch Pipeline Cathodic Protection Upgrades Project is 
exempt from CEQA for the following reasons: 
 
1) California Public Resources Code Section 21080.21 allows for the exemption 

from CEQA for pipeline projects of less than one mile in length within a public 
street or highway or any other public right-of-way for the installation of a new 
pipeline or the maintenance, repair, restoration, reconditioning, relocation, 
replacement, removal, or demolition of an existing pipeline. 

 
2) CEQA Guidelines Article 18, Section 15282(k) allows for the statutory 

exemption for the installation of a new pipeline or maintenance, repair, 
removal, or demolition of an existing pipeline as set forth in Public Resources 
Code Section 21080.21, as long as the project does not exceed one mile in 
length. 

 
SECTION 3: The Board of Directors of the Olivenhain Municipal Water District 

hereby directs District Staff to promptly file a Notice of Exemption with the County Clerk of 
the County of San Diego stating that the Manchester Avenue 14-inch Pipeline Cathodic 
Protection Upgrades project is exempt from CEQA in accordance with Public Resources 
Code Sections 21080.21 and CEQA Guidelines Section 15282(k). 

 
PASSED, ADOPTED AND APPROVED at a regular meeting of the Board of 

Directors of the Olivenhain Municipal Water District held on Wednesday, April 17, 2019. 
 
 
 
 

___________________________________ 
                        Edmund K. Sprague, President 

Board of Directors 
Olivenhain Municipal Water District 

ATTEST: 
 
 
 
________________________________ 
Robert M. Kephart, Secretary 
Board of Directors 
Olivenhain Municipal Water District 







           
         
 
 

   Memo 
Date:  April 17, 2019 

To:  Olivenhain Municipal Water District Board of Directors 

From:  Jesica Cleaver, Education and Conservation Coordinator 

Via:  Kimberly Thorner, General Manager 

Subject: CONSIDER ADOPTION OF A RESOLUTION PROCLAIMING MAY AS WATER 
AWARENESS MONTH, MAY 5-11, 2019 AS NATIONAL DRINKING WATER 
WEEK, AND MAY 19-25, 2019 AS NATIONAL PUBLIC WORKS WEEK 
 

 
Purpose 

 
The purpose of this agenda item is to consider supporting the statewide Water 
Awareness Month campaign which will be celebrated in May 2019, the American Water 
Works Association’s National Drinking Water Week which will be celebrated May 5-11, 
2019, and the American Public Works Association’s National Public Works Week which 
will be celebrated May 19-25, 2019. 
 

Recommendation 
 
Staff recommends the board demonstrate its support of Water Awareness Month, 
National Drinking Water Week, and National Public Works Week by adopting this 
resolution. 
 

Alternative(s) 
 

The board may choose not to support Water Awareness Month, Drinking Water  
Week, and/or National Public Works Week in 2019. 

Agenda Item C-d 



 
 Background 

 
The month of May is recognized each year as Water Awareness Month as part of a 
statewide campaign to heighten public awareness of water and the role water agencies 
play in water use efficiency, water supply management, water quality, and distribution. 
Key elements of OMWD’s outreach efforts include the Water Smart Landscape Contest, 
the fourth grade calendar contest, and classroom presentations. Municipal water is an 
immense value especially when compared to the cost of other daily necessities. The 
value of water is shared in OMWD’s newsletter, social media posts, in lobby displays, 
and on tours. Water Awareness Month is also promoted on tours, on the OMWD 
website, and at community events.  
 
For more than 40 years, the American Water Works Association and its members have 
celebrated National Drinking Water Week – a unique opportunity for both water 
professionals and the communities they serve to join together to recognize the vital role 
water plays in our daily lives. National Drinking Water Week will be celebrated May 5-
11, 2019, and will be highlighted on the OMWD website, in OMWD’s lobby, and at 
community events. 
 
National Public Works Week is a celebration of the tens of thousands of men and 
women in North America who provide and maintain the infrastructure and services 
collectively known as public works. Instituted as a public education campaign by the 
American Public Works Association in 1960, NPWW calls attention to the importance of 
public works in community life. The week-long celebration seeks to enhance the 
prestige of the professionals who serve the public good every day. NPWW will be 
highlighted in the lobby, on the OMWD website, and at community events. The theme 
for this year’s effort is “It Starts Here.” 
 
Historically, OMWD has recognized Water Awareness Month, National Drinking Water 
Week, and National Public Works Week, including most recently in 2018 with the 
approval of Resolution 2018-04. 
 

Fiscal Impact 
 
There are no costs associated with this item outside of normal operations.  
 

Discussion 
 
The board’s adoption of this resolution demonstrates its support of Water Awareness 
Month, National Drinking Water Week, and National Public Works Week. 



 
OMWD’s General Manager will host a National Public Works Week luncheon to thank 
employees for their hard work and dedication all year long. 
 
 
Attachment:  Resolution 2019- 
  



RESOLUTION NO. 2019-xx  
 

CONSIDER ADOPTION OF A RESOLUTION OF THE BOARD OF 
DIRECTORS OF OLIVENHAIN MUNICIPAL WATER DISTRICT 
PROCLAIMING MAY 2019 AS WATER AWARENESS MONTH, 
MAY 5-11, 2019 AS NATIONAL DRINKING WATER WEEK, 
AND MAY 19-25, 2019 AS NATIONAL PUBLIC WORKS WEEK 

 
 WHEREAS, Water Awareness Month, American Water Works Association’s 
National Drinking Water Week, and American Public Works Association’s National Public 
Works Week are events designed to raise public awareness of how public works services 
provide the community with an integral part of the quality of citizens' everyday lives, and 
how vital water quality and water supply are for California; and 
 
 WHEREAS, the support of an understanding and informed citizenry is vital to the 
efficient operation of public works systems, public outreach, and water use efficiency 
programs; and 
 
 WHEREAS, public agencies throughout California have supported Water 
Awareness Month, National Drinking Water Week, and National Public Works Week and 
are participating in this program under the philosophy that ongoing annual events and 
outreach will keep people informed about the vital role played by these facilities and 
services in the quality of life, safety, and comfort of the community, as well as the need 
for water use efficiency year-round; and  
 
 WHEREAS, Olivenhain Municipal Water District will work to increase the 
awareness of water as a precious resource, and will celebrate its delivery by the qualified 
and dedicated personnel who staff utility and public works departments and are 
influenced by the people's attitude and understanding of the importance of the work they 
perform. 
 
 NOW, THEREFORE, the Board of Directors of Olivenhain Municipal Water District 
does hereby find, determine, resolve, and order as follows: 
 
 SECTION 1: The Board of Directors does proclaim May 2019 as Water Awareness 
Month, May 5-11, 2019 as National Drinking Water Week, and May 19-25, 2019 as 
National Public Works Week. 
 
 SECTION 2: The Board of Directors does hereby urge water agencies, members of 
the business community, chambers of commerce, service clubs, schools, and other 



organizations to support and assist in the public awareness of water use efficiency and 
public works services. 
 
 PASSED, ADOPTED, AND APPROVED, at a regular meeting of the Board of Directors 
of Olivenhain Municipal Water District held on Wednesday, April 17, 2019. 
 
     

 
 
        ________________________________ 

      Edmund K. Sprague, President 
      Board of Directors 
      Olivenhain Municipal Water District 
ATTEST:        
 
      
 
________________________________ 
Robert M. Kephart, Secretary 
Board of Directors 
Olivenhain Municipal Water District 
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   Memo 
Date:  April 17, 2019 

To:  Olivenhain Municipal Water District Board of Directors 

From:  Rainy Selamat, Finance Manager 

Via:  Kimberly Thorner, General Manager 

Subject: CONSIDER APPROVAL OF AN AGREEMENT BETWEEN OMWD AND THE 
PUN GROUP, LLP FOR PROFESSIONAL AUDITING SERVICES FOR THE 
THREE YEARS ENDING JUNE 30, 2019, 2020 AND 2021 IN THE AMOUNT 
OF $76,500 AND AUTHORIZE THE GENERAL MANAGER TO SIGN THE 
AGREEMENT ON BEHALF OF THE DISTRICT 

 

 
Purpose 

 
Staff is requesting the Board to consider approval of the professional auditing services 
agreement for three fiscal years ending June 30, 2019, 2020, and 2021 with The Pun 
Group, LLP in the amount of $76,500 and authorize the General Manager to sign on the 
behalf of the District.    
 
The agreement has been reviewed by the District’s General Counsel, Alfred Smith.     
 

Recommendation 
 
This item was discussed with the Finance Committee (Director Sprague and Director 
Watt) at its special meeting on February 20, 2019. The Committee selected 3 auditing 
services proposals for interview on March 13, 2019.  The Pun Group LLP is one of the 
three firms interviewed and is recommended by the Committee for Board’s 
consideration and approval.   
 

Agenda Item 10  
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Alternative 
 

All firms that participated in the Request for Proposal (RFP) process for auditing services 
have been notified by Staff that they were not selected.  Staff would go back out for a 
second round of RFP and/or interviews if the Pun Group was not approved by the 
Board.  
 

Background 
 
Finance Staff sent out Request for Proposals for auditing services to several public 
accounting firms in California that specialize in local government financial audits. A copy 
of the District’s RFP for auditing services was also posted on the website for other firms 
to participate in the process.  The District received six (6) proposals for auditing services 
from qualified public accounting firms.   
 
All six proposals received were distributed to the Finance Committee (Director Watt and 
Director Sprague) at its January 30, 2019 meeting. Firm qualifications, experience, audit 
approach, bid amounts, and reference check findings were then discussed with the 
Finance Committee as part of the selection process at its February 20, 2019 meeting. As 
the result of its meeting discussion, the Committee selected three public accounting 
firms, including the Pun Group LLC, for an interview on March 13, 2019.  
 

Fiscal Impact 
 
The total cost of financial audit services for water and wastewater operations as shown 
in the attached auditing service agreement over the next three fiscal years (fiscal years 
2019, 2020, and 2021) would be $76,500.  
 

Discussion 
 
After the screening interview process, the Committee recommended The Pun Group LLC 
to be the District’s auditors. The Pun Group LLC is a full service Certified Public 
Accounting Firm licensed to do business in the State of California with expertise in 
auditing services for special districts and cities.  The Pun Group LLC has provided 
auditing services for several water and wastewater districts in California, including Las 
Virgenes Municipal Water District, El Toro Water District, Casitas Municipal Water 
District, San Dieguito Water District, and San Elijo JPA. The Pun Group offers 
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competitive price based on firm’s experience and other services offered including tax 
and technology assessment services.   
 
A copy of the agreement between the District and the Pun Group LLC is attached for 
Board consideration. The agreement has been reviewed by the District’s General 
Counsel, Mr. Smith.  
 
Staff will be available during the meeting for further discussion. 
 
 
 
Attachment: A copy of the professional auditing services agreement and Exhibit A (the Pun Group proposal). 
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PROFESSIONAL AUDITING SERVICES AGREEMENT 
BETWEEN OLIVENHAIN MUNICIPAL WATER DISTRICT AND THE PUN GROUP   

 

 This Agreement is entered into by and between the Olivenhain Municipal Water District, 

a Municipal Water District organized and operating pursuant to Water Code Sections 71000 et 

seq. (hereinafter the District) and The Pun Group, LLP, a public accounting firm operating in the 

State of California (hereinafter “The Pun Group”). 

 
R-E-C-I-T-A-L-S 

 

1. The District is a public agency organized and operating pursuant to Water Code Sections 

71000 et seq., which provides potable water, recycled water, and wastewater service within 

certain areas of northern San Diego County. 

2. The District is in need of auditing services for the following project: Audited Financial 

Statements, Notes to the Financial Statements, and Required Supplementary Information 

(RSI) for its Potable Water, Recycled Water and Wastewater operations (hereinafter referred 

to as “the Project”).  

3. The Pun Group is a public accounting firm licensed to do business in the State of California 

with expertise in auditing services for special districts and cities.  

4.  The District desires to retain The Pun Group to perform independent audits of the District’s 

financial statements in accordance with Generally Accepted Auditing Standards to include 

tests of the District’s accounting records and other procedures necessary to express an 

unmodified opinion on the financial position of the District as of June 30 and the result of its 

operations for the years then ending, and to perform an agreed-upon procedures applied to 

Appropriations Limitations prescribed by Article XIII-B of the California Constitution as 

well as to perform special reviews as requested by the District’s Board of Directors and Staff.  

5. The Pun Group will perform the following services for the District:  
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• Audit of the financial statements of the District in accordance with Generally Accepted 

Auditing Standards (GAAS) set forth by the American Institute of Certified Public 

Accounts (AICPA) in the Statement of Auditing Standards. Additionally, the audit shall 

be made in accordance with auditing standards as required by Government Auditing 

Standards issued by the Comptroller General of the United States and the State 

Controller’s Minimum Audit Requirements for California Special Districts, Single Audit 

Act in accordance with the  Uniform Guidance – Part 200 – Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards. The 

objective of the audit is to enable The Pun Group to issue an unmodified opinion on the 

District’s financial position as of June 30, 2019, 2020, and 2021.  The Pun Group will 

submit a draft of the Audited Financial Statements, Notes to the Financial Statements, 

and Required Supplementary Information (RSI), no later than October 10th of the 

appropriate year.  The Pun Group will then provide one electronic copy of the 

independent auditor’s report before or on October 31st of the appropriate year.  

•  Assist with the preparation of the District’s Comprehensive Annual Financial Report. 

The auditors shall apply Generally Accepted Accounting Principles (GAAP) applicable to 

government agencies with business-type activities. 

• Observe and evaluate the adequacy of the District’s system of internal control, accounting 

procedures, and other significant observations and make recommendations as appropriate. 

Upon completion of the interim fieldwork, any deficiencies in the internal control system 

should be communicated to the Finance Manager and General Manager.  

• Preparation of a report to management noting significant audit findings discovered in the 

course of the audit.  

• An opinion on the fair presentation of the District’s financial statements in conformity 

with generally accepted accounting principles. 

• Performing an agreed upon procedure applied to the District’s appropriations limitation to 

meet the requirements of Article XIII-B of the California Constitution.  
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• Presentations to the Finance Committee and the Board of Directors.  

 

 

C-O-V-E-N-A-N-T-S 

 

 1. Services to Be Performed. The services to be provided by The Pun Group are 

more particularly described in the proposal attached hereto as Exhibit “A” and incorporated 

herein by reference.  All work performed by The Pun Group shall be subject to review and 

approval by the District.  The District shall have no obligation to approve any work found 

defective by the District, in its sole discretion. 

 2. Correction of Defective Work.  The Pun Group agrees to correct all defective 

work found by the District at the Pun Group’s sole cost and expense.  All work found defective 

by the District shall be corrected in the time specified by the District in its sole discretion by 

written notice to The Pun Group. 

 3. Price for Work.  The Pun Group agrees to perform all work described in Exhibit 

“A” for a total price not to exceed $76,500 for the three fiscal years ended June 30 2019, June 30 

2020, and June 30 2021. No increase in this price shall be allowed without the express written 

consent of the District.  The District shall have no obligation to grant this consent and may deny 

consent to any price increase, in its sole discretion. 

 4. Payment for Work. The Pun Group shall submit to the District a progress billing 

for services rendered up to a maximum of 90% of Total Professional Fees for the appropriate 

year. The remaining 10% of the professional fees shall not be due until all final reports are 

delivered and accepted by the District in writing. All bills shall be subject to review and approval 

by the District. Invoices approved by the District will be paid on a monthly basis thirty (30) days 

after the invoice has been approved by the District.  The District shall have no obligation to pay 

for any work not expressly approved by the District.  The District’s approval shall not be 

unreasonably withheld. The Pun Group shall provide the District with any additional information 
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requested by the District from time to time to support any item contained on an invoice no later 

than seven (7) days after a written request for this information from the District. 

 5. Extra Work.  The District may request additional work or services from The Pun 

Group from time to time, as the District shall determine, in its sole discretion.  The Pun Group 

shall not commence any extra work without a written change order expressly approved by the 

District, in writing.  Work performed by The Pun Group without an approved change order 

signed by the District will not be paid for by the District.  In the event the District determines that 

additional work is justified, the parties shall agree on the additional work to be performed and the 

price to be paid for this additional work prior to commencement of any additional work by The 

Pun Group.  It is understood by the parties that The Pun Group shall not be entitled to any 

payment for extra work unless the District determines that it desires extra work to be performed 

and a written change order has been executed by the parties.  An amendment to the Agreement 

shall be prepared by the District and executed by both parties before performance of such 

services or the District will not be required to pay for the changes in the scope of work. Such 

amendment shall not render ineffective or invalidate unaffected portions of this Agreement.  

6. Time of Performance. The Pun Group shall perform its services hereunder in a 

prompt and timely manner and shall commence performance upon receipt of a written Notice to 

Proceed from the District.  The Pun Group shall complete the services required as specified in 

Exhibit “A” and incorporated herein by reference. The Notice to Proceed shall set forth the date 

of the commencement of the work.  

 7. Standard of Care.  In performing all work and services required by this 

Agreement, The Pun Group agrees to use the highest degree of skill and expertise ordinarily 

exercised, under similar circumstances, by a Certified Public Accounting firm having special 

expertise and competence in audit of financial statements in accordance with Generally Accepted 

Auditing Standards, State Controller’s minimum audit requirements for California Special 

Districts, U.S. General Accounting Office’s Government Auditing Standards, Single Audit Act 

in accordance with the  Uniform Guidance – Part 200 – Uniform Administrative Requirements, 

Cost Principles, and Audit Requirements for Federal Awards. As a material term of this 

Agreement, The Pun Group warrants and represents that it has secured all licenses required by 
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federal or California law to perform all work and services required by this Agreement.  The Pun 

Group agrees to perform all work required by this Agreement at all times in strict accordance 

with all applicable federal, state, and local laws and regulations which apply to the professional 

services being provided. 

 8. Work Performance Standards.  The Pun Group agrees to perform all work and 

services required by this Agreement in a manner which complies with all federal and state health 

and safety standards and in a manner which avoids damage or injury to any real or personal 

property of any person or entity, including any real or personal property of the District.  The Pun 

Group agrees to perform the work at all times in a manner which avoids the creation of any 

trespass or private or public nuisance during conduct of the work.   

9. Liability for Work of Other Independent Audit Firm. The Pun Group shall be 

solely liable and responsible for all records provided by other audit firms requested and acquired 

by The Pun Group to provide any information pertinent to audits of previous years. 

 10. Time for Completion of Services.  As a material term of this Agreement, The Pun 

Group agrees to complete all the work and services required by this Agreement by no later than 

the project schedule and timeline attached in Exhibit A to ensure compliance with all applicable 

laws, ordinances, codes and regulations of the federal, state, and local government. The breach of 

this paragraph shall constitute a material breach of this Agreement. 

 11. District Termination Right.  The District shall have the express right to terminate 

this Agreement at any time without cause by giving seven (7) consecutive days advance written 

notice to The Pun Group.  This Agreement shall be automatically terminated without further 

action of any party upon expiration of the seven (7) day period.  Promptly upon receipt of any 

termination notice from the District, The Pun Group shall cease all further work and services, 

except as otherwise expressly directed by the District in the written termination notice.  In the 

event the District exercises its termination right, The Pun Group shall be paid only for work and 

services performed and approved by the District to the date this Agreement terminates.  The 

District shall have the express right to withhold any payment otherwise due The Pun Group to 

correct any labor or materials determined to be defective by the District at the time of 
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termination.  All reports, schedules, or other writings of any type or nature prepared by The Pun 

Group as a result of this Agreement shall become and remain the sole property of the District.  

All such writings shall be provided to the District not later than seven (7) consecutive days after 

termination of this Agreement for any reason.  All labor, supplies, work and materials provided 

by The Pun Group in conjunction with this Agreement shall become and remain the sole property 

of the District. 

 12. Independent Contractor.  As a material term of this Agreement, it is expressly 

agreed between the parties that The Pun Group is performing all work and services for the 

District pursuant to this Agreement as an independent contractor and not as an agent or employee 

of the District.  The parties further agree and acknowledge that the District expects The Pun 

Group to make its own independent determination of the means and methods to perform all work 

required by this Agreement, and will not be directed as to any of these means or methods by the 

District.  The Pun Group represents and warrants that The Pun Group customarily engages in the 

independently established trade and business of the same nature as the work to be performed 

under this Agreement. 

 13. Conflicts of Interest Prohibited.  As a material term of this Agreement, The Pun 

Group shall not in any way attempt to use its position to influence any decision of the District in 

which it knows, or has reason to know, its has a financial interest other than the compensation 

provided in this Agreement.  As a material term of this Agreement, The Pun Group warrants and 

represents that it does not, to the best of its knowledge, have any economic interests which would 

conflict with any of its duties under this Agreement.  The Pun Group agrees not to secure any 

economic interest during the performance of this Agreement which conflicts with its duties to the 

District under this Agreement. 

 14. Breach.  The breach of any term or provision of this Agreement by The Pun 

Group shall constitute a material breach of this Agreement.   

 15. District Remedies for Breach.  In the event The Pun Group breaches any term, 

covenant, or condition of this Agreement or fails to perform any work or services required by this 
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Agreement, the District shall be entitled to elect all or any of the following remedies at the 

District’s sole option: 

  15.1 Unilateral Termination.  Unilaterally terminate this Agreement by written 

notice to The Pun Group.  Upon election of this remedy by the District, Paragraph 11 governing 

District Termination Right shall apply; or 

  15.2 Specific Enforcement.  Enforce any provision of this Agreement by 

specific performance.  If this remedy is elected by the District, The Pun Group agrees that 

specific performance is appropriate and reasonable given the unique and special services being 

performed by The Pun Group and expressly waives the right to contest the right of the District to 

seek specific performance in any subsequent action or  proceeding between the parties; or 

  15.3 File suit against The Pun Group for damages arising from breach of this 

Agreement.  In the event the District elects this remedy, it shall be entitled to recover all damages 

authorized by law; and/or 

  15.4 The District shall be entitled to withhold such amounts as the District 

determines are appropriate, in its sole discretion, to complete the work or services required by 

this Agreement, or to correct any labor or materials resulting from The Pun Group’s negligence.   

 In the event the District is required to pay any sum or amount to complete any labor or 

materials services required by this Agreement, or to correct any labor or materials resulting from 

The Pun Group negligence, amounts paid by the District shall earn interest at the rate of one 

percent (1%) per month from the date of payment until the District is repaid in full. 

 16. Insurance.  At all times during the term of this Agreement,  The Pun Group must 

maintain a commercial liability insurance policy, workers’ compensation insurance, and 

professional liability insurance in strict accordance with all terms of this paragraph.  The 

insurance required by this paragraph shall be provided as follows: 

  16.1  Liability Insurance.  Following execution of this Agreement, and prior to 

commencement of any work, The Pun Group shall provide the District with proof of liability 
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insurance coverage with an insurance company licensed to do business in the State of California 

and acceptable to the District, providing $1,000,000 of coverage per occurrence and $2,000,000 

minimum aggregate.  The liability insurance coverage shall include each of the following types 

of insurance: 

A.  General Liability: 
 1. Comprehensive Form   6.  Contractual Insurance  
 2.  Premises-Operations   7.  Broad form Property Damage, Including 
 3.  Explosion and Collapse Hazard       Completed Operations 
 4.  Underground Hazard   8.  Independent Contractors 
 5.  Projects/Completed Operations Hazard 9.  Personal Liability 
  

B.  Auto Liability 
1.  Comprehensive Form 
2.  Owned 
3.  Hired 
 
The policy shall include contractual coverage sufficiently broad to insure the matters set 

forth in the section entitled “Indemnity” in this Agreement. The deductible amount shall not 

exceed $5,000.00. Also included in such insurance shall be a “cross-liability” or “severability of 

interest” clause.   

16.2  Workers’ Compensation Insurance.  Following execution of this 

Agreement and prior to commencement of any work, The Pun Group shall submit proof of 

insurance showing they have obtained, for the period of the Agreement, full workers’ 

compensation insurance coverage for no less than the statutory limits covering all persons whom 

The Pun Group employs or may employ in carrying out the work under this Agreement.   

  16.3 Professional Liability Insurance.  Following execution of this Agreement, 

and prior to commencement of any work, The Pun Group shall provide the District with proof of 

professional liability insurance with an insurance provider licensed to do business in the State of 

California, providing $1,000,000 of coverage per occurrence and $2,000,000 minimum 

aggregate.  This insurance shall have a deductible not to exceed $5,000.    

 16.4    ACORD Certificate of Liability Insurance and Additional Insured 

Endorsements.  All insurance required by Paragraph 16.1, 16.2, and 16.3 of this Agreement shall 
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be submitted on an ACORD Certificate of Liability Insurance. Insurers must be authorized to do 

business and have an agent for service of process in the State of California and have an ‘A’ 

financial strength rating and a financial size rating of at least Class VI in accordance with the 

most current A.M. Best’s Rating Guide.  Additional Insured Endorsements must also be provided 

with the ACORD Certificate naming the Olivenhain Municipal Water District (District), the 

District’s Engineer/Architect, the District’s Representatives, Consultants, and each of the 

District’s Directors, Officers, Agents, and Employees as additional insureds. The insurance 

must include a Waiver of Subrogation and must be Primary and non-Contributory.  The 

additional insured endorsements must be provided on Form CG 20 10 11 85 (Ongoing & 

Completed Operations), or Forms CG 20 10 07 04 (Ongoing Operations) and CG 20 37 07 04 

(Completed Operations).  The insurance certificate and endorsement shall be non-cancelable 

without thirty (30) days prior written notice to the District.   

17. Job Site Safety.  The Pun Group shall be solely liable and responsible for 

complying with all federal, state and local laws, rules and regulations pertaining to job safety for 

all agents, employees, subcontractors, suppliers, and independent contractors retained by The Pun 

Group to perform any work or services or to provide any materials required by this Agreement.  

However, The Pun Group shall not be liable or responsible for overall job site safety or the job 

site safety for any workers or agents employed by any construction contractor performing any 

work for the District on any construction project. 

18. Indemnity.  As a material term of this Agreement, The Pun Group agrees to hold 

harmless, indemnify, and defend the District and its directors, officers, employees, agents, and 

representatives from and against any and all demands, liability, claims, suits, actions, damages, 

costs, fees, expenses, fines, and penalties, of whatever type or nature, including, but not limited 

to, reasonable attorney fees, to the extent caused in whole or in part, by the willful misconduct, 

recklessness, or negligence of The Pun Group or its directors, officers, employees, agents, 

subcontractors, sub-consultants, suppliers, or independent contractors, including claims and 

causes of action asserting the concurrent negligence of The Pun Group or other persons and 

entities employed or utilized by The Pun Group in the performance of this Agreement.  
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 19. Miscellaneous Provisions.   

  19.1 California Law Governs.  This Agreement shall by governed by California 

law.  

  20.2 Jurisdiction and Venue.  In the event of any legal or equitable proceeding 

to enforce or interpret the terms and conditions of this Agreement, the parties agree that 

jurisdiction and venue shall lie only in the federal or state courts in or nearest to the North 

County Judicial District, County of San Diego, State of California. 

  20.3 Modification.  This Agreement may not be altered in whole or in part 

except by a written modification approved by the Board of Directors of the District and executed 

by all the parties to this Agreement. 

  20.4 Attorneys’ Fees.  In the event any arbitration, action or proceeding is 

initiated to challenge, invalidate, enforce or interpret any of the terms of this Agreement, the 

prevailing party shall be entitled to all attorneys’ fees, all expert fees and costs, and all litigation 

fees, costs, and expenses in addition to any other relief granted by law.  This provision shall 

apply to the entire Agreement. 

  20.5 Entire Agreement.  This Agreement, together with all exhibits attached 

hereto, contains all representations and the entire understanding between the parties with respect 

to the subject matter of this Agreement.  Any prior correspondence, memoranda, or agreements, 

whether or not such correspondence, memoranda or agreements are in conflict with this 

Agreement, are intended to be replaced in total by this Agreement and its exhibits.  The Pun 

Group warrants and represents that no District representative has made any oral representations 

or oral agreements not contained in this Agreement.  The Pun Group further warrants and 

represents that The Pun Group has not relied upon any oral statements or promises made by any 

District representative or agent in executing this Agreement.  The parties mutually declare that 

this Agreement and its exhibits constitute a final, complete and integrated agreement between the 

parties. 
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  20.6 Prohibition on Assignment.  The Pun Group shall not be entitled to assign 

or transfer all or any portion of its rights or obligations in this Agreement without obtaining the 

express prior written consent of the District.  The District shall have no obligation to give its 

consent to any assignment and may deny any requested assignment, in its sole discretion. 

  20.7 Binding Effect.  This Agreement shall inure to the benefit of and be 

binding upon the parties and on their respective purchasers, successors, heirs and assigns. 

  20.8 Unenforceable Provisions. The terms, conditions, and covenants of this 

Agreement shall be construed whenever possible as consistent with all applicable laws and 

regulations.  To the extent that any provision of this Agreement, as so interpreted, is held to 

violate any applicable law or regulation, the remaining provisions shall nevertheless be carried 

into full force and effect and remain enforceable. 

  20.9 Representation of Capacity to Contract.  Each party to this Agreement 

represents and warrants that he or she has the authority to execute this Agreement on behalf of 

the entity represented by that individual.  This representation is a material term of this 

Agreement. 

  20.10 Opportunity to be Represented by Independent Counsel.  Each of the 

parties to this Agreement warrants and represents that it has been advised to consult independent 

counsel of its own choosing and has had a reasonable opportunity to do so prior to executing this 

Agreement. 

  20.11 No Waiver.  The failure of either party to enforce any term, covenant or 

condition of this Agreement on the date it is to be performed shall not be construed as a waiver 

of that party’s right to enforce this, or any other, term, covenant, or condition of this Agreement 

at any later date or as a waiver of any term, covenant, or condition of this Agreement.  No waiver 

shall occur unless the waiver is expressly stated in writing and signed by the person for the party 

having the authority to expressly waive the benefit or provision, in writing.  No oral waivers shall 

be effective against either party. 
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  20.12 No Joint Venture and No Third Party Beneficiaries.  Nothing in this 

Agreement is intended to create a joint venture, partnership or common enterprise relationship of 

any kind between the District and The Pun Group.  No third parties shall be construed as 

beneficiaries of any term, covenant or provision of this Agreement. 

  20.13 Time of Essence.  The parties agree that time is of the essence as to all 

matters specified in this Agreement.  The parties mutually declare that this is a material term of 

this Agreement. 

  20.14 Notices.  All letters, statements, or notices required pursuant to this 

Agreement shall be deemed effective upon receipt when personally served, transmitted by 

facsimile machine, or sent certified mail, return receipt requested, to the following addresses or 

facsimile numbers: 

 
To: “The Pun Group” 
The Pun Group, LLP  

Certified Public Accountants and Business Advisors 
Attn: Kenneth H. Pun, CPA, CGMA (Managing Partner) 

4364 Executive Drive, Ste. 710 
San Diego, CA 92121 

ken.pun@pungroup.com  
 
 

To: “District” 
 

Olivenhain Municipal Water District 
Attn: Kimberly A. Thorner, General Manager 

1966 Olivenhain Road 
Encinitas, California 92024 
kthorner@olivenhain.com 

 

  20.15 Effective Date.  The effective date of this Agreement executed in 

counterparts in Encinitas, California, within the North County Judicial District, County of San 

Diego, State of California, is April 19, 2019. 

 
 
Dated:  ____________, 2019   Olivenhain Municipal Water District, 
      a public agency 

mailto:kthorner@olivenhain.com
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      By:      
             Kimberly A. Thorner 
              General Manager 
 
 
 
 
Dated: ____________, 2019   The Pun Group, LLP  
 
 
 
 
 
      By:      
       Kenneth H. Pun, CPA, CGMA 
       Managing Partner 
 
 
 



Kenneth H. Pun, CPA, CGMA 
Managing Partner 
4365 Executive Drive, Suite 710, San Diego, California 92121 
Phone: (949) 777-8800 | Fax: (949) 777-8850 | Email: ken.pun@pungroup.com 

California CPA License Number: PAR 7601 
Federal Identification Number: 46-4016990 
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WHO WE ARE 

“Combining decades of experience, integrity, technical expertise, a commitment to hard work, 
and continual learning and understanding, associates at The Pun Group are leaders in their 
field. We work with your team to lay out clear methodology and concrete objectives, then work 
with you and guide you through every engagement, keeping the goals squarely in front.” 



 

 



Transmittal Cover Letter 

Olivenhain Municipal Water District 
Rainy Selamat,  Finance Manager 
1966 Olivenhain Road
Encinitas, California 92024

Dear Rainy Selamat: 

Please allow us to introduce our Firm and share our qualifications and proposed audit plan for the 
Olivenhain Municipal Water District (the “District”) pursuant to your Request for Proposal for Professionals Auditing 
Services for Fiscal Years 2019 through 2021, with the option to extend for 2 (two) additional one-year terms.  The 
Pun Group, LLP (the “Firm”), has the knowledge and experience necessary to become the District’s next public 
accounting firm, and the work plan to ensure a smooth audit process.  

This letter is an acknowledgment of the Firm’s understanding of the work to be performed. We hereby offer 
our commitment to deliver all of the required work, complete the audit, and issue the necessary auditor’s reports 
within the time periods outlined by the District. We are secure in affirming our commitment because we have a long 
legacy and prodigious experience serving governmental entities, and an efficient, cost-effective approach to 
auditing that focuses on high-risk areas. 

The Pun Group is the right choice for the District because: 

Strong Presence in California.  The Pun Group is reputable for its government and nonprofit practice in 
California.  Currently, we are the principal auditors for several special districts and cities such as City of Coachella, 
City of Desert Hot Springs, Alameda County Water District, Arbuckle Public Utility District, Casitas Municipal Water 
District, Central Basin Municipal Water District, Las Virgenes Municipal Water District, Marina Coast Water 
District, Twenty-Nine Palms Water District, Valley Sanitary District, and several others.  Accordingly, we have a 
deep understanding of the current demographic and the economic environment, and the local laws and regulations. 

Recognized Leader in the Governmental Industry. The Pun Group is a proven leader in professional services to 
the government sector.  Currently, The Pun Group is the firm of choice for 35 cities, 40 special districts, 5 
transportation agencies, and 10 medical centers throughout California.  Since 2012, both bankrupted cities, 
Stockton and San Bernardino, selected The Pun Group as their primary auditor because we had the capacity, 
knowledge, and experience to assist them in auditing their complicated transactions.  As a result, our engagement 
team was able to catch up and complete their long overdue audits within a short timeframe.  We would credit part 
of our success to our professional's participation with various professional organizations, bringing to our clients 
unparalleled knowledge of regulatory agencies and standard setters such as AICPA, FASB, GASB, GAO, ASCPA, 
CalCPA, GFOA, League of California Cities, among many others.  Such experience is critical to address emerging 
accounting and auditing issues within the government environment. 

Our Commitment to Quality.  The Firm is committed to providing piece of mind 
to our clients by providing the highest quality of professional services.  The Firm 
is a member of the AICPA Governmental Audit Quality Center and has 
demonstrated our commitment to audit quality, including those performed under 
Government Auditing Standards and the Uniform Guidance.  In addition, we are 
a recipient of the Single Audit Resource Center's Award for Excellence for 2017. 
This award is based on the positive feedback results from our clients in an 
independent survey, demonstrating our Firm’s highest commitment to quality and 
client satisfaction.  To further enhance our performance and quality, the Firm 
continually invests substantial resources in human capital and technology, 
incorporating the use of Artificial Intelligence technology into our audit process.   

4365 Executive Drive,  Suite 710, San Diego, California 92121 
Tel: 858-242-5100 • Fax: 858-242-5150

www.pungroup.com
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Transmittal Letter 

We understand that changing audit firms after a long-term relationship is not without its challenges. We value those 
relationships as well and therefore understand that it’s important to have frequent communication and get up to speed 
quickly and efficiently.  Our goal is to complete the audit in a way where we do this while we minimize disruptions to 
the District’s daily operations.  To accomplish this, we will: 

 Develop a solid familiarity with the District’s activities and processes.
 Create a detailed audit plan during the initial stages of the audit.
 Maintain on-going open lines of communication between the Engagement Team and the District’s

Management.
 Assign duties to staff members that are qualified and experienced.

This method ensures that the audit process will be performed steadily, progress communicated clearly, and work 
completed efficiently.  

The Firm and all key professional staff are licensed by the State of California to practice as Certified Public 
Accountants, and meet the Continuing Professional Education requirements under U.S. GAO’s Government Auditing 
Standards to perform the proposed audits.  

This proposal will remain valid for a period until March 22, 2019. 

We hereby acknowledge the receipt of Q&A dated January 03, 2019.   

I will serve as your primary contact for contract negotiations and stand steadfast to serve as your engagement partner. 
I am the managing partner of the Firm and have been authorized to legally bind the Firm. Should you have any 
questions or wish to discuss this proposal, please do not hesitate to contact me, as the assigned engagement partner 
at (949) 777-8801 or email me at ken.pun@pungroup.com.   

Thank you, and we look forward to the opportunity of gaining your trust and business. 

Kenneth H. Pun, CPA, CGMA 
Managing Partner 
The Pun Group, LLP 



EXECUTIVE SUMMARY 

“With more than 100 years of combined experience in the government and public agency 
space, we have become a trusted partner for jurisdictions throughout the western United 
States. The Pun Group provides strategic audit, accounting and consulting solutions that 
facilitate more informed decision-making by elected officials and staff.” 



 

 



OLIVENHAIN MUNICIPAL WATER DISTRICT 

 
 

 
3  

Executive Summary 

EXECUTIVE SUMMARY 

 
License to Practice in California 

 
The Firm and all key professional staff are licensed by the State of California to practice as Certified Public 
Accountants, and meet the Continuing Professional Education requirements under U.S. GAO’s Government Auditing 
Standards to perform the proposed audits.  
 

 
 
 

Independence and Conflict of Interest 
 
The Pun Group, LLP (the “Firm”) requires all employees to adhere to strict independence standards in relation to the 
Firm’s clients. These independence standards exceed, in many instances, the standards promulgated by the 
American Institute of Certified Public Accountants (AICPA). 
 
The Pun Group, LLP certifies that it is independent of the Olivenhain Municipal Water District (the “District”).  The 
Firm meets independence requirements defined by the United States Government Accountability Office’s (U.S. 
GAO’s) Government Auditing Standards, and the American Institute of Certified Public Accountants (AICPA). 
 
The Firm has no business interests which will conflict in any way with maintaining independence in regards to the 
District. 
 
The Firm will give the District written notice of any professional relationships entered into during the period of the 
agreement. 
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Identification and Qualifications of Respondent 
 
The Pun Group, LLP, Certified Public Accountants and Business Advisors, founded in 2012, is a limited liability 
partnership.  We are a full-service accounting firm comprised of forty (40) professionals providing auditing, 
accounting, and advisory services to our clients.   
 

The Firm's headquarter is located in Orange County, California with four branches in San Diego (California), Walnut 
Creek (California), Las Vegas (Nevada), and Phoenix (Arizona). 
 

Our San Diego office, located at 4365 Executive Drive, Suite 710, San Diego, California 92121 will perform the 
requested services for the District.  However, we may assign additional staff from our other offices to the engagement, 
at no additional cost to the District.  Following is our contact info in regards to this engagement: 
 

Firm’s Legal Name:  The Pun Group, LLP 
Contact:   Mr. Kenneth Pun, CPA, CGMA – Managing Partner 
Corporate Office Address:  200 E. Sandpointe Ave, Suite 600, Santa Ana, CA 92707 
Phone: (949) 777-8800 |  Fax: (949) 777-8850  |  Email:  ken.pun@pungroup.com  |  Website: www.pungroup.com 
 

The combination of our hands-on experience and practical knowledge exercised by our audit professionals makes 
the Firm unique in our field.  Our technical expertise and thorough understanding of current regulations and issues—
along with the Firm’s commitment to hard work, integrity, and teamwork on every engagement—enable us to help 
our clients succeed.  
 
 

Our Partners’ Group—which includes Kenneth H. Pun, Frances J. 
Kuo, John F. Georger, Jr., Gary M. Caporicci, Vanessa I. Burke, and 
Heidy K. Chow—provide auditing, accounting, and advisory services 
to numerous governmental entities throughout the United States.  
With more than one hundred (100) years of combined experience in 
the industry, we have become a trusted business partner, and are 
well-respected as leaders in the industry in one of the fastest growing 
firms. With nearly 100 government and not-for-profit audit clients and 
Partners who have a real passion for the industry, we believe we are 
unmatched regarding expertise. 
 

All of our partners actively participate in industry associations focused on state and local governments. By 
participating in industry associations and activities, we are always up to date on the latest industry changes and the 
impact they will have on your operations.  We will keep you, and our colleagues in the Firm, fully informed of these 
developments.  Our team is committed to bringing the full breadth and depth of our expertise to the audit of the District 
offering outstanding value to you and your stakeholders.  Our Managing Partner has published several thought 
leadership articles in the California State Municipal Finance Office magazine on auditing and other relevant topics.   
 

While many accounting Firms can perform an audit, not all can build an excellent working relationship with their 
clients. The Pun Group, LLP prides itself on developing lasting, personal relationships with our clients.  Our hands-
on partner involvement and low personnel turnover are crucial tools to our success and highly beneficial to the District. 
 

Affiliation with Allinial Global (Global Capabilities) 
 
The Pun Group, LLP is an independent member of Allinial Global, an association of over 
100 independent accounting and consulting firms. Based in North America, Allinial 
Global offers international support by connecting its member firms to providers and 
global networks of accounting firms worldwide.  

 
Memberships 

 

The Pun Group, LLP is a member of the following professional organizations: 
 America Institute of Certified Public Accountants (AICPA) 
 AICPA Government Audit Quality Center (GAQC) 
 AICPA Employee Benefit Plan Audit Quality Center (EBPAQC) 
 AICPA Private Companies Practice Section (PCPS) 
 California Society of Certified Public Accountants (CalCPA)

A MEMBER OF 

 
“A team of experienced accountants and 

financial professionals,  
The Pun Group, LLP  

seeks to provide dependable, tailored 
service to businesses across a wide 

spectrum”. 
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Our Services 
 
Our partners and seasoned professionals are always available, guiding clients through their periods of rapid growth 
as well as the difficult times. And we’re able to do that by offering a portfolio of accounting services that is as diverse 
as the jurisdictions and agencies themselves.  The Pun Group, LLP has successfully provided professional auditing, 
accounting, financial reporting and management advisory/consulting services to a broad spectrum of governmental 
entities. 
 

 
 
 
 
 
 

 Financial statement audits 
 Compliance audits 
 Performance audits 
 Internal audits 
 Service organization controls audits 
 
 
 
 
 
 

 Operational reviews/risk advisory 
services 

 Forensic investigation 
 Financial condition analysis 
 Organizational structure review 
 Cash flow analysis 
 Debt restructuring consultation 
 Litigation support and expert witness 

services 
 
 

 Assistance with the preparation and     
review of the Comprehensive   
Annual Financial Report (CAFR) 

 Government property lease excise   
tax compliance review 

 Subrecipient monitoring 
 Implementation of new GASB 

pronouncements 
 Audit readiness services 
 Contract Finance Director /    

Accountant services 
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Staff Consistency 
 

The Firm is committed to maintaining staff continuity throughout audit engagements. While we cannot guarantee that 
our staff members will stay with the Firm, we encourage loyalty by paying competitive wages, offering opportunities 
for promotion, using state-of-the-art equipment, and providing excellent working conditions. We also offer benefits 
including retirement plans, medical plans, profit-sharing programs, and continuing education. The Firm is an equal-
opportunity employer and complies with all federal and state hiring requirements. The Firm also supports affirmative-
action philosophies and works hard to provide opportunities for self-enhancement to members of disadvantaged 
groups. 
 
We guarantee that the partners assigned to this audit will be involved throughout the entire engagement term, and 
that assigned staff members will return to the District in future years if they are still with the firm. One of our primary 
audit concerns is staff continuity, and our hands-on partner involvement ensures that qualified and experienced 
professionals will perform audits efficiently and effectively every year of the engagement. 

 
 

Local Office’s Information Technology (IT) Audit Capabilities 
 
The Pun Group, LLP continues our efforts in investing in our IT system to further enhance our security and promote 
audit efficiency.    
 
Top security for your data is the key to our success.  When we have your data virtualized, our Firm take all the 
preventive steps to avoid putting your information at risk.  Our In-House IT administrator maintains our server to 
ensure our IT environment is being constantly updated with the latest security fixes.  Through VPN and Microsoft 
Remote Desktop, our In-House network administrator can lockdown files and system access from a single point, 
limiting the ability for remote sites to take data from our server.  
 
Access to systems from anywhere and anytime.  With more mobility being the norm rather than the exception, 
our engagement team needs robust access to the engagement files when they are working in your office.  Accounting 
and Auditing Software applications are installed in our “Private” server and can be securely accessed through VPN 
and Microsoft Remote Desktop.  The Firm uses CCH ProSystem fx® Engagement for audit documentation, which 
allows real-time synchronization of the work papers and instant collaboration quality control review. 
 
Secure Data File Transfer System.  In order to improve audit efficiency, workflow management software plays an 
essential role between your organization and our engagement team.   We employ a secure data file transfer system 
called Suralink. Suralink’s dynamic request list is integrated with our secure file hosting system for seamless 
document-request coordination. It means all our requests are in one place, updated in real-time, and accessible by 
everyone working on the engagement. You, as a client, no longer have to manually maintain a spreadsheet amongst 
several people only to repeat the process in a day or two. Not only makes the operation more cost-efficient, it enables 
you and your team to spend your time getting the job done, not reconciling a messy list of outstanding items. The 
Suralink dashboard, as shown below, allows you to visualize the process of the document-request fulfilment. 
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External Peer Review 
 
The Firm participates in the AICPA Peer Review Program, which is designed to identify weaknesses in accounting-
service policies, practices, and procedures. 
 

In 2015, an independent reviewer assessed the Firm’s quality-control policies, reviewed administrative records, 
interviewed professional personnel, and inspected the Firm’s working papers and reports from a representative 
sample of accounting and auditing engagements, including governmental audits. The reviewer concluded that the 
Firm fully complies with the AICPA’s stringent standards for quality control. 
 

A quality-control reviewer considers, among other things, a firm’s policies regarding hiring, training, supervision, 
delegation of responsibilities, and access to technical resources.  
 

The reviewer determined that the Firm’s accounting and auditing work and internal quality-control system meet the 
AICPA’s guidelines for professional standards.  
 

The Firm’s participation in the Peer Review Program demonstrates our commitment to quality. We also affirm our 
dedication to excellent client service through our voluntary memberships in the AICPA—including the AICPA’s 
Governmental Audit Quality Center—and CalCPA. 
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Federal or State Desk Review 
 
No federal or state desk reviews or field reviews have been undertaken of any audits performed by the Firm or any 
of its partners, managers, or professionals during the past three (3) years. 
 

Disciplinary Action 	
 
No disciplinary action has been taken by state regulatory bodies or professional organizations against the Firm or 
any of its partners, managers, or professionals during the past three (3) years. 
 
The Firm has no conditions such as bankruptcy, pending litigations, planned office closures, mergers or any 
organizational conflict of interest that may affect the ability of the Firm to perform the required duties requested by 
the District. 
 



OUR PROFESSIONALS 

“Our team of partners and professional personnel provide stability for our clients. Working 
with the same team year after year provides significant strategic benefit, and allows for the 
growth of our relationship. All of our partners draw on years of experience, and practice our 
corporate philosophy in all interactions.” 
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OUR PROFESSIONALS 
 

Partner, Supervisory and Staff Qualifications and Experience 
 
The Engagement Team is carefully chosen to provide the District with all the services needed to successfully 
complete the audit.  The Engagement and Concurring Partners are personally involved in the audit, and the 
Engagement Team has significant experience in auditing special water district and enterprise funds.  Our broad 
experience and technical capabilities allow us to provide technical support, interpret findings, and offer effective 
solutions to any issues that may arise.  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The personnel assigned to this engagement are fully qualified to perform an efficient audit of the District, and their 
extensive experience will be critical to the audit process. Our professionals are familiar with the complexities of 
governmental accounting, auditing, and financial reporting, including but not limited to, all GASB pronouncements, 
the Single Audit Act, Uniform Guidance (formerly known as OMB Circular A-133), and fund operations. 
 
All staff assigned to this engagement has at least three years of experience with auditing special water districts and 
enterprise funds.  If the Firm changes key personnel, we will provide the District with a written notification. 
Engagement personnel will only be changed with the express prior written permission from the District. Audit 
personnel may be replaced only by those with similar or better qualifications and experience.  
 
If the District wishes to extend the annual contract beyond the proposed years, the Firm will accommodate requests 
by the District to rotate partners, managers and or supervisors assigned to the District’s audit with personnel with 
similar or higher qualifications and experience.  

 
Professional Staff 

 

Supervisor 
 

Albert Sutrisno 
CPA, MBA 

Engagement Quality Control 
Reviewer 

 

John (“Jack”) F. Georger, Jr. 
CPA, CIA, CGMA 

Engagement Partner 
 

Kenneth H. Pun 
CPA, CGMA 

GASB Implementation 
Specialist 

 
Gary M. Caporicci 
CPA, CGFM, CFF 

Engagement Manager 
 

Sophia Kuo, 
CPA, MBA 

Concurring Partner 
 

Coley Delaney 
CPA 

Compliance Manager 
 

Andrew Roth 
CPA 
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Kenneth H. Pun, CPA, CGMA | Engagement Partner 
With over seventeen years of public accounting experience, Kenneth Pun is the Assurance Partner and the Partner 
In-Charge of the Governmental and Not-for-Profit Practice at the Firm.  Mr. Pun specializes in audits and management 
consulting for governmental organizations.  Ken will actively act as the Engagement Partner with the assigned task 
of directly overseeing the Engagement Team.  He will be responsible for the speedy delivery of services for the 
District. 
 
Coley Delaney, CPA | Concurring Partner 
Coley Delaney is an Assurance Services Partner who has extensive experience in providing audit and advisory 
services to federal, state and local government agencies including transportation agencies, state departments, cities, 
community colleges, hospitals, school districts, county offices of education, special districts, and joint powers 
authorities.  Mr. Delaney brings a wealth of experience from his background in audits services in areas such as 
internal controls, policy development, revenue enhancement strategies, strategic planning, organization development 
and design, budgeting, evaluation and assessment of long-term obligations, debt financing and refinancing, fiscal 
restructuring and bankruptcy for municipalities.  Coley will act as the Concurring Partner and provide second partner 
review of significant high risk areas, audit reports, and in resolution of significant accounting, auditing, and reporting 
matters. 
 
John (“Jack”) F. Georger, Jr., CPA, CIA, CGMA | Engagement Quality Control Reviewer 
Throughout his forty years of experience, Jack has worked diligently alongside numerous governmental 
municipalities, including cities, counties, and transportation agencies, as well as not-for-profit entities, providing 
clients with financial and compliance auditing as well as consultation services.  As an Assurance Partner in our Firm, 
he advises clients with their complex accounting questions, and supports the engagement team with audit issues.  
Jack is responsible for the review of all reports issued by the Firm to ensure the utmost quality and compliance with 
professional standards. He is responsible for the final quality-control review within the engagement.  
 
Gary M. Caporicci, CPA, CGFM, CFF | GASB Implementation Specialist 
Gary Caporicci is an appointed member of the State Controller’s Retirement Advisory Committee.  Mr. Caporicci will 
utilize his expertise in providing advice and consultation during the implementation of the new GASB standards. As 
an assurance partner with over forty years of experience, Gary has provided financial and compliance audit and 
consultation services to governmental clients including cities, counties, transportation agencies, and school districts, 
as well as various not-for-profit entities.  He will be responsible in providing advice and consultation for the 
implementation of these new standards. 
 
Sophia Kuo, CPA, MBA | Engagement Manager 
Sophia Kuo is an Assurance Services Manager in the Firm whose extensive auditing experience includes cities, 
counties, special districts, and not-for-profit entities.  She will work closely with the Assurance partners directing and 
supervising the audit team in its daily activities and tasks.  Sophia will serve as the primary point of contact for your 
team and will work to ensure the audit is conducted within the deadlines and will provide updates on our team’s 
progress to the partners’ and to you. 
 
Andrew Roth, CPA | Compliance Manager 
Andrew Roth holds his Advanced Certification in Single Audits through the AICPA.  Mr. Roth will serve as the 
Compliance Manager, directing the audit team in all compliance-related matters including the Uniform Guidance and 
Single Audit, and reports issued under specific laws and regulations.  
 
Albert Sutrisno, CPA, MBA | Supervisor 
Albert Sutrisno will direct the audit staff and coordinate with the District personnel to create a seamless transition 
during the auditing process, and will secure the effective implementation of the audit approach. 
 
Professional Staff 
All governmental-audit members are qualified to perform financial and compliance audits of governmental agencies. 
This ensures that the staff quality will be consistent throughout the engagement term. Because we support both staff  
development and engagement continuity, we encourage senior and staff accountants to take increased 
responsibilities on their previous engagements as they advance professionally. 
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Quality-Control System 
 
Our Firm meticulously monitors the quality and contents of our reports. The Pun Group LLP is 100% committed to 
providing only the highest grade of work possible for our clients and for those who rely on our audits. The Firm strives 
to exceed professional industry standards because of the continuing respect for our clients and our emphasis on 
creating long-lasting relationships. The Pun Group LLP works exclusively with those who share the same moral 
integrity and values. 
 
Our quality-control system was crafted with excellence in mind. It not only meets AICPA standards, but also matches 
our own elevated standards, which includes the following professional-development activities. 
 

Professional Development 
 
Each Engagement Team member is up-to-date with continuing professional education requirements. The Firm 
encourages staff members to participate in the continuing education programs offered by the AICPA and the CalCPA 
Education Foundation in order to always keep our staff well versed in the changing field and any new regulations. 
These classes include, among others: 
 

 Basic Concepts of Governmental Accounting, Financial Reporting and Auditing 
 Government Auditing Standards  
 GASB Basic Financial Statements for State and Local Governments 
 Single Audits: Uniform Guidance (formerly known as OMB Circular A-133) 
 Governmental and Nonprofit Annual Update  
 Governmental Accounting and Auditing: The Annual Update  
 Auditing Standards: A Comprehensive Review 

 
In addition, the Firm provides comprehensive in-house training for all levels of staff. The program includes seminars 
developed by the Firm, educational programs developed by the AICPA and CalCPA, and on-the-job training. 
 
Every year, all professional and administrative staff members receive an annual overview and review of topics such 
as these: 

 Principles of accounting and financial reporting for state and local governments 
 Governmental fund types 
 Newly issued U.S. generally accepted auditing standards and government auditing standards 
 Internal control evaluation approaches, including COSO Internal Control Framework 
 Updates on recent governmental accounting and reporting guidelines and pronouncements 
 Single Audit requirements and approaches 
 Risk based audit approaches 
 Working paper techniques 
 Current issues facing the governmental community 

 
These ongoing continuing education activities and training programs ensure that the Engagement Team is always 
receiving the most current and pertinent information; we believe that an educated staff is a necessity when providing 
the most efficient and effective audit of the District.  
 
 

Engagement Team Resumes 
 
The District deserves experienced professionals who work as a team. The Pun Group, LLP will provide qualified 
employees to perform the audit; no subcontractors will be used. Resumes for key Engagement Team members follow. 
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EXPERIENCE 

Kenneth H. Pun is the Managing Partner and the Director of the Governmental and Not-for-
Profit Practice within The Pun Group, LLP’s Assurance division. Prior to founding his own 
practice, Ken was employed by Caporicci & Larson, a specialty CPA firm recognized as one 
of California’s foremost experts in governmental and not-for-profit accounting, auditing, and 
advisory service. He started with the firm in 2001 and was promoted to Partner in 2008. Mr. 
Pun has performed numerous audits for cities, counties, transportation agencies, community 
college districts, other special districts, and not-for-profit healthcare entities of various sizes. 
 
By leveraging more than seventeen years of public accounting experience with a high level 
of expertise, Ken is often engaged by clients as a result of premier level of service he 
provides, his commitment, and his innovative methods of increasing operational efficiencies 
and reducing costs. Mr. Pun is a trusted advisor and a leader of accounting services to 
governmental and not-for-profit organizations. 
 
In addition to working with clients, Ken provides the audit teams with direction and technical 
guidance to ensure adherence to The Pun Group’s quality controls, and he assists with the 
development of the Assurance Services practice. Mr. Pun also speaks on topics related to 
audits and quality control and shares his expertise with clients through annual educational 
seminars. 

EDUCATION 
 
 

BS Degree in Business Administration, Emphasis in Accounting from the  
University of California, Riverside 

LEADERSHIP & AFFILIATIONS 
 
 

 Member, American Institute of Certified Public Accountants (AICPA) 
 Member, California Society of Certified Public Accountants (CalCPA) 
 Member, CalCPA Governmental Accounting and Auditing Committee 
 Member, CalCPA Governmental Accounting and Auditing Conference Planning 

Committee 
 Member, Government Finance Officers Association (GFOA) 
 Member, California Society of Municipal Finance Officers (CSMFO) 
 Speaker, CSMFO Conference (2014) 
 Instructor, CalCPA Fall Series (2014) – Long Beach and Orange County Chapter 

RELEVANT EXPERIENCE 
 
 

 Las Virgenes Municipal Water District  Marina Coast Water District 
 Riverside County Flood Control and 

Water  
 South Orange County Wastewater 

Authority 
 San Dieguito Water District  Valley Sanitary District 
 Los Angeles Waterkeeper  San Diego Coastkeeper 
 Orange County Coastkeeper  San Elijo Joint Powers Authority 

CONTINUING PROFESSIONAL EDUCATION 
 
 

Various municipal accounting courses offered by the AICPA, CalCPA Education Foundation 
and local universities including: 
 Governmental and Nonprofit Annual Update 
 Government Auditing Standards  
 GASB Basic Financial Statements for State and Local Governments 
 Single Audits: Uniform Guidance (formerly OMB Circular A-133) 
 Financial Accounting Standards Board Annual Updates 
 Statement on Standards for Accounting and Review Services Updates  
Has met the current CPE educational requirements to perform audits of governmental 
agencies. 

 

K e n n e t h  H .  P u n ,  C P A * ,  C G M A  

E n g a g e m e n t  P a r t n e r  

 

 ADDRESS 
2121 N. California Boulevard 
Suite 290 
Walnut Creek , CA 94596 
 

 PHONE 
949-777-8801 

 

 EMAIL 
ken.pun@pungroup.com 

 

 WEBSITE 
             www.pungroup.com 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

* Licensed by the State of California 
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OTHER RELEVANT EXPERIENCE 

City of Desert Hot Springs | During the year ended June 30, 2013, the City entered into a very complicated financial 
arrangement, New Market Tax Credit financing, for the construction of the Desert Hot Springs Health and Wellness Center. Our 
firm has guided the City in addressing complex accounting issues and helped to draft the stand-alone financial statements to 
fulfill the additional reporting requirements under the New Market Tax Credit financing. 
 
City of Stockton | The City of Stockton filed a petition for Chapter 9 bankruptcy protection with the United States Bankruptcy 
Court on June 28, 2012, the largest municipal bankruptcy at the time. The Firm was engaged as audit liaison and advisor in 
2012 for the City’s 2011 audit. The City also hired the Firm to help to draft the Comprehensive Annual Financial Report following 
U.S. GAAP and in compliance with GFOA guidelines for the certificate of achievement for excellence in financial reporting 
program. 
 
With the superb services provided, the City of Stockton also engaged the Firm to provide audit service for the years ending 
June 30, 2012, through 2015 due to the early termination of the contract from its predecessor firm. Mr. Kenneth H. Pun has 
been assigned as the engagement partner who facilitated the audit process since then. The engagement team completed the 
audit and issued the audit reports for the year ended June 30, 2012, and 2013 within the one-year timeframe. 
 
San Diego Metropolitan Transit System (“MTS”) | On January 1, 2003, California Senate Bill 1703 (SB 1703) became 
effective. SB 1703 required the consolidation of the planning and programming functions of MTS and the North County Transit 
District (NCTD) into the San Diego Association of Governments (SANDAG) in an initial transfer to take place before July 1, 
2003. SB 1703 also required the consolidation of specific project development and construction functions of MTS and NCTD 
into SANDAG in a subsequent transfer to take place before January 30, 2004. The initial transfer occurred on July 1, 2003, and 
the subsequent transfer occurred on October 13, 2003. With these actions, employees were transferred from MTS and NCTD 
to SANDAG, as well as specific planning, development, and construction functions. 
 
After the enactment of SB 1703, Mr. Kenneth H. Pun was able to convert the MTS financial model from the general-purpose 
government to stand-alone business-type activities government under GASB Statement No. 34 in 2007. By doing so, MTS has 
significantly improved their financial reporting. 
 

 
 

K e n n e t h  H .  P u n ,  C P A * ,  C G M A  

E n g a g e m e n t  P a r t n e r  
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EXPERIENCE 

Coley Delaney is a Partner within The Pun Group, LLP’s Assurance division. In his fifteen 
(15) years of accounting and auditing experience, Coley has worked with governmental 
agencies, not-for-profit entities, and private for-profit entities.  He specializes in conducting 
financial audits under GAO Yellow Book standards and compliance audits in accordance 
with Uniform Guidance (formerly known as OMB Circular A-133). 
 
Mr. Delaney has performed audits and other attestation services for several governmental 
agencies throughout California including cities, counties, redevelopment agencies, public 
financing authorities, housing authorities, transportation agencies, and special districts, and 
he has helped them publish their Comprehensive Annual Financial Reports in compliance 
with GASB Statement No. 34.  
 
Mr. Delaney develops training materials and shares his expertise internally with other Firm 
professionals. Coley is a frequent speaker at in-house seminars on topics related to 
government auditing standards and Single Audits. 

EDUCATION 
 
 

BA Degree Business Economics, Emphasis in Accounting from the University of California, 
Santa Barbara.. 

LEADERSHIP & AFFILIATIONS 
 
 

 Member, American Institute of Certified Public Accountants (AICPA) 
 Member, California Society of Certified Public Accountants (CalCPA) 

RELEVANT EXPERIENCE 
 
 

 San Diego Metropolitan Transit System  Ventura County Transportation Commission 
 North County Transit District  San Diego Association of Governments 
 City of Calexico  City of Clovis 
 City of San Bernardino  City of Encinitas 
 City of Escondido  City of Stockton 

CONTINUING PROFESSIONAL EDUCATION 
 
 

Various municipal accounting courses offered by the AICPA, CalCPA Education Foundation 
and local universities including: 
 Governmental and Nonprofit Annual Update 
 Government Auditing Standards  
 GASB Basic Financial Statements for State and Local Governments 
 Single Audits: Uniform Guidance (formerly OMB Circular A-133) 
 Financial Accounting Standards Board Annual Updates 
 Statement on Standards for Accounting and Review Services Updates  
Has met the current CPE educational requirements to perform audits of governmental 
agencies. 

 
 
 
 
 

C o l e y  D e l a n e y ,  C P A *  

C o n c u r r e n t  P a r t n e r  

 

 ADDRESS 
4365 Executive Drive, 
Suite 710 
San Diego , CA 92121 

 

 PHONE 
858-242-5101 

 

 EMAIL 
coley.delaney@pungroup.com 

 

 WEBSITE 
             www.pungroup.com 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

* Licensed by the State of California 
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EXPERIENCE 

Jack Georger is a Partner within The Pun Group, LLP’s Assurance division.  By leveraging 
more than forty (40) years of public accounting and auditing experience in the government, 
agribusiness, financial services, manufacturing and non-profit sectors, Mr. Georger brings 
an in-depth knowledge and practical expertise to each client engagement.  
 
Jack coordinates, plans, and manages financial audit activities, consulting activities, federal 
and state compliance audit activities, performance audits and numerous quality control and 
internal control reviews for a broad mix of governmental agencies and programs throughout 
the United States.  
 
Mr. Georger leads our Peer Review department providing peer review services to other firms 
under the practice monitoring program of the AICPA. 
 
Mr. Georger is a continuing professional education course instructor for the AICPA. Annually, 
he instructs over 300 hours in accounting and auditing subjects. He has authored training 
material in governmental accounting and auditing for the AICPA and is the technical reviewer 
of the CCH Knowledge-Based Audits™ of State and Local Governments with Single Audits, 
GAAP Guide (FASB) and Governmental GAAP Guide (GASB). 
 
Jack is licensed to practice as a certified public accountant in the states of California, New 
York, Virginia, Maryland, District of Columbia, Georgia, South Carolina, Missouri, 
Connecticut (inactive), and Wyoming (inactive), and is a Certified Internal Auditor (CIA). 

EDUCATION 
 
 

Bachelor of Science, George Mason University Fairfax, Virginia 

LEADERSHIP & AFFILIATIONS 
 
 

 Member and Instructor, American Institute of Certified Public Accountants (AICPA) 
 Member, Institute of Internal Auditors 
 Member, California Society of Certified Public Accountants (CalCPA) 
 Member, New York Society of Certified Public Accountants (NYSSCPA) 
 Chairman, NYSSCPA Government Accounting and Auditing Committee 
 Member, NYSSCPA Auditing Standards Committee 
 Member, NYSSCPA Sustainability Committee 
 Member, NYSSCPA Not-for-Profit Committee 
 Nevada Society of Certified Public Accountants (NSCPA) 
 Member, Government Finance Officers Association (GFOA) – CAFR Reviewer  
 Member, Institute of Internal Auditors 

CONTINUING PROFESSIONAL EDUCATION 
 
 

Instructor of over 300 hours of municipal accounting courses offered by the AICPA. 
Has met the current CPE educational requirements to perform audits of governmental 
agencies. 

 
 
 

J o h n  F .  G e o r g e r ,  J r . ,  C P A * ,  C I A ,  C G M A  

E n g a g e m e n t  Q u a l i t y  C o n t r o l  R e v i e w e r  

 

 ADDRESS 
200 E. Sandpointe Ave, 
Suite 600 
Santa Ana , CA 92707 
 

 PHONE 
949-777-8800 

 

 EMAIL 
jack.georger@pungroup.com 

 

 WEBSITE 
             www.pungroup.com 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
* Licensed by the *Licensed by the State 

of California, New York, Virginia, 
Maryland, District of Columbia, Georgia 

(inactive), South Carolina (inactive), 
Missouri (inactive), Connecticut 

(inactive), and Wyoming (inactive) 
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Our Professionals 

 
 
 
 

 

EXPERIENCE 

Gary M. Caporicci has more than forty years of diversified business experience, including a 
specialization in audit and management consulting for government organizations. Gary’s 
clients include public and private universities and colleges, city and county governments, 
state agencies, joint power authorities, healthcare agencies, transportation agencies, and 
special districts. Known for his expertise in the areas of construction and government, Gary 
wrote the AICPA audit guides on these topics, and he has authored many audit and 
accounting courses for professional groups, as well as academic institutions. He frequently 
speaks and lectures at many professional organizations, governmental seminars, and 
conferences held by industry associations, other accounting firms, and universities. In 
addition, he authors white papers for the California Committee on Municipal Accounting. 
 
Prior to working with the Firm, Gary founded his own accounting practice. He also spent 
eleven years with a “Big Eight” professional services firm, where he was an Audit Manager 
and gained broad experience in a wide range of industries such as government, construction, 
manufacturing, mutual funds, and insurance. Prior to that, Gary held a consultant position 
with a “Big Four” practice and was Vice President of a national insurance and financial 
services company. 
 
In 2015 Gary Caporicci was appointed to the State Retirement Advisory Committee by the 
State Controller. 

EDUCATION 
 
 

BS Degree in Accounting and Finance from the Armstrong University 

LEADERSHIP & AFFILIATIONS 
 
 

 Member and Instructor, American Institute of Certified Public Accountants (AICPA) 
 Member, Author and Instructor, California Society of Certified Public Accountants 

(CalCPA) 
 Past Chair, CalCPA Governmental Accounting and Auditing Committee 
 Chair and Speaker, CalCPA Governmental Accounting and Auditing State Conferences 
 Member, CalCPA Council 
 Chair, California Committee on Municipal Accounting (CCMA) 
 Member, Government Finance Officers Association (GFOA) 
 Member, California Society of Municipal Finance Officers (CSMFO) 
 Member, Governmental Accounting Standards Board (GASB), 
 Member, Deposit and Investment Risks Disclosure Task Force (GASB No. 40) 
 National Reviewer and Speaker, Government Finance Officers Association 
 Adjunct Professor, National University 
 Past Member, Texas Governmental Accounting and Auditing Committee 
 GFOA Certificate for Excellence in Financial Reporting – Reviewer  

CONTINUING PROFESSIONAL EDUCATION 
 
 

Author and instructor of various municipal accounting courses offered by the AICPA, CalCPA 
Education Foundation and local universities including: 
 Governmental and Nonprofit Annual Update 
 Government Auditing Standards  
 GASB Basic Financial Statements for State and Local Governments 
 Single Audits: Uniform Guidance (formerly OMB Circular A-133) 
 Financial Accounting Standards Board Annual Updates 
 Statement on Standards for Accounting and Review Services Updates  
Has met the current CPE educational requirements to perform audits of governmental 
agencies. 

 

G a r y  M .  C a p o r i c c i ,  C P A * ,  C G F M ,  C F F  

G A S B  I m p l e m e n t a t i o n  S p e c i a l i s t  

 

 ADDRESS 
200 E. Sandpointe Ave, 
Suite 600 
Santa Ana , CA 92707 
 

 PHONE 
949-777-8800 

 

 EMAIL 
gary.caporicci@pungroup.com 

 

 WEBSITE 
             www.pungroup.com 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

* Licensed by the State of California 
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Our Professionals 

 
 
 
 

EXPERIENCE 

Sophia Kuo is a Manager within The Pun Group, LLP’s Assurance division. In her six years 
of accounting and auditing experience, Sophia has worked with governmental agencies, not-
for-profit entities and private for-profit entities. She possesses governmental experience that 
ranges from GASB audit/reporting, Internal Controls/COSO Framework, Single Audit, 
Corporate Financial Reporting, Data Analysis and Taxation. 
 
Ms. Kuo has performed audits and other attestation services for several governmental 
agencies throughout California including cities, counties, redevelopment agencies, public 
financing authorities, housing authorities, transportation agencies, and special districts, and 
she has helped them publish their Comprehensive Annual Financial Reports in compliance 
with GASB Statement No. 34. 

EDUCATION 
 
 

 MAcc from Idaho State University  
 MBA from Idaho State University 
 BA Degree in International Trade and Finance, Emphasis in Finance from Fu Jen 

Catholic University   

LEADERSHIP & AFFILIATIONS 
 
 

 Member, American Institute of Certified Public Accountants (AICPA) 
 Member, California Society of Certified Public Accountants (CalCPA) 

RELEVANT EXPERIENCE 
 
 

 City of Coachella  City of Desert Hot Springs 
 Central Basin Water District  Menlo Park Fire Protection District 
 Las Virgenes Municipal Water District  Marina Coast Water District 
 South Orange County Wastewater 

Authority 
 Valley Sanitary District 

CONTINUING PROFESSIONAL EDUCATION 
 
 

Various municipal accounting courses offered by the AICPA, CalCPA Education Foundation 
and local universities including: 
 Governmental and Nonprofit Annual Update 
 Government Auditing Standards  
 GASB Basic Financial Statements for State and Local Governments 
 Single Audits: Uniform Guidance (formerly OMB Circular A-133) 
 Financial Accounting Standards Board Annual Updates 
 Statement on Standards for Accounting and Review Services Updates  
Has met the current CPE educational requirements to perform audits of governmental 
agencies. 

 

 
 
 

 
 

S o p h i a  K u o ,  C P A * ,  M B A  

E n g a g e m e n t  M a n a g e r  

 

 ADDRESS 
200 E. Sandpointe Ave, 
Suite 600 
Santa Ana , CA 92707 

 

 PHONE 
949-777-8809 

 

 EMAIL 
sophia.kuo@pungroup.com 

 

 WEBSITE 
             www.pungroup.com 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

* Licensed by the State of California 
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Our Professionals 

 
 
 
 

 

EXPERIENCE 

Andrew Roth is a Senior Manager within The Pun Group, LLP. He has more than eight years 
of governmental experience that ranges from GASB audit/reporting, Internal Controls/COSO 
Framework, Single Audit, Corporate Financial Reporting, Data Analysis and Taxation. 
 
In various engagements, Mr. Roth has been involved in providing significant services to 
various governmental entities and actively contributed and participated in the planning 
process, implementation of the audit work plan, supervision of staff, compliance testing for 
the Single Audit Concept and preparation of the Comprehensive Annual Financial Reports. 

EDUCATION 
 
 

BA Degree in Accounting from the San Diego State University, California. 
 
 
 
 
 
 
 
 
 
 
 

LEADERSHIP & AFFILIATIONS 
 
 

 Member, American Institute of Certified Public Accountants (AICPA) 
 Member, California Society of Certified Public Accountants (CalCPA) 

RELEVANT EXPERIENCE 
 
 

 Menlo Park Fire Protection District  Rancho Santa Fe Fire Protection 
District 

 City of Lakewood  City of National City 
 City of Calexico  City of Cerritos 
 City of Chula Vista  City of Clovis 
 City of Encinitas  City of Escondido 

CONTINUING PROFESSIONAL EDUCATION 
 
 

Various municipal accounting courses offered by the AICPA, CalCPA Education Foundation 
and local universities including: 
 Governmental and Nonprofit Annual Update 
 Government Auditing Standards  
 GASB Basic Financial Statements for State and Local Governments 
 Single Audits: Uniform Guidance (formerly OMB Circular A-133) 
 Financial Accounting Standards Board Annual Updates 
 Statement on Standards for Accounting and Review Services Updates  
Has met the current CPE educational requirements to perform audits of governmental 
agencies. 

 

A n d r e w  R o t h ,  C P A *  

C o m p l i a n c e  M a n a g e r  

 

 ADDRESS 
4365 Executive Drive, 
Suite 710 
San Diego , CA 92121 

 

 PHONE 
858-242-5102 

 

 EMAIL 
andrew.roth@pungroup.com 

 

 WEBSITE 
             www.pungroup.com 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

* Licensed by the State of California 
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Our Professionals 

 
 
 
 
 

EXPERIENCE 

Albert Sutrisno is a Supervisor within The Pun Group, LLP’s Assurance division. In his three 
years of accounting and auditing experience, Albert has worked with governmental agencies, 
not-for-profit entities and private for-profit entities.  
 
Albert has performed audits and other attestation services for several governmental 
agencies throughout California including cities, counties, redevelopment agencies, public 
financing authorities, housing authorities, transportation agencies, and special districts, and 
he has helped them publish their Comprehensive Annual Financial Reports in compliance 
with GASB Statement No. 34. 

EDUCATION 
 
 

 BA Degree in Accounting and Business Administration Emphasis in Entrepreneurial 
Finance from Point Loma Nazarene University. 

 Masters of Business Administration from Point Loma Nazarene University. 

LEADERSHIP & AFFILIATIONS 
 
 

 Member, California Society of Certified Public Accountants (CalCPA) 

RELEVANT EXPERIENCE 
 
 

 City of Encinitas  City of Placerville 
 City of San Bernardino  City of South Gate 
 City of Escondido  City of Stockton 
 City of National City  City of Shafter 
 San Diego Metropolitan Transit System  Ventura County Transportation 

Commission 

CONTINUING PROFESSIONAL EDUCATION 
 
 

Various municipal accounting courses offered by the AICPA, CalCPA Education Foundation 
and local universities including: 
 Governmental and Nonprofit Annual Update 
 Government Auditing Standards  
 GASB Basic Financial Statements for State and Local Governments 
 Single Audits: Uniform Guidance (formerly OMB Circular A-133) 
 Financial Accounting Standards Board Annual Updates 
 Statement on Standards for Accounting and Review Services Updates  
Has met the current CPE educational requirements to perform audits of governmental 
agencies. 

 
 
 

 
 

A l b e r t  S u t r i s n o ,  C P A * ,  M B A  

S u p e r v i s o r  

 

 ADDRESS 
4365 Executive Drive, 
Suite 710 
San Diego , CA 92121 

 

 PHONE 
949-777-8805 

 

 EMAIL 
albert.sutrisno@pungroup.com 

 

 WEBSITE 
             www.pungroup.com 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

* Licensed by the State of California 
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Our Professionals 

Quality-Control System	
 
Our Firm meticulously monitors the quality and contents of our reports. The Pun Group LLP is 100% committed to 
providing only the highest grade of work possible for our clients and for those who rely on our audits. The Firm strives 
to exceed professional industry standards because of the continuing respect for our clients and our emphasis on 
creating long-lasting relationships. The Pun Group LLP works exclusively with those who share the same moral 
integrity and values. 
 
Our quality-control system has been crafted with excellence in mind. It not only meets AICPA standards but also 
matches our own elevated standards, which includes the following professional-development activities. 
 
 

Professional Development 
 
Each Engagement Team member is up-to-date with continuing professional education requirements. The Firm 
encourages staff members to participate in the continuing education programs offered by the AICPA and the CalCPA 
Education Foundation to always keep our staff well versed in the changing field and any new regulations. These 
classes include, among others: 
 

 Basic Concepts of Governmental Accounting, Financial Reporting, and Auditing 
 Government Auditing Standards  
 GASB Basic Financial Statements for State and Local Governments 
 Single Audits: Uniform Guidance (formerly known as OMB Circular A-133) 
 Governmental and Nonprofit Annual Update  
 Governmental Accounting and Auditing: The Annual Update  
 Auditing Standards: A Comprehensive Review 

 
Also, the Firm provides comprehensive in-house training for all levels of staff. The program includes seminars 
developed by the Firm, educational programs established by the AICPA and CalCPA, and on-the-job training. 
 
Every year, all professional and administrative staff members receive an annual overview and review of topics such 
as these: 
 

 Principles of accounting and financial reporting for state and local governments 
 Governmental fund types 
 Newly issued U.S. generally accepted auditing standards and government auditing standards 
 Internal control evaluation approaches, including the COSO Internal Control Framework 
 Updates on recent governmental accounting and reporting guidelines and pronouncements 
 Single Audit requirements and approaches 
 Risk-based audit approaches 
 Working paper techniques 
 Current issues facing the governmental community 

 
These ongoing continuing education activities and training programs ensure that the Engagement Team is always 
receiving the most current and pertinent information; we believe that an educated staff is a necessity when providing 
the most efficient and effective audit of the Olivenhain Municipal Water District. 



EXPERIENCE AND APPROACH 

“Our audits provide an objective view of each organization's financial situation. Our 
professionals will provide evidence-based advice for improved operating efficiency and 
strengthen internal control.” 
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EXPERIENCE AND APPROACH 
 

References – Similar Engagements with Other Government Entities 
 
The following five clients are examples of some of the engagements that are similar to the requirements in the 
Olivenhain Municipal Water District’s proposal. Additional references are available upon request.  Please feel free to 
contact these agencies to learn more about their experiences working with us.  
 
Reference 1: 
 
Name of Client:   Las Virgenes Municipal Water District 
Service Period:   June 30, 2013 to Present 
Scope of Work: The Firm has provided professional auditing services to the Las Virgenes Municipal 

Water District which includes the audit of the District’s CAFR and Las Virgenes–
Triunfo Joint Powers Authority.  

 
GFOA Award:   Yes 
Total Hours:   Average 300 hours per year 
Principal Client Contact:  Mr. Donald Patterson, Director 
    dpatterson@lvmwd.com 
    4232 Las Virgenes Road 
    Calabasas, CA 91302 
    (818) 251-2133 
 
Reference 2: 
 
Name of Client:   Marina Coast Water District 
Service Period:   June 30, 2012 to Present 
Scope of Work: The Firm has provided professional auditing services to the Marina Coast Water 

District which includes the audit of the District’s CAFR. 
 
GFOA Award:   Yes 
Total Hours:   Average 240 hours per year 
Principal Client Contact:  Ms. Kelly Cadiente, Director of Administrative Services 
    kcadiente@mcwd.org 
    11 Reservation Road 
    Marina, CA 93933 
    (831) 384-6131 
 
Reference 3: 
 
Name of Client:   Casitas Municipal Water District 
Service Period:   June 30, 2015 to Present 
Scope of Work: Audit and preparation of the Basic Financial Statements and CAFR presentation. 
 
GFOA Award:   Yes 
Total Hours:   Average 230 hours per year 
Principal Client Contact:  Ms. Denise Collin 
    1055 Ventura Avenue 

Oak View, CA 93022 
    (805) 649-2251 x 103 
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Reference 4: 
 
Name of Client:   Trabuco Canyon Water District 
Service Period:   June 30, 2015 to Present 
Scope of Work:   Audit and preparation of the Basic Financial Statements. 
 
GFOA Award:    N/A 
Total Hours:   Average 200 hours per year 
Principal Client Contact:  Ms. Cindy Byerrum, Treasurer 
    32003 Dove Canyon Drive  
    Trabuco Canyon, CA 92679 
    (909) 204-8858 
 
 
Reference 5: 
 
Name of Client:   El Toro Water District 
Service Period:   June 30, 2014 to Present 
Scope of Work:   Audit and preparation of the Basic Financial Statements and CAFR presentation. 
 
GFOA Award:    N/A 
Total Hours:   Average 270 hours per year 
Principal Client Contact:  Ms. Neely Shahbakht 
    24251 Los Alisos Blvd.  
    Lake Forest, CA 92630 
    (949) 837-7050 x 240 
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List of Representative Projects 
 
The Pun Group, LLP has performed numerous audits of governmental organizations, including several special 
districts, subject to financial and compliance audits. These audits were performed in accordance with auditing 
standards generally accepted in the United States, Government Auditing Standards, Uniform Guidance (formerly 
known as OMB Circular A-133) and its Compliance Supplement (when applicable), Office of the State Controller’s 
Minimum Audit Requirements and Reporting Guidelines for California Special Districts.  A list of current engagements 
is as follows: 
 

Municipalities Dates 
Financial 

Audit 
Single 
Audit 

GFOA 
Certificate 

Total 
Hours 

City of Arvin 2013 – Present Yes Yes N/A 400 

City of Bradbury 2012 – Present Yes  N/A  N/A  150 

City of Calexico 2007 – Present Yes  Yes  N/A  750 

City of Cerritos 2009 – Present Yes  Yes  Yes  400 

City of Clovis 2006 – Present Yes  Yes  Yes  400 

City of Coachella 2018 – Present Yes Yes Yes 500 

City of Culver City 2016 – Present  Yes Yes Yes 535 

Town of Danville 1999 – Present Yes  Yes  Yes  300 

City of Desert Hot Springs 2013 – Present Yes  N/A  N/A  500 

City of Encinitas 2014 – Present Yes  Yes  Yes  350 

City of Escondido 2016 – Present Yes Yes Yes 400 

City of Gardena 2007 – Present Yes  Yes  Yes  700 

City of Glendora 2017 – Present Yes Yes Yes 430 

City of Gustine 2017 – Present Yes N/A N/A 400 

City of Hemet 2015 – Present Yes  Yes  N/A  380 

City of Hermosa Beach 2004 – Present Yes  N/A  Yes  200 

City of Huntington Park 2015 – Present Yes  Yes  N/A  650 

City of Industry 2015 – Present Yes  Yes  Yes  600 

City of Laguna Niguel 2016 – Present Yes Yes Yes 390 

City of Lakewood 2013 – Present Yes  Yes  Yes  380 

City of Lynwood 2016 – Present Yes Yes Yes 585 

City of Monterey 2016 – Present Yes  Yes  Yes  620 

City of Morro Bay 2015 – Present Yes  Yes  N/A  400 
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Municipalities Dates 
Financial 

Audit 
Single 
Audit 

GFOA 
Certificate 

Total 
Hours 

City of National City 2013 – Present Yes  Yes  Yes  600 

City of Patterson 2017 – Present Yes Yes Yes 450 

City of Placentia 2016 – Present Yes Yes Yes 620 

City of Placerville 2008 – Present Yes  Yes  N/A  350 

City of Pomona 2016 – Present Yes Yes Yes 650 

City of Redding 2016 – Present Yes Yes Yes 500 

City of Ridgecrest 2009 – Present Yes  Yes  Yes  300 

City of San Bernardino 2015 – Present Yes  Yes  N/A  3,000 

City of Seal Beach 2017 – Present Yes Yes Yes 410 

City of Shafter 2017 – Present  Yes Yes Yes 400 

City of South Gate 2016 – Present Yes Yes Yes 480 

City of Stockton 2012 – Present Yes  Yes  N/A  2,500 

Imperial County Local 
Transportation Authority 

2018 – Present Yes  Yes  Yes  750 

San Diego Metropolitan 
Transit System 

2005 – Present Yes  Yes  Yes  1,850 

Shasta Regional 
Transportation Agency 

2015 – Present Yes  N/A  N/A  200 

Ventura County 
Transportation Commission 

2015 – Present Yes  Yes  Yes  400 

Altadena Library District 2015 – Present Yes  N/A  N/A  90 

Antelope Valley State Water 
Contractors Association 

2015 – Present Yes  N/A  N/A  40 

Barstow Heights Community 
Services District 

2015 – Present Yes  N/A  N/A  40 

Big Bear City Airport District 2015 – Present Yes N/A  N/A  120 

Big Bear City Community 
Services District 

2015 – Present Yes  N/A  N/A  200 

Bodega Bay Fire Protection 
District 

2015 – Present Yes  N/A  N/A  140 

Casitas Municipal Water 
District 

2015 – Present Yes  N/A  N/A  230 

Coachella Valley Resource 
Conservation District 

2016 – Present Yes N/A N/A 50 

Desert Recreation District 2015 – Present Yes  N/A  N/A  150 

Desert Recreation 
Foundation 

2015 – Present Yes  N/A  N/A  40 

Diablo Water District 2015 – Present Yes  N/A  N/A  350 

East Orange County Water 
District 

2015 – Present Yes  N/A  N/A  130 
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Municipalities Dates 
Financial 

Audit 
Single 
Audit 

GFOA 
Certificate 

Total 
Hours 

El Toro Water District 2015 – Present Yes  N/A  N/A  270 

Encinitas Ranch Golf 
Authority 

2015 – Present Yes  N/A  N/A  100 

Fallbrook Healthcare District 2008 – Present Yes  N/A  N/A  75 

Golden Hills Community 
Services District 

2016 – Present  Yes N/A N/A 180 

Las Virgenes Municipal Water 
District 

2014 – Present Yes  N/A  N/A  300 

Los Angeles Waterkeeper 2016 – Present Yes N/A N/A 100 

Marina Coast Water District 2012 – Present Yes  N/A  Yes  240 

Menlo Park Fire Protection 
District 

2015 – Present Yes  Yes  Yes  240 

Newport Coast Elementary 
School Foundation 

2010 – Present Yes  N/A  N/A  20 

North County Fire Protection 
District 

2015 – Present Yes  N/A  N/A  120 

North County Dispatch JPA 2015 – Present Yes  N/A  N/A  60 

Orange County Coastkeeper 2015 – Present Yes  N/A  N/A  60 

Palmdale Water District 2015 – Present Yes  N/A  N/A  180 

Palos Verdes Library District 2015 – Present Yes  N/A  N/A  110 

Port of Hueneme - Oxnard 
Harbor District 

2015 – Present Yes  N/A  Yes  250 

Rancho Santa Fe Fire 
Protection District 

2015 – Present Yes  N/A  N/A  120 

Riverside County Flood 
Control and Water 
Conservation District 

2015 – Present Yes  N/A  Yes  250 

San Bernardino County Fire 
Protection District 

2016 – Present Yes N/A N/A 200 

San Diego Coastkeeper 2015 – Present Yes  N/A  N/A  75 

San Dieguito Water District 2014 – Present Yes  N/A  N/A  75 

San Elijo Joint Powers 
Authority 

2016 – Present Yes N/A N/A 146 

San Mateo Mosquito and 
Vector Control District 

2015 – Present Yes  N/A  N/A  130 

South Orange County Water 
Authority 

2017 – Present  Yes Yes Yes 240 

South Bay Regional Public 
Communications Authority 

2015 – Present Yes  N/A  N/A  100 

Southwestern Community 
College District 

2009 – Present Yes  Yes  N/A  720 

Stallion Springs Community 
Services District 

2015 – Present Yes  N/A  N/A  220 

Tehacapi Valley Recreation & 
Park District 

2016 – Present Yes N/A N/A 50 

The Farm Mutual Water 
Company 

2015 – Present Yes  N/A  N/A  170 
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Municipalities Dates 
Financial 

Audit 
Single 
Audit 

GFOA 
Certificate 

Total 
Hours 

Trabuco Canyon Water 
District 

2015 – Present Yes  N/A  N/A  200 

Twentynine Palms Water 
District 

2016 – Present Yes N/A N/A 160 

Valley Sanitary District 2015 – Present Yes  N/A  Yes  140 

West County Agency 2015 – Present Yes  N/A  N/A  55 

West County Wastewater 
District 

2015 – Present Yes  N/A  N/A  240 

West Valley Mosquito And 
Vector Control District 

2016 – Present Yes N/A N/A 100 

Wilmington Cemetery District 2015 – Present Yes  N/A  N/A  65 

Alliance Medical Center 2013 – Present Yes  N/A N/A 300 

Anderson Valley Health Clinic 2012 – Present Yes  N/A  N/A  200 

Desert Hot Springs Health 
and Wellness Foundation 

2013 – Present Yes  N/A  N/A  100 

Family Health Centers of San 
Diego 

2009 – Present Yes  Yes  Yes  600 

Industry Convalescent 
Hospital 

2015 – Present Yes  N/A  N/A  230 

Marin City Health and 
Wellness Center 

2010 – Present Yes  Yes  N/A  110 

McCloud Healthcare Clinic 2013 – Present Yes  Yes  N/A  200 

Mountain Valleys Health 
Centers 

2015 – Present Yes  Yes  N/A  200 

Redwood Coast Medical 
Services 

2008 – Present Yes  Yes  N/A  200 

Shingletown Medical Center 2013 – Present Yes  Yes  N/A  190 

Tulare Community Health 
Clinic / Altura Centers 

2008 – Present Yes  Yes  N/A  200 

United Health Centers of San 
Joaquin Valley 

2010 – 2016 Yes  Yes  N/A  300 
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Understanding of Project 
 
The Olivenhain Municipal Water District is requesting the Firm to perform annual auditing services.  These audits are 
to be performed in accordance with all applicable and generally accepted auditing standards, including, but not limited 
to, the following: 

 Generally accepted auditing standards as set forth by the American Institute of Certified Public Accountants. 
 The standards applicable to financial audits contained in the most current version of the Generally Accepted 

Government Auditing Standards (Yellow Book), issued by the Comptroller General of the United States. 
 The provisions of the Single Audit Act as amended in 1996. 
 The provisions of U.S. Office of Management and Budget (OMB) Uniform Guidance (formerly known as 

Circular A-133), Audits of State and Local Governments and Non-Profit Organizations and the Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards. 

 

The Firm will perform the following services: 
 

 Financial Statement Audits and issuance of an opinion statement on the District’s Comprehensive Annual 
Financial Report (“CAFR”). The audit will be conducted in accordance with Generally Accepted Government 
Auditing Standards. The CAFR will be in full compliance with all current GASB pronouncements. 
 

 Provide assistance in meeting the requirements for the Government Finance Officers Association (GFOA) 
"Certificate of Achievement for Excellence in Financial Reporting". 

 

 If/when needed, prepare a Single Audit Report which will include the following:  
o Report on compliance and on internal control over financial reporting based on audit of financial 

statements performed in accordance with Government Auditing Standards. 
o Report on compliance with requirements applicable to each major program, internal control over 

compliance, and on the schedule of expenditures of federal awards in accordance with Uniform 
Guidance, "Audits of State and Local Governments", and the Single Audit Act of 1984 (Public Law 
98-502). 

o Schedule of Expenditures of Federal Awards. 
o Notes to Schedule of Expenditures of Federal Awards. 
o Schedule of Findings and Questioned Costs. 
o Any other required schedules or reports. 
o Prepare the Data Collection Form for Reporting on Audits of States, Local Governments, and Non- 

Profit Organizations. 
 

 Issue a separate "management letter" that includes recommendations for improvements on internal control, 
accounting procedures and other significant observations that are considered to be no reportable conditions.  
Management letters will be addressed to the Board of Directors, including follow-up on the prior year’s 
recommendations.  
 

 Provide assistance in the implementation of applicable GASB pronouncements not yet in effect. 
 

The Firm will provide up to 10 hours/annually of consultation on accounting and financial issues during the year at no 
extra cost. 
 

The Firm will make an immediate written report of all irregularities and illegal acts or indications of illegal acts of which 
they become aware to the Board of Directors, President and General Manager. 
 
Supplemental reports, audits, or agreed-upon procedures must be added in a written agreement prior to commencing 
audit work. The Firm and the Olivenhain Municipal Water District will discuss and approve the scope and associated 
costs of these tasks. 
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Working Paper Retention and Access to Working Papers 
 
The Firm will retain, at its own expense, all working papers and reports for a minimum of (7) seven years, unless the 
District notifies the Firm in writing of the need to extend the retention period. Upon request, the Firm will make working 
papers available to the District and its designees. 
 
The Firm will comply with reasonable requests from successor auditors and allow them to review working papers that 
relate to matters of continuing accounting significance. 

 
 

Objectives of Our Services 
 

Our primary objective for the proposed audit is to examine the District’s financial statements and express our opinion 
on their fairness of presentation, in accordance with generally accepted accounting principles. Other objectives that 
will benefit the District include the following: 
 

 To offer beneficial observations and recommendations about policies and procedures for accounting and 
operating controls 

 To identify opportunities to make District operations more efficient and reduce costs 
 To perform the audit efficiently and effectively, so disruption to office operations is minimized 
 To provide continuing advisory services so the District can implement recommendations  
 To meet these objectives at no additional cost to the District 

 
The Engagement Team will perform the audit in accordance with the Firm’s quality-control procedures, which include 
following standard audit programs, careful planning, using industry-standardized software for auditing and internal 
control documentation, and welcoming an objective review of audit work.  
 
The Firm will supply portable computers to the onsite staff members. 
 
Our audit approach emphasizes careful planning, open communication, and proper assignment of responsibilities. 
This method ensures that audit requirements will be met with minimal disruption of the District’s daily operations, and 
that the audit will proceed efficiently with full understanding between the Engagement Team and the District. 
 
 

Project Management 
 

The Firm’s project approach to project management consists 
of four phases of project initiation & planning meeting, risk 
assessment, controls, and environment, assess and analyze, 
and reporting and project closure.   
 
Throughout the project we monitor the progress of the project, 
project milestones and deliverables through communication of 
our task plan with your designated liaison for the project.  This 
reporting can be formal or informal depending on the needs of 
the project and the client.  In the case of this short term 
comprehensive analysis, we will likely use a less formal 
approach to include a standing weekly progress meeting with 
a review of open tasks, next tasks and any issues we have 
encountered during the project.  You can expect that the 
Engagement Partner/Engagement Manager or Engagement 
Supervisor will be onsite for these meetings to ensure we 
successfully conclude the project on the proposed schedule. 

Initiation & 
Planning 
Meeting

Risk 
Assessment, 
Controls & 

Review 
Enviroment

Assess,  
Analyze, and 
Transactions 

Testing

Reporting & 
Project 
Closure
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Proposed Segmentation of the Engagement and Proposed Schedule 
 
The audit will be performed in four phases: 
 

 
 
Initial Planning Meeting:  The Engagement Partner and Manager will meet with District’s Management to get up to 
speed with District policies and procedures, establish any specific requirements Management may have, identification 
of unique transactions, implementation of new GASB pronouncements, and develop the audit work plan for the 
engagement.  Proposed Timeline: May of each fiscal year. 

 
Interim:  The Engagement Team—including the Engagement Partner—will assess accounting policies adopted by 
the District, obtain an understanding of the District and its operating environment, review internal controls on all 
significant transaction classes, perform walkthroughs and/or tests of internal control, perform preliminary analytical 
procedures, develop initial risk assessment, evaluate Single Audit compliance (if needed), identify any audit issues, 
and prepare confirmation correspondence. The Engagement Team and District Management will establish 
expectations including responsibilities and assignments for the year-end audit, and will hold a progress status meeting 
at the end of the Interim phase.  Proposed Timeline: End of May of each fiscal year. 
 
Year-End:  The Engagement Team—including the Engagement Partner—will conduct audit procedures on account 
balances in the general ledger, finish confirmation procedures, perform preliminary analytical procedures, search for 
unrecorded liabilities, perform substantive analytical review procedures, complete work on compliance with Federal 
Assistance, and conclude fieldwork. The Engagement Team and District Management will hold an exit conference at 
the end of the Year-End phase.  Periodic update meetings will be held to communicate audit progress to 
management. Proposed Timeline: First week of September of each fiscal year. 
 
Reporting:  The Firm will review and prepare audit reports and perform quality control procedures following the 
Quality Control Standards issued by the AICPA. We will also examine reports for compliance with GFOA reporting 
guidelines at no additional cost. Any comments will be issued in a letter to Management. At the District’s request, the 
Engagement Partner and Manager will present the audit to the District’s governing body. Proposed Timeline: Draft 
Reports:  by Mid-October of each year.   Final Reports:  by Late-October of each year. 
 
The Firm will complete the audit fieldwork and issue all reports within the established timeframe, assuming no internal 
District circumstances causes delays in the audit.  
 
 
 

Initial Planning 
Meeting Interim Year-End Reporting
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Level of Staff and Number of Hours to be Assigned to Each Segment of the Engagement 
 

The Pun Group, LLP understands that the District is not only looking to employ our auditing services but is also 
seeking to receive value within that professional relationship. We believe that our value is derived from our in-depth 
knowledge, experience, and commitment that our auditing firm employs. We stress and emphasize “employ” because 
all of the knowledge and expertise listed on paper will not benefit you unless it is applied. That is why we have 
developed a plan that we feel will accomplish the objectives of the District and your particular needs. Our Firm will 
utilize the information that you have shared with us and our experience from our previous audits of this nature, from 
various government entities and cities to develop a practical plan for all major areas. 
 
Example of Major Areas (not limited to): 

 Audit of the District’s financial statements and the related notes to financial statements 
 Single Audit procedures and required reporting 
 Communication with those charged with governance 
 Internal Control and Management Letters 

 
Total Hours: 
 

Staff Classification Performing 
Work Estimated Hours Annually

Partners 20                                          

Managers 30                                          

Supervisory 34                                          

Senior Accountants 40                                          

Staff Accountants 74                                          

Clerical 2                                            

Total Annual Hours: 200                                        

Hours by Audit Phase Hours

Phase I - Planning 20                                          

Phase II - Interim 60                                          

Phase III - Year End 70                                          

Phase IV- Reporting 50                                          

Total Annual Hours: 200                                         
 
 

Sample Size and the Extent to Which Statistical Sampling is to be  
Used in this Engagement 

 
In our audit approach, statistical sampling will be used in conjunction with our skilled judgment and knowledge of 
each situation.  When designing an audit sample, our auditors consider the purpose of the audit procedure and the 
characteristics of the population from which the sample will be drawn.  We determine a sample size sufficient to 
reduce sampling risk to an acceptably low level and select items for such task in a way that we can reasonably expect 
it to be representative of the relevant population and likely to provide the auditor with a reasonable basis for 
conclusions about the population. 
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Enhancing Auditing Quality with Artificial Intelligence  
 
There are plenty of challenges with established audit practices. Outdated CAAT tools, sampling practices, and the 
explosive growth of big data are some of the examples, and they all present significant barriers to detecting 
anomalies, intentional or otherwise, in financial data.  The Pun Group, LLP deploys a comprehensive, risk-based 
approach, complimented by using MindBridge Artificial Intelligence Platform, to conduct our audit.  Through this tool 
we are able to seamlessly analyze thousands and thousands of financial and operating data and records, identifying 
and cataloging significant risks, in mere seconds. 
 
The “Ai Auditor” platform works by our side, augmenting our capacity to detect errors or fraud in the data—not only 
by analyzing the entire data set, but by cross-correlating dozens of testing criteria against pre-established data points 
and presenting us with a view of every user, vendor and transaction, by risk, all within moments of ingesting analyzed 
data.  Something standard audit procedures cannot accomplish. 
 
We utilize these tools to allow our audit teams to increase efficiency in the audit process, to enhance the existing 
quality of our work, to provide directed testing in areas subject to the highest risk, and to quickly assimilate large 
amounts of data your staff would typically be asked to gather.  The tools also help us to meet our professional 
requirements regarding fraud and internal control, allowing us to:  
 

 Run Benford’s analysis to check for fraud in transactions. 
 Increase the value of audit findings with complete, 100% data coverage. 
 Isolate risk and control issues before they impact your operations. 
 Improve productivity by automating procedures and eliminating manual tasks. 
 Conduct more direct, efficient and effective audits, to improve overall audit quality. 

 
Our engagement team easily imports data in a secure environment from the District’s financial software and extracts 
useful data for testing and analytical procedures particular to the following areas: 
 

 Successful Fraud Test  Kickback or Conflict-of-Interest Schemes 
 Questionable Invoices  Dormant Account Schemes 
 Phantom Vendor Schemes  Money Laundering Schemes 

 
Type and Extent of Analytical Procedures to be Used in the Engagement 

 
Analytical procedures are one of many financial audit processes which help an auditor understand the client's 
operation and changes in the environment, and to identify potential risk areas to plan other audit procedures.  
Analytical Procedures includes comparison of financial information on prior periods, budget, forecast, and industry 
benchmark.  We use trend and ratio analysis to identify any uncertain or unusual events. In order to perform these 
analyses, our firm conducts a survey of cities and counties and develops benchmarks on specific vital financial 
indicators, such as the cost of services to tax revenues ratios, average general fund balance, capital assets, debt per 
capital, general fund unassigned fund balance to total general fund expenditures, etc. Our staff members have 
previous experience in successfully implanting analytical procedures to the District’s benefit. 
 
Analytical procedures are performed at three stages of audit: at the start, in the middle, and at the end of the audit. 
These three stages are risk assessment procedures, substantive analytical procedures, and final analytical 
procedures: 
 

 Risk assessment procedures are used to assist the auditor to better understand the business and to plan the 
nature, timing, and extent of audit procedures. 

 
 Substantive analytical procedures are used to obtain evidential matter about particular assertions related to 

the account balances or classes of transactions. During the interim phase, our engagement team will set up 
expectations for the year-to-date results and balances and compare them with budgeted and prior-year 
amounts. This process allows us to forecast year-end amounts, reducing the workload during the year-end 
phase and allowing us to focus on areas of concern. 
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 Final analytical procedures are used as an overall review of the financial information in the last review stage 
of the audit.  The Engagement Partner and Manager will perform a high-level analytical analysis of the 
financial information comparing its data for both quantitatively and qualitatively, to ensure the amount 
presented in the financial statements are fairly presented in all material respect. 

 
Approach to be Taken to Gain and Document an Understanding of the  

Internal Control Structure 
 
Audit risk assessment is established by an internal control review, combined with the Engagement Team’s 
understanding of the District’s operations and accounting software. Using the Committee of Sponsoring 
Organizations (COSO) Framework, staff members will evaluate the District’s processes and identify any control 
deficiencies. These diagnostic review procedures allow the Engagement Team to assess the District’s systems and 
controls and to provide constructive feedback to management.  
 
During our initial planning phase of the audit, our engagement team, including the Engagement Partner and Manager 
will obtain an understanding of the entity and its environment.  It is an essential aspect of performing an audit under 
generally accepted auditing standards. In particular, that understanding establishes a frame of reference within which 
the auditor plans the audit and exercises professional judgment about assessing risks of material misstatement of 
the financial statements and responding to those risks throughout the examination.   
 
During the interim phase of the audit, our Engagement Team will perform a walkthrough of all significant accounting 
systems, including processes for financial reporting, revenue recognition and cash receipts, purchasing/contract 
management and cash disbursements, and payroll and related liabilities, and others. Our auditors will obtain the 
written policies and procedures, inquiring accounting personnel, and document the process in either a flowchart or 
narrative summary format. After gaining an understanding of the accounting and internal control systems, our auditor 
will make a preliminary assessment of control risk, at the assertion level, for each material account balance or class 
of transactions. 
 
The form and extent this documentation is influenced by the size and complexity of the entity, and the nature of the 
entity's accounting and internal control systems. Generally, the more complex the entity's accounting and internal 
control systems and the more extensive the auditor's procedures, the broader our documentation will need to be. 
 

Approach to be Taken in Determining Laws and Regulations that Will be  
Subject to Audit Test Work 

 
The Firm stays continually up to date with audit requirements—including new regulations, compliance supplements, 
state guidelines, and related contracts—to ensure that we conduct audits under applicable laws and regulations. We 
test transactions for compliance with the Single Audit Act, California Government Code, provisions of applicable grant 
guidelines, requirements of local measures, and others. 
 
For example, the Single Audit Act requires that we determine which grants to include in our audit and select 
transactions from those grants for detailed testing. While most items will be tested as part of the Interim phase, we 
cannot determine which grants will be tested for the Single Audit until the Year-End phase of the audit. 
 
Our compliance audits of cash, investments, debt covenants, and other areas will be performed in accordance with 
the California Government Code, which has many provisions and regulations covering investments. 
 

Approach to be Taken in Drawing Audit Samples for Purposes of Tests of Compliance 
 
To test compliance, we will follow the AICPA’s Audit Sampling Considerations of Uniform Guidance Compliance 
Audits. We will select an appropriate sample size based on our professional judgment and knowledge. Any deviations 
from control and compliance requirements will be documented. 
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Client Training Seminar 
 
Constant changing in accounting and auditing standards, laws and regulations, and compliance provisions has 
created an unprecedented complexity in public accounting for state and local governments. 
 
The Pun Group Governmental Accounting Conference is designed to not only provide you updates on these new 
accounting and auditing standards. We also bring in expertise to provide you practical insights on certain pressing 
issues, such as: 
 

1. Structural Financial Issues – Reduction in tax revenues and the growing cost of services 
2. Labor Issues – Escalation of Pension and Healthcare Cost and Other Employee Benefits issues 
3. Infrastructures Issues – Maintenance and Repair of Aging Infrastructure 

 
Every year, the Firm hosts a conference to update governmental clients on new technical accounting and financial 
issues. This year’s day-long session—held in Orange County (08/06/2019), Danville (08/20/2019) and Clovis 
(08/29/2019) —qualifies for eight hours of CPE.  
 
Participants of last year’s training seminar received a high-level examination of numerous technical issues, including 
the following: 
 

 GASB Updates 
 Auditing Standards and Single Audit Updates 
 Survey of Cities and Counties 
 Implementation of the New OPEB Standards 
 Public Sector Employee Benefits 2018: Big Ticket Items That Finance Directors and Staff Need to Plan for 

 
Importantly, all of our clients are invited to attend The Pun Group, LLP client training seminar FREE OF CHARGE. 
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Identification of Anticipated Potential Audit Problems 
 
While we do not expect any problems with the audit, we will carefully investigate and monitor the following relevant 
accounting issues: 
 
Investments: 
 

 Compliance with GASB 31 and GASB 34 
 Authorization and approval process for District investments 
 Controls to assure District’s compliance with investment limitations and types of specific investments 
 Monitoring by the District of its investments 

 
Financial Reporting: 
 

 CAFR compliance with current reporting and disclosure requirements issued by GASB 
 CAFR eligibility for financial reporting conformance awards issued by GFOA 
 Compliance with the various GASBs in effect 
 Perform valuations of OPEB benefits to determine the liability for all benefits promised to active, retired, and 

inactive plan members as of each valuation date, when applicable 
 Compliance with Governmental Accounting Standards Board (GASB) Statements 74 and 75 
 Compliance with infrastructure obligations and regulatory provisions 

 
Internal Control Structure: 
 

 District’s internal control functions and compliance with proper internal control philosophies 
 Computer-system processes and controls, and adequacy of the control environment 

 
Over the period of the engagement, several new GASB pronouncements will become effective.  The Engagement 
Team will pay specific attention to the following new and upcoming pronouncements, and any others that become 
effective during the proposal period, in order to determine proper implementation procedures: 
 

 GASB 72 – Fair Value Measurement and Application 
 GASB 73 – Accounting and Financial Reporting for Pensions and Related Assets That Are Not within the 

Scope of GASB Statement 68, and Amendments to Certain Provisions of GASB Statements 67 and 68 
 GASB 74 – Financial Reporting for Postemployment Benefit Plans Other Than Pension Plans 
 GASB 75 – Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions 
 GASB 76 – The Hierarchy of Generally Accepted Account Principles for State and Local Governments 
 GASB 77 – Tax Abatement Disclosures 
 GASB 78 – Pensions Provided through Certain Multiple-Employer Defined Benefit Pension Plans 
 GASB 79 – Certain External Investment Pools and Pool Participants 
 GASB 80 – Blending Requirements for Certain Component Units—an amendment of GASB Statement 14 
 GASB 81 – Irrevocable Split-Interest Agreements 
 GASB 82 – Pension Issues—an amendment of GASB Statements No. 67, No. 68, and No. 73 
 GASB 83 – Certain Asset Retirement Obligations 
 GASB 84 – Fiduciary Activities 
 GASB 85 – Omnibus 2017 
 GASB 86 – Certain Debt Extinguishment Issues 
 GASB 87 – Leases 
 GASB 88 – Certain Disclosures Related to Debt, including Direct Borrowings and Direct Placements 
 GASB 89 –  Accounting for Interest Cost Incurred before the End of a Construction Period 
 GASB 90 –  Majority Equity Interests—an amendment of GASB Statements No. 14 and No. 61 

 
 



COST OF SERVICES 

“Offering a full range of financial services, The Pun Group helps clients address all aspects of 
their financial condition, while providing solutions and directions in a cost-effective and 
efficient manner.” 
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COST OF SERVICES 

Certification 

We are committed to the performance of a high quality audit at the most reasonable fee level possible, both initially 
and throughout the engagement.  Also, our partners will provide advice and consultation as needed, at no additional 
cost to the District. 

Name of Firm: The Pun Group, LLP 
Certified Public Accountants and Business Advisors 

Contact Name: Kenneth H. Pun, CPA, CGMA 
Contact Telephone Number: (949) 777-8801
Contact Email Address: ken.pun@pungroup.com

I, the undersigned, certify I am duly authorized to represent the above named firm and am empowered to submit this 
bid. In addition, I certify I am authorized to contract with the District on behalf of the above named firm. 

January 17, 2019 
_________________________________________                     _______________________________ 

Kenneth H. Pun, CPA, CGMA | Managing Partner Date 
The Pun Group, LLP 

Total All-Inclusive Maximum Price 

Following are our total fixed fees for Fiscal Years 2019 through 2021, with the option to extend for 2 (two) additional 
one-year terms. 

Services Provided: 2018-19 2019-20 2020-21 2021-22 2022-23

Financial Audit of the District 21,500$                21,500$                21,500$                22,000$                22,000$                

Single Audit - if needed (1 Major Program) 4,000$ 4,000$ 4,000$ 4,000$ 4,000$ 

Grand Total: 25,500$                25,500$                25,500$                26,000$                26,000$                

Optional Years

(1) If Single Audit is required, fees to audit major programs will be $4,000 each. The number of programs determined
to be “major” will be based on OMB Uniform Guidance. The Engagement Team will discuss this with the District’s
Management before starting Single Audit work.

(2) Supplemental reports, audits, or agreed-upon procedures must be added in a written agreement prior to
commencing audit work. The Firm and the District will discuss and approve the scope and associated costs of these
tasks.
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Out of Pocket Expenses in the Total Maximum Price and Reimbursement Rates 
 
The Firm’s policy is to maintain flexible billing rates to meet the needs of clients and help them control costs. In the 
interest of continuing our long-term relationship, we will absorb all expenses required to familiarize ourselves with the 
operations and accounting systems, as well as, travel and printing costs. Additionally, our Partners will be available 
to provide advice and consultation as necessary to the District. The Firm will also absorb these costs. 
 

Rates for Additional Professional Services 
 
Below are the Firm’s standard hourly billing rates, delineated by staffing levels: 
 

 

Position FY 2018-19

Partner(s) 250$                  

Senior Manager(s) 225$                  

Manager(s) 200$                  

Supervisor(s) 175$                  

Senior Accountant(s) 150$                  

Staff Accountant(s) 125$                  

Clerical 100$                  

Auditor's Standard Hourly Billing Rates

 
 
 

Any supplemental reports, audits, or agreed-upon procedures not covered by this proposal may be added in a written 
agreement prior to commencing audit work. The Firm and the District will discuss and approve the scope and 
associated costs of these tasks. Any additional work will be performed at the above quoted hourly rates. 
 
 

Manner of Payment 
 
Engagement Team members are required to maintain timesheets detailing the date, number of hours, and work 
performed for every audit task. The Firm will collect these timesheets and bill the, at the rates outlined in the Total 
All-Inclusive Maximum Price section, in four stages: (1) at the conclusion of the planning phase, (2) at the conclusion 
of the interim phase, (3) at the conclusion of the Year-End phase, (4) and after presentation and acceptance of the 
final audit reports. Interim billings will cover a period not less than a calendar month. The billing amounts generally 
break down as follows: 
 

Work Performed 
% of 

Proposal 
Amount

For Planning 10%

For Interim w ork 40%

For Year-End w ork 40%

At Presentation and Acceptance of Final Reports 10%

Total 100%
 

 



 

 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

LET’S START A DIALOGUE 

“It is our commitment to only practice with the highest professional ethics and standards. We 
believe we owe that to the profession, our clients, and ourselves.” 
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LET'S START A DIALOGUE 
 

Benefits of Choosing The Pun Group, LLP 
 
The Pun Group, LLP is recognized for its professionalism, integrity, and providing clients with practical solutions 
unique to their circumstances and issues. Our Firm prides itself on being able to provide personalized client services, 
and with that sentiment in mind, we have carefully chosen our engagement teams. The Pun Group’s primary objective 
is always to give the Olivenhain Municipal Water District solutions and directions, led by highly experienced and 
capable partners who can successfully implement the work and produce the results you expect. This philosophy and 
mindset allow us to provide a superior level of service, and a quality audit. 
 
We trust that this proposal has given you the information you need about the Firm, the Engagement Team members, 
overall audit approach, cost-saving measures, and audit fees. We are committed to exceeding your expectations, 
and we look forward to bringing our experience and expertise to the Olivenhain Municipal Water District and providing 
you with the excellent level of service that you expect and deserve. 
 

Thank You 
 
Thank you for giving us the opportunity to introduce the Firm and submit our qualifications to provide you with audit 
services. Please direct inquiries to: 
 

Mr. Kenneth H. Pun, CPA, CGMA 
Managing Partner 
4365 Executive Drive, Suite 710 
San Diego, California 92121 
ken.pun@pungroup.com 
(949) 777-8801 

 
 
Sincerely, 
 

 
 
The Pun Group, LLP 
Certified Public Accountants and Business Advisors 
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APPENDICES 

Proof of Insurance 



Olivenhain Municipal Water District 
Request for Proposals for Professional Auditing Services Page 9  

1. The firm is willing and able to obtain an Errors and Omissions Insurance Policy providing a
prudent amount of coverage for the willful or negligent acts or omissions of any officers,
employees, or agents thereof.

2. The firm will not delegate or subcontract its responsibilities under an agreement without the
express prior written permission of the Olivenhain Municipal Water District.

3. All information provided by the firm in connection with this proposal is true and correct.

4. The firm will acknowledge and agree with all terms and conditions stated in this Request for
Proposal.

5. The  firm will  sign  the attached Standard Professional Service Agreement and to provide
insurance  certificates  and  all  other  required  documentation  within  seven  (7)  days  of
notification of selection.

Firm 

Authorized Representative/Date 

01/17/2019



the need for the Vendor Application Packet. Please complete the entire packet which includes the following:

1. Vendor Information Form
2. Insurance Requirements/Indemnity Agreement

Return all documentation to: Olivenhain Municipal Water District
1966 Olivenhain Road
Encinitas, CA 92024

Phone No:  (760) 753-6466

   DBA: 

Title:

Website Address:

State: Zip Code: -

Fax No:

State: Zip Code: -

Independent Contractor: Yes  No Incorporated: Yes No  W-9 Attached: Yes No  

Tax ID Number: - (Or, if applicable) Social Security No: - -

Willing to accept AMEX as payment by District ($0 processing fee to District): Yes  No District Contact:

For District Use Only

New Vendor: Yes  Contract:   Yes No V#  Date: Init:

Requested By: Dept: Ext:

Dept Approval: Date:

Revised February 2018

       Olivenhain Municipal Water District

All vendors are required to complete and submit the following forms and documentation prior to doing business with
Olivenhain Municipal Water District (District). A vendor is defined as a person or company that sells goods or provides

VENDOR APPLICATION INSTRUCTIONS

For Finance Department Use Only

Fax No: (760) 753-1578

VENDOR INFORMATION

services to the District. Professional Services Agreements, Public Contract, Purchase Agreements, etc. do not replace

status. Payments may be delayed and/or 31% Federal Income Tax withheld if vendor fails to submit an IRS W-9 form.

3. Signed W-9 Form - The Internal Revenue Service (IRS) requires the District to have a signed W-9 on file
for every vendor or independent contractor to whom the District makes payment. This form certifies, under penalties of
perjury, that the Taxpayer Identification Number is correct and said vendor is not subject to backup withholding. IRS
Code Section 6109 requires vendors to provide the District with entity's legal name, taxpayer identification and ownership

N/A

             Managing Partner

www.pungroup.com

CA 92121

949-777-8850

46        4016990

01/17/2019
Date:

Vendor Name:  
The Pun Group, LLP

Contact Name: Kenneth H. Pun, CPA, CGMA 

Email Address: ken.pun@pungroup.com

Business Address: 4365 Executive Drive, Suite 710

City: San Diego

Telephone No: 949-777-8800 Ext: 

Remittance Address: (If different from above.) N/A 

City: N/A

Commodity/Services Offered: Professional Auditing Services

N/A N/A



Olivenhain Municipal Water District 

Vendor: 

INSURANCE REQUIREMENTS 

Olivenhain Municipal Water District (District) requires all vendors to provide proof of General Liability and Workers 

Compensation insurance, and an endorsement that shows the District as additional insured. Please complete the form, 

attach the current Certificate of Insurance, and submit the documentation.  The insurance requirements are: 

VENDOR shall maintain in full force during the term of this contract the following insurance and limits not less than  those

specified (a) Worker’s Compensation and Employer’s Liability complying with any statutory requirements; (b) 

Comprehensive General Liability Insurance including a broad form Property Damage endorsement with a $1,000,000 

combined single limit each occurrence; (c) Comprehensive Auto Liability (including the owned, nonowned and hired 

automobile hazards) with a $1,000,000 combined single limit each occurrence; (d) Contractual Liability with $1,000,000 

combined single limit each occurrence.  If District so desires, these limits may be increased or decreased. 

All insurance documentation required is attached:    ☐ YES    ☐ NO

INDEMNITY AGREEMENT 

“VENDOR'S INDEMNIFICATION OF DISTRICT. To the greatest extent allowed by law, VENDOR shall indemnify

and hold harmless the DISTRICT and its officers, agents and employees against all claims, demands or liability for 

damages to persons or property arising out of or resulting from VENDOR’s performance under any agreement with the

DISTRICT pursuant to this Application, except for those claims arising from the willful misconduct, sole 

negligence or active negligence of the DISTRICT, its officers, agents, or employees. VENDOR'S indemnification

shall include any and all costs, expenses, attorneys' fees, expert fees and liability assessed against or incurred by 

the DISTRICT, its officers, agents, or employees in defending against such claims or lawsuits, whether the same 

proceed to judgment or not. Further, VENDOR at its own expense shall, upon written request by the DISTRICT,

defend any such suit or action brought against the DISTRICT, its officers, agents, or employees resulting or arising 

from the conduct, tortious acts or omissions of the VENDOR. VENDOR'S indemnification of DISTRICT shall not be

limited by any prior or subsequent declaration by the VENDOR.”

The undersigned is authorized to, and hereby does, agree to the above terms and conditions on behalf of the 

Vendor. 

Signature Date 

Print Name Title 

The Pun Group, LLP

X

*Sample of Certificate of Insurance is enclosed.

Kenneth H. Pun, CPA, CGMA Managing Partner

January 17, 2019
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   Memo 
Date:  April 17, 2019 

To:  Olivenhain Municipal Water District Board of Directors 

From:  George R. Briest, Engineering Manager 

Via:  Kimberly A. Thorner, General Manager 

Subject: CONSIDER APPROVAL OF A JOINT USE AND ACCESS AGREEMENT WITH 
CAREFIELD SOLANA, LLC FOR USE OF THE OMWD WEST ACCESS ROAD 
AND AUTHORIZE THE GENERAL MANAGER TO SIGN ON BEHALF OF THE 
DISTRICT 

 

 
Purpose 

 
The purpose of this agenda item is to consider approval of a Joint Use and Access 
Agreement (JUA) with Carefield Solana, LLC (Carefield) for use of the OMWD West 
Access Road and authorize the General Manager to sign on behalf of the District. 
 

Recommendation 
 
Staff recommends approval of a JUA with Carefield for their use of the OMWD West 
Access Road and to authorize the General Manager to sign on behalf of the District. 
 

Alternative(s) 
 

In lieu of approving the proposed JUA, the Board could not approve the JUA or direct 
staff to modify the terms of the JUA.  
 
 

Agenda Item 11 



Background 
 
Carefield is in the process of developing the site directly west of the District’s property 
on Olivenhain Road (see attached site plan). The proposed project will consist of a 76 
bed memory care facility with full time staff. The site is located within the City of 
Encinitas and is currently zoned for residential use. Carefield is in the process of 
rezoning the property to accommodate the proposed development. This is anticipated 
to take approximately 12 months.   
 

Fiscal Impact 
 
The long term impact of approving the JUA is anticipated to be negligible as the JUA with 
Carefield calls for them to pay for the cost of all maintenance and repair of the West 
Access Road and the landscaping located between the Carefield site and the West 
Access Road for as long as the agreement is in place. All costs for the design and 
construction of the permanent improvements required to create the access into the 
Carefield site off the West Access Road will be paid for by Carefield. 

 
Discussion 

 
Construction of the District’s Building D project will require all staff to move out of the 
existing administration and operations buildings and into temporary offices located 
adjacent to the Jacob J Krauss Maintenance Building (Building J). The temporary offices 
will take up space that is normally utilized for parking of District vehicles and storage of 
excess materials from construction projects. The displaced equipment is currently being 
stored at various other locations around the District including the David C. McCollom 
Water Treatment Plant and several other remote sites. This widespread distribution of 
equipment adds time to the completion of District construction tasks due to the 
additional travel time.  
 
Staff has been negotiating with Carefield for use of their property for temporary storage 
of materials and equipment during the construction of the Olivenhain Administration 
and Operations Building Expansion Project (Building D). This temporary storage is 
anticipated to be needed for a period of 12-14 months. In exchange for this temporary 
storage use, OMWD would allow Carefield to utilize the West Access Road for access to 
their proposed project.   
 
Staging on the adjacent site will greatly improve work time efficiencies due to the closer 
proximity of equipment and materials and ability to temporarily store excavation 
materials from District projects such as emergency leaks, etc. The TCA would only be 



executed if the JUA is approved by the Board of Directors. A copy is attached for 
reference. 
 
Sharing of the West Access Road with Carefield is anticipated to add approximately 200 
daily vehicle trips to that road with only a portion of them occurring during peak 
morning and evening drive times. This is not a significant impact to the road and is not 
anticipated to impact ongoing District activities. Staff recommends approving the JUA 
with Carefield and authorizing the General Manager to sign on behalf of the District. The 
proposed JUA has been reviewed by the District’s general counsel. 
 
Attachments:  
Proposed Joint Use and Access Agreement 
Temporary Construction Staging and Use Agreement  
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RECORDING REQUESTED BY 
 

OLIVENHAIN MUNICIPAL WATER DISTRICT 
 

 

WHEN RECORDED MAIL TO:  
 

OLIVENHAIN MUNICIPAL WATER DISTRICT 
1966 OLIVENHAIN ROAD 

ENCINITAS, CA  92024 
 

ATTN:    
 

  
  

APN: 255-040-59-00            S P A C E  A B O V E  T H I S  L I N E  F O R  R E C O R D E R ' S  U S E  

Documentary Transfer  Tax i s:  $0 .00 –  No considerat ion  

JOINT USE AND EASEMENT AGREEMENT 

This Joint Use and Easement Agreement (hereinafter referred to as this "Agreement") is 
made and entered into this ___ day of April, 2019 by and between SH 5 Encinitas, LLC, a Delaware 
limited liability company, and its successors and assigns hereinafter called "Carefield", and the 
Olivenhain Municipal Water District, a municipal water district, and its successors and assigns 
hereinafter referred to as the "District", and is made with reference to the following facts: 

A. The District is the owner of certain real property located at 1966 Olivenhain Road in the 
City of Encinitas, County of San Diego, State of California, designated as Assessor's Parcel 
Number 255-040-59-00 and described more particularly in Exhibit 1 attached hereto 
("District Property"). 

B. Carefield is the owner in fee simple of certain real property located at 1877 Olivenhain 
Road in the City of Encinitas, County of San Diego, State of California, designated as 
Assessor's Parcel Number 255-040-45-00 and described more particularly in Exhibit 2 
attached hereto ("Carefield Property"). 

C. The District owns and controls a paved and gated access road on the westernmost portion 
of the District Property ("West Access Road").   

D. Carefield would like to develop and construct a new permanent driveway on the east side 
of its property.  In order to do so, Carefield wishes to traverse the West Access Road, build 
a new access driveway on the District Property which will connect the District Property to 
the Carefield Property ("Access Driveway"), and continue to use the West Access Road 
and Access Driveway into the foreseeable future ("Joint Use Areas") for ingress, egress, 
access and public utilities purposes.  The Joint Use Areas and the boundaries of the Joint 
Use Areas proposed by Carefield which would be subject to this Agreement are shown and 
depicted on the attached Exhibit 3 and incorporated herein by this reference and are the 
same as the existing 80’ wide easement for public utilities and road purposes described in 
that certain Grant Deed recorded in the Official Records of San Diego County on April 15, 
1999 as Document No. 1999-0254777. 
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E. The District and Carefield desire the joint use of the Joint Use Areas in order to construct, 
maintain and use the Access Driveway and provide shared access to both parties' 
properties. 

 NOW, THEREFORE, for valuable consideration, the receipt of which is hereby 
acknowledged, the parties hereby agree as follows: 

The District hereby consents to Carefield's construction of the Access Driveway over and across the 
District Property and grants to Carefield, for the benefit of and appurtenant to the Carefield Property, 
non-exclusive ingress, egress, access and public utilities easements over the Joint Use Areas subject 
to the following: 

1. Carefield, at its sole cost and expense, will design, or cause to be designed, the Access 
Driveway, and will, at its sole cost and expense, obtain all necessary permits and approvals 
for the construction of the Access Driveway.  The District retains the right to review and 
approve the specific location of the Access Driveway and all other design elements and 
construction plans involving the District Property, such approval not to be unreasonably 
withheld. 

2. Carefield shall remove the existing metal gate and concrete island which are located on the 
West Access Road just south of Olivenhain Road, and Carefield shall also relocate the 
keypad from said location to the District's easterly gate, as shown on Exhibit 3.   

3. Carefield shall pay for one-hundred percent (100%) of the annual maintenance and repair 
costs for the West Access Road.  

4. Carefield shall pay for one-hundred-percent (100%) of the monthly costs for irrigation and 
maintenance of the landscaping located between the West Access Road and the Carefield 
Property.  

5. All uses of the District Property by Carefield shall not interfere with the rights of the 
District or the District's use of its property.  Neither the District nor Carefield shall at any 
time impede or block access to the other's property or the West Access Road for any 
reason.  

6. Carefield acknowledges that the District is a municipal water district which provides public 
services to its customers on an on-going and continuous basis (24 hours a day, 365 days a 
year).  Carefield also acknowledges that District Property is an active and operating water 
services facility and the District's standard working hours are from 6:00 a.m. until 6:00 
p.m.  However, Carefield also acknowledges that the District may engage in construction 
activities on the District Property at any hour of any given day.   



JOINT USE AND EASEMENT AGREEMENT 
OLIVENHAIN MUNICIPAL  
WATER DISTRICT TO: 
SH 5 ENCINITAS, LLC 
 
 

3 
56863274.v1 

7. This Agreement shall not in any way alter, modify, or terminate any of the District's rights 
in the District Property.   

8. The provisions and conditions of this Agreement, including the granting of easements, shall 
run with the land and shall inure to the benefit of and be binding upon the parties, their 
successors and assigns. This Agreement is made pursuant to Section 1468 of the California 
Civil Code, it being the intent of the parties that, subject to Section 9 below, this 
Agreement shall bind Carefield and the District, and each successive owner of the 
Carefield Property and the District Property during their respective periods of ownership. 

9.  Any change in use of the Carefield Property to a use other than a senior living facility or as 
permitted under the current R-8 zoning regulations (an "Alternate Use") shall be subject to 
the prior written approval of the District. If the use is changed to an Alternate Use without 
the District's prior written approval, then the District in its sole discretion may terminate 
this Agreement. 

10. Carefield agrees to indemnify, defend (with counsel reasonably approved by the District) 
and hold harmless the District and its authorized officers, employees, agents and volunteers 
(the "District Parties") from any and all claims, actions, losses, damages, and/or liability 
arising out of this Agreement and Carefield's entry upon and use of the District Property 
(each a "Claim" and collectively, "Claims"), including but not limited to the West Access 
Road and the Access Driveway, from any cause whatsoever, including the acts, errors or 
omissions of any person and for any costs or expenses incurred by the District on account 
of any Claim related thereto except where such indemnification is prohibited by law, or to 
the extent any Claim is caused by the gross negligence or willful misconduct of the District 
Parties. 

11. This Agreement and its exhibits constitute the entire agreement between the parties with 
respect to the easements granted herein, and all prior or contemporaneous agreements, oral 
or written, relating to such matters are superseded and are not effective for any purpose. 
Any modifications or amendment of this Agreement shall be effective only if the 
modification or amendment is in writing, signed by both parties and recorded in the 
Official Records of San Diego County, California. 

12. In the event of any controversy, claim or dispute relating to this Agreement or any breach 
of this Agreement, the prevailing party shall be entitled to recover from the losing party 
costs and expenses, including reasonable attorneys' fees and costs. 

13.  Each of Carefield and the District represents and warrants to the other that the person or 
persons executing this Agreement on behalf of it have been duly authorized to do so. 
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14. Nothing herein contained shall be deemed to be a gift or dedication of any portion of the 
District Property to the general public or for the benefit of the general public or for any 
public purposes whatsoever, it being the intention of the parties that this Agreement shall 
be strictly limited to and for the purposes herein expressed. 

[SIGNATURE PAGE TO FOLLOW] 
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IN WITNESS WHEREOF, the parties have caused this Agreement to be executed as of the 
date first above written by their properly authorized officials. 

 
 
 
 
DATED:     

SH 5 ENCINITAS, LLC 
a Delaware limited liability company 
 
By:  MKP TWO, LLC,  
        a Delaware limited liability company,  
        its Manager 
 
        By:      
              Mayur Patel, Member  
 
 

 
 
 
 
DATED:     

OLIVENHAIN MUNICIPAL WATER 
DISTRICT, a municipal water district 
 
 
By:       

Name:       

Its:       
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A Notary Public or other officer completing this certificate verifies only the identity of the individual who 
signed the document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that 
document. 

 
State of California     ) 
                                           
County of    ) 
 
 
On _______________________ before me,           , a Notary Public, personally 
appeared      , who proved to me on the basis of 
satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within instrument and 
acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that by 
his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the person(s) acted, 
executed the instrument. 
 
I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph 
is true and correct. 
 
WITNESS my hand and official seal. 
 
 
 
 
Signature _______________________________    (SEAL) 
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A Notary Public or other officer completing this certificate verifies only the identity of the individual who 
signed the document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that 
document. 

 
State of California     ) 
                                           
County of    ) 
 
 
On _______________________ before me,           , a Notary Public, personally 
appeared      , who proved to me on the basis of 
satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within instrument and 
acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that by 
his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the person(s) acted, 
executed the instrument. 
 
I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph 
is true and correct. 
 
WITNESS my hand and official seal. 
 
 
 
 
Signature _______________________________    (SEAL) 
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EXHIBIT 1   

TO  

JOINT USE AGREEMENT 

LEGAL DESCRIPTION OF THE DISTRICT PROPERTY 
 

That portion of the land described in grant deeds to the Olivenhain Municipal Water District recorded 
June 19, 1962 as File/Page No. 104122 and April 30, 1991 as Document No. 1991-0197545 being 
portions of Lots 10 and 13, respectively, of the Subdivision of Rancho Las Encinitas in the City of 
Carlsbad, County of San Diego, State of California according to map thereof No. 848 filed in the office of 
the County Recorder to said San Diego County on June 27, 1898, said lots being described as a 
“Consolidated Parcel” in a Certificate of Compliance recorded April 11, 2017 as Document No. 2017-
0160897, all of official Records of said San Diego County. 
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EXHIBIT 2   

TO  

JOINT USE AGREEMENT 

LEGAL DESCRIPTION OF THE CAREFIELD PROPERTY 
 

Real property in the City of Encinitas, County of San Diego, State of California, described as: 
 
THE NORTHERLY 666.24 FEET OF THE EASTERLY 333.00 FEET MEASURED ALONG THE 
NORTHERLY AND SOUTHERLY LINES OF THE NORTH HALF OF LOT 12 OF RANCHO LAS 
ENCINITAS, IN THE CITY OF ENCINITAS, COUNTY OF SAN DIEGO, STATE OF CALIFORNIA, 
ACCORDING TO MAP THEREOF NO. 848, FILED IN THE OFFICE OF THE COUNTY 
RECORDER OF SAN DIEGO COUNTY, JUNE 27, 1898.  
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EXHIBIT 3   

TO  

JOINT USE AGREEMENT 

DEPICTION OF THE JOINT USE AREA(S) 

[APN(s): 255-040-45-00] 

 

[attached behind this page] 

 



255-040-45-00

SH5 ENCINITAS, LLC

255-040-58-00

255-040-59-00

OLIVENHAIN
MUNICIPAL

WATER DISTRICT



 

TEMPORARY CONSTRUCTION STAGING & USE AGREEMENT 

This Temporary Construction Staging & Use Agreement (hereinafter referred to as this 
“Agreement”) is made and entered into this ____ day of April, 2019, by and between SH 5 
Encinitas, LLC, a Delaware limited liability company (“Carefield”), and the Olivenhain 
Municipal Water District (“OMWD”), with reference and respect to the following facts and 
circumstances (collectively, the “Recitals”): 

A. OMWD is the owner in fee simple of certain real property located at 1966 
Olivenhain Road in the City of Encinitas, County of San Diego, State of California, designated 
as Assessor’s Parcel Number 255-040-59-00 (“OMWD Property”). 

B. OMWD understands that Carefield is the owner in fee simple of certain real 
property located at 1877 Olivenhain Road in the City of Encinitas, County of San Diego, State of 
California, designated as Assessor’s Parcel Number 255-040-45-00 (“Carefield Property”). 

C. OMWD is in the process of constructing improvements on the OMWD Property.  
In order to facilitate the construction and ensure it can continue its normal business operations, 
OMWD requires additional space for the storage of equipment and materials during construction. 

D. OMWD desires to access and use a portion or portions of the Carefield Property 
on a temporary basis and Carefield is willing to allow OMWD to utilize the Carefield Property 
on and subject to the terms set forth in this Agreement.  The areas on the Carefield Property to be 
used by OMWD are identified in the aerial map attached hereto as Exhibit 1 (hereinafter the 
“Temporary Construction Staging Area”).  

Now, therefore, in consideration of the facts and/or circumstances set forth in the Recitals 
above, the covenants, agreements, representations and/or warranties set forth below in this 
Agreement, and other good and valuable consideration, the receipt and sufficiency of which are 
acknowledged by each of the parties, the parties do hereby agree as follows: 

1. Grant of Use, Limitations and Term. 

1.1 Carefield hereby grants to OMWD and its employees, agents, duly authorized 
representatives and independent contractors (collectively, “Representatives”) the right to enter 
upon and use the Temporary Construction Staging Area until the expiration of the Temporary 
Use Period in connection with OMWD’s on-going construction on the OMWD Property for the 
following purposes only: 

(a) Storage of stockpiles and other excess materials, including but not limited 
to construction materials such as asphalt paving, AC/PVC pipe, sand, and fill dirt; 

(b) Storage of construction equipment, including but not limited to backhoes, 
dump trucks and storage containers; 

(c) Storage of other equipment, including but not limited to OMWD company 
vehicles and porta-potties;  
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(d) Staging construction materials and equipment, and 

(e) Parking for OMWD employees’ personal vehicles. 

1.2 OMWD’s use of the Temporary Construction Staging Area shall be subject to the 
following requirements and limitations: 

(a) Storage of stockpiles and other excess materials will be limited to the area 
identified in Exhibit 1 and will not include Hazardous Materials (defined below) with the 
exception of asphalt and asphalt products as used in the normal course of constructing roads, 
paths, and other traveled ways; 

(b) OMWD will erect, at its sole cost and expense, a temporary construction 
fence to identify the southern boundary of the Temporary Construction Staging Area; 

(c) OMWD will not modify existing fences or other structures on the 
Carefield Property without prior approval from Carefield; and 

(d) OMWD will implement best management practices (known as “BMP’s”) 
in accordance with the 2019 County of San Diego BMP Design Manual in order to address any 
storm water runoff within the Temporary Construction Staging Area. 

OMWD will not be responsible for the care, maintenance, or security of any of the 
existing buildings on the Carefield Property that are not within the Temporary Construction 
Staging Area. 

1.3 In order to access the Carefield Property, OMWD will rough grade an access road 
from the westernmost portion of the OMWD Property to the Carefield Property at the location 
identified in Exhibit 1 attached hereto (the “Temporary Access Road”).  Carefield will be solely 
responsible for all reasonable costs related to the establishment of the Temporary Access Road in 
an amount not to exceed Twenty-Five Thousand Dollars ($25,000).  The Temporary Access 
Road will be the only way that OMWD and its Representatives will be allowed to enter onto the 
Carefield Property in order to reach the Temporary Construction Staging Area. 

1.4 The time during which OMWD is allowed to use the Temporary Construction 
Staging Area shall be referred to as the “Temporary Use Period” and shall commence on April 1, 
2018 and continue thereafter until June 30, 2020.  The Temporary Use Period shall terminate 
(a) thirty (30) days after OMWD provides written notice to Carefield that it no longer needs the 
Temporary Construction Staging Area, or (b) July 30, 2020, whichever is earlier.  If OMWD 
requires additional time beyond the Temporary Use Period, OMWD shall notify Carefield as 
early as practicable and Carefield and OMWD agree to negotiate in good faith for any such 
extension period. 

1.5 Prior to the expiration or termination of the Temporary Use Period, OMWD will 
remove all of its equipment and materials from the Carefield Property and will restore the 
Temporary Construction Staging Area to a condition as near as practicable to the condition that 
existed immediately prior to OMWD’s activities.  At the expiration or termination of the 
Temporary Use Period, OMWD shall conduct an exit inspection with a Carefield representative 
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to confirm that OMWD removed all of its materials from the Temporary Construction Staging 
Area and restored the Temporary Construction Staging Area to an acceptable condition. 

2. Transfer of the Carefield Property.  If Carefield sells, transfers, assigns or otherwise 
conveys the Carefield Property or any interest in the Carefield Property, Carefield shall notify 
the buyer, successor, assignee or other transferee of the existence and terms of this Agreement, 
including, without limitation the Temporary Construction Staging Area and the obligations, 
liabilities and duties as well as the rights and remedies of the parties. Neither OMWD nor any 
other person or entity shall have any obligation, liability or duty to compensate any buyer, 
successor, assignee nor other transferee for the interests, rights and remedies granted to or 
obtained by OMWD under or pursuant to this Agreement. 

3. Contacts.  

3.1 OMWD and/or its Representatives shall contact the following representative(s) of 
Carefield to arrange for or provide notice of access or use or to obtain or provide information 
regarding the Carefield Property, including the Temporary Construction Staging Area, or 
otherwise: 

Name:        
Telephone:        
Address:       
        
        

3.2 Until such information is changed by written notice from either party to the other, 
OMWD’s and Carefield’s contact information for notices or other purposes is as follows: 

To OMWD: Olivenhain Municipal Water District 
Attn:  Kimberly A. Thorner, GM 
1966 Olivenhain Road 
Encinitas, California 92024 
Telephone: (760) 753-6466 
E-mail: kthorner@olivenhain.com 

To Carefield: SH 5 Encinitas, LLC 
Attn: Steven Barklis, Gary Elam 
201 Lomas Santa Fe Drive Suite 450 
Solana Beach, CA 92075 
Telephone: 858-259-5591 
E-mail:  sbarklis@carefieldliving.com 
 gelam@ carefieldliving.com 

4. Compliance with Law; OMWD’s Liability. While on the Temporary Construction 
Staging Area, and with respect to the construction of the Temporary Access Road, OMWD and 
its Representatives will comply with all applicable laws, rules, regulations and permits including, 
without limitation, any requirements imposed by the City of Encinitas.  OMWD and its 
Representatives will be responsible and liable for any damage to the Temporary Construction 
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Staging Area and OMWD shall indemnify, defend and hold harmless Carefield and its officers, 
directors, shareholders, members, participants, partners, affiliates, beneficiaries, trustees, 
subsidiaries, employees, representatives and agents from and against any and all claims, 
obligations, liabilities, causes of action, suits, debts, liens, damages, judgments, losses, demands, 
orders, penalties, settlements, costs and expenses (including, without limitation, reasonable 
attorneys' fees, expert's fees and costs) (collectively, "Claims") of any kind or nature whatsoever, 
resulting from, related to, pertaining to, or based upon OMWD’s or its Representatives’ entry 
onto or use of the Carefield Property (including, without limitation, any Claims related to 
OMWD’s bringing or storing any Hazardous Materials to or on the Carefield Property, except to 
the extent any such Claims are the result of the gross negligence or willful misconduct of 
Carefield.  As used in this Agreement, the term “Hazardous Materials” shall mean (i) any 
petrochemical or petroleum products, radioactive materials, asbestos in any form that is or could 
become friable, urea formaldehyde foam insulation, transformers or other equipment that contain 
dielectric fluid containing levels of polychlorinated biphenyls, toxic mold, and radon gas and (ii) 
any chemicals, materials or substances defined as or included in the definition of “hazardous 
substances,” “hazardous wastes,” “hazardous materials,” “restricted hazardous materials,” 
“extremely hazardous wastes,” “restrictive hazardous wastes,” “toxic substances,” “toxic 
pollutants,” “contaminants” or “pollutants” or words of similar meaning and regulatory effect 
under any applicable law or regulation. 

5. Governing Law; Venue. This Agreement shall be construed in accordance with the laws 
of the State of California. Any and all legal actions brought to enforce or interpret the terms and 
provisions of this Agreement shall be commenced exclusively in a court of competent 
jurisdiction in the Northern District of the County of San Diego. 

6. Authority. Carefield represents, warrants, covenants and agrees to and for the benefit of 
OMWD that Carefield owns the Carefield Property in fee simple and has full power and 
authority to enter into this Agreement and grant OMWD the rights described.  OMWD 
represents, warrants, covenants and agrees to and for the benefit of Carefield that the person 
signing on behalf of OMWD has the full power and authority to enter into this Agreement. 

7. Successors in Interest.  This Agreement shall be binding upon and inure to the benefit of 
the heirs, devisees, executors, administrators, legal representatives, successors and assigns of the 
Parties. 

8. Understanding of Agreement. This Agreement has been negotiated in good faith and each 
party warrants and represents that in executing this Agreement, they are not relying upon any 
representation, promise, inducement or statement made in negotiation that has not been included 
in the terms of this Agreement.  

9. Survival. The covenants, agreements, representations and warranties contained in this 
Agreement shall be true upon execution of this Agreement and shall survive the expiration or 
termination of the Agreement, including the Temporary Use Period and any extension thereof. 

10. No Interfering Agreements or Undertakings.  Carefield will not enter into any agreements 
or undertake any obligations that will in any way burden, encumber, or otherwise affect or 
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impact the Carefield Property in such a manner that will interfere with OMWD’s occupancy or 
use of the Temporary Construction Staging Area under or pursuant to this Agreement. 

11. Entire Agreement.  This Agreement (including, without limitation, the exhibit(s) hereto, 
which are incorporated herein by this reference) reflects the entire agreement between the parties 
hereto and shall supersede all prior or contemporaneous oral or written understandings, 
statements, representations or promises between the parties concerning the matters contained 
herein.  No amendments, variations, waivers, modifications or changes to this Agreement shall 
be effective unless in writing and signed by each of the parties hereto subsequent to the date 
hereof. 

12. Liens.  OMWD and its Representatives shall not cause or allow any mechanic's, 
materialmen's or other lien to be placed upon all or any portion of the Carefield Property.  If a 
lien is filed in violation of the previous sentence, then, within ten (10) business days after 
OMWD’s receipt of written notice thereof, OMWD shall cause such lien either to be released in 
full or to be bonded over so that the lien no longer affects the Carefield Property.  If OMWD 
fails to timely cause such lien either to be released in full or to be bonded over, then Carefield, at 
its option, shall have the right to take such action to cause such lien to be released in full or 
bonded over and OMWD shall reimburse Carefield for all amounts paid by it with respect 
thereto within thirty (30) days after receipt from Carefield of an itemized statement of such costs 
and copies of all paid invoices and bills evidencing such costs, together with interest at the lesser 
of fifteen percent (15%) per annum or the maximum amount allowed by law. 

14. Insurance.  Prior to any entry onto the Carefield Property, OMWD shall furnish Carefield 
with certificates of insurance evidencing that OMWD and its contractors are carrying (i) 
commercial general liability insurance of at least $1,000,000.00 per occurrence and 
$2,000,000.00 in the aggregate, with Carefield as an additional insured, (ii) a policy of workers' 
compensation insurance with the state statutory limit, and (iii) comprehensive automobile 
liability insurance with limits of Two Million Dollars ($2,000,000) for bodily injury to, or death 
of, any one person in any one accident, Two Million Dollars ($2,000,000) for bodily injury to, or 
death of, more than one person in any one accident, and Two Million Dollars ($2,000,000) for 
property damage in any one accident.  Such certificates shall include evidence that such 
insurance is primary coverage and OMWD’s insurance shall be excess and non-contributory with 
regard to claims in connection with OMWD’s activities pursuant to this Agreement. 

15. General and Additional Provisions. 

15.1 The Recitals set forth in paragraphs A, B, C and D after the preamble at the 
beginning of this Agreement are hereby incorporated into this Agreement as if set forth in full in 
this Subsection 15.1. 

15.2 If any action, suit or proceeding is brought by a party hereto against any other 
party by reason of any breach of any of the covenants or agreements or any inaccuracies in any 
of the representations and warranties on the part of the other party arising out of this Agreement, 
or any other dispute between the parties concerning this Agreement or the Carefield Property, 
including, without limitation, any action to enforce or interpret this Agreement, then, in that 
event, the prevailing party in such action or dispute, whether by final judgment or out of court 
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settlement shall be entitled to have and recover of and from the other party all reasonable costs 
and expenses of suit, including reasonable attorneys’ fees. Any judgment or order entered in any 
final judgment shall contain a specific provision providing for the recovery of all costs and 
expenses of suit, including, without limitation, actual attorneys’ fees incurred in enforcing, 
perfecting and executing such judgment. 

15.3 Time is of the essence of each and every term, covenant and condition hereof. 

15.4 The terms of this Agreement have been mutually negotiated with each party 
having the opportunity to seek the advice of legal counsel and shall not be construed against any 
party. The headings in this Agreement are inserted solely for the purpose of convenience and 
shall not affect the interpretation of the provisions hereof. If any portion of this Agreement is 
held to be invalid by any court of competent jurisdiction, such ruling shall not affect the 
remaining terms hereof unless and to the extent the ruling includes a specific determination that 
the fundamental purposes of this Agreement are thereby significantly impaired. 

15.5 Each party shall bear its own costs and attorneys’ fees incurred in connection with 
negotiating the matters described in this Agreement. 

15.6 This Agreement may be executed in two or more counterparts, all of which shall 
constitute but one and the same instrument. The signature pages of exact copies of this 
Agreement may be attached to one copy to form one complete document. Each executed 
counterpart of this Agreement shall be deemed an original. 

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first 
set forth in the preamble above. 

Dated:   SH 5 ENCINITAS, LLC, 
a Delaware limited liability company 

By:   

Name:   

Its:   

Dated:   OLIVENHAIN MUNICIPAL WATER 
DISTRICT 

By:   

Name:   

Its:   



 

EXHIBIT 1 
TO 

TEMPORARY CONSTRUCTION & USE AGREEMENT 

 

AERIAL MAP OF TEMPORARY CONSTRUCTION STAGING AREA 
[APN(s): 255-040-45-00] 

[attached behind this page] 

 





           
 
 

 

   Memo 
Date:  April 17, 2019 

To:  Olivenhain Municipal Water District Board of Directors 

From: Joey Randall, Assistant General Manager  

Via:  Kimberly Thorner, General Manager 

Subject: CONSIDER APPROVAL OF A CHANGE ORDER #1 WITH GEOSCIENCE SUPPORT 
SERVICES, INC. IN THE AMOUNT OF $120,600 FOR THE SAN DIEGUITO 
VALLEY BRACKISH GROUNDWATER DESALINATION DESIGN PILOT PROJECT 
AND AUTHORIZE THE GENERAL MANAGER TO SIGN ON BEHALF OF THE 
DISTRICT 

 

 
Purpose 

 
The purpose of this agenda item is to consider approval of change order no. 1 (CCO#1) 
with Geoscience Support Services, Inc. (GSSI) in the amount of $120,600 to conduct the 
Design Pilot testing for the San Dieguito Valley Brackish Groundwater Desalination 
project (Design Pilot).  

 
Recommendation 

 
Staff recommends that the Board approve the CCO#1 to the Design Pilot agreement 
with GSSI in the amount of $120,600 and authorize the general manager to sign on 
behalf of the District. After carefully reviewing CCO#1, staff met and negotiated with 
GSSI. Staff’s opinion is that this amendment is necessary and acceptable to the District 
and GSSI. 
 

Agenda Item 12 



 
Alternative(s) 

 
• The Board could choose to direct staff to solicit proposals from other consultants. 

This would likely lead to additional consultant costs and a delay of construction 
until September 15, 2019, after the bird nesting season, with associated 
escalation costs, and additional staff time and costs. 

• The Board could choose to postpone the Design Pilot until September 15, 2019, 
or later, though this would lead to the additional costs mentioned above and 
jeopardize the availability of DWR’s $650,000 grant funding awarded for the 
project, the MWD FSA $175,000 grant, and impact staff’s ability to achieve 2019 
Annual Objective 53. 

• The Board may direct staff as otherwise deemed appropriate. 
 

Background 
 
The Board approved the Design Pilot agreement with GSSI on August 15, 2018 in the 
amount of $1,137,241. The most important first task in this project was to secure a site 
for the test well. Surf Cup Sports (Surf Cup) emerged as having the best site for the well 
and they are interested in beneficially using the water from the pump test for irrigation 
of their soccer fields. Staff obtained a permit from the State Water Resources Control 
Board for this land discharge during dry periods, with an option to discharge to the San 
Dieguito River near El Camino Real during periods of cool weather and/or rainfall. The 
District benefits from this irrigation approach as it would have been difficult to permit a 
discharge solely to the river. In addition, Surf Cup is constructing a new irrigation system 
and has offered the District use of their existing system for the discharge of the water 
from the pump test. 
 
Surf Cup leases land that is owned by the City of San Diego (City). It was therefore 
necessary to develop an agreement with Surf Cup but also obtain a permanent 
easement from the City. The water resources and groundwater development agreement 
with Surf Cup was approved by the Board at the March 6, 2019 meeting. Staff contacted 
the City of San Diego Real Estate Assets Department (READ) in July 2018 and requested 
an easement for the test well, and also an easement for the Extension 153A recycled 
water pipeline to serve Surf Cup. Staff submitted the first easement documents to READ 
in August 2018 and anticipated that by December 2018, the City would provide written 
approval and/or a grant of easement. This would allow construction to start in January 
2019, well ahead of the bird nesting seasons. After a considerable delay in processing, 
the easements were unanimously approved by the City of San Diego Land Use and 



Housing Committee on March 6, 2019 and the City Council on April 9, 2019, more than 
three months later than anticipated.  
 
Because of the delay, and the March 15, 2019 start of the nesting season, it was 
necessary for staff to commission a bird survey on March 1, 2019. One male ridgeway 
rail, a federally-listed endangered species was found and two additional surveys were 
conducted the following week. Staff and consultants contacted the United States Fish 
and Wildlife Service (USFWS) the week of March 4, 2019 with the results of the surveys 
and to request permission to start construction. USFWS approved the District’s request 
with the requirement to start construction before March 15, 2019, and to conduct daily 
bird surveys. This was very beneficial to the District as the USFWS could have delayed 
construction until September 15, 2019, the end of the bird nesting season.  
 
Staff and consultants then contacted the State Department of Fish and Wildlife (CADFW) 
and obtained their approval to start construction before March 15, 2019, with a 
requirement to follow the Mitigation Monitoring and Reporting Plans (MMRP) for the 
Design Pilot and Extension 153A recycled water pipeline Mitigated Negative 
Declarations (MND) and also the Streambed Alteration Agreement (SAA) associated with 
Extension 153A. The well drilling contractor mobilized, and District staff started 
preliminary work on Extension 153A on March 11, 2019. 
 
Staff requested that GSSI prepare an amendment covering all tasks that were impacted 
by the delay or that were not included in their original agreement. After careful 
consideration and negation a final CCO#1 was submitted to the District on April 3, 2019. 
Staff considers CCO#1 to be acceptable to the District and GSSI. 
 
Breakdown and Justification for the Amendment 
 

1. Bird Surveys and Monitoring During Construction – This work was discussed 
earlier in this memorandum and was critical in obtaining USFWS approval to start 
construction and avoid a delay to September 15, 2019. Dudek Associates (Dudek) 
was selected for this work as they have a biologist on staff with expertise in the 
ridgeway rail and they were recommended by Surf Cup who has utilized their 
services for other projects on site. Dudek will be a subconsultant to GSSI. Their 
fee is $39,791.  
 

2. Tracking and Documentation of Compliance with the MMRP and SAA – Due to 
the importance of compliance with the MMRP and SAA in obtaining approval  to 
start and complete construction during the bird nesting season, staff requested 
Woodard and Curran (W&C) prepare a proposal to track and document 



compliance. W&C is currently a subconsultant to GSSI and they prepared the 
MND, MMRP, and SAA. Their proposed fee is $8,285.  
 

3. Monitoring of Local Wells During the Pump Test – As a part of the pump test, the 
District and GSSI have been working with local well owners to set up a monitoring 
network. GSSI will install a transducer in each of the wells in the network to 
measure and record water level, and in some cases, electrical conductivity, or 
total dissolved solids. This data is vital to assessing impacts to local wells and also 
for calibrating the groundwater model developed during the feasibility study.  
 
The Design Pilot scope was based on monitoring several wells that surrounded 
the test well and were thought to be suitable. Monitoring devices for most of the 
wells on the Morgan Run Golf Course and Surf Cup have been successfully 
installed. However, there are six other wells that were either not suitable for 
monitoring, the owners denied use of the well, or the investigation of the well 
and coordination with the owner is in progress. Overall, this effort has taken 
considerably more time than anticipated at a cost of $14,808. GSSI prepared 
summary tables for the wells being considered, provided input on status tables 
prepared by the District, and participated in conference calls and progress 
meetings. GSSI coordinated with Stoney-Miller Consultants and IKG 
Environmental to meet with owners, obtain access to the wells, and arrange for 
modifications to the well heads for installation of the transducers. 
 
For some of the wells considered for the network, the condition of the casing, 
and the location of well screens is not well documented and a closed-circuit 
television (CCTV) inspection of three to four wells is needed before installing the 
transducer. This was not anticipated in the original scope of services and the cost 
is $12,860. The total proposed fee for setting up the well monitoring network and 
completing the CCTV inspection is $27,668. 
 

4. Surveying for Possible Subsidence During the Pump Test – At the Community 
Meetings for the Design Pilot project, stakeholders asked if there would be land 
surface subsidence as a result of the pump test or the long-term project. GSSI 
does not believe there will be subsidence but to document any changes, staff 
recommends setting monuments and surveying them five times during the pump 
test. The proposed fee is $25,551.  
 

5. Electrical Construction Work for SDG&E Transformer and Meter Pedestal – The 
District has to clear and grub the site, install conduit, a pre-cast concrete 
transformer pad, and a meter/ motor control pedestal in order for SDG&E to 



install the transformer and meter and provide electrical power for the pump test. 
The District sent a request for proposal to five contractors but only one 
responded with a bid just under $35,000. The District felt this bid was too high 
and with the delay in starting construction, had the opportunity to re-bid the 
project, complete the work using District staff, or some other method. The 
District requested that GSSI provide a bid from their well drilling subcontractor, 
Jensen Drilling (Jensen). The bid was $28,984. The District is purchasing the meter 
pedestal directly because of the long lead time. Total cost from Jensen on this 
task is $31,945 a savings of approximately $3,000 from the original bid. In 
addition, having the electrical contractor under contract to Jensen will minimize 
coordination issues for the District.  
 

6. GSSI Costs for Project Management, Meetings, and Coordination – As a result of 
the three-month delay in construction, GSSI has had to spend additional time on 
project management and coordination while the schedule changed on almost a 
weekly basis. Working with Jensen, they were able to arrange for mobilization 
prior to March 15, 2019 to comply with USFWS and CADFW. During the delay, the 
work included status and schedule updates, site visits, marking and supervision of 
Jensen Drilling, and progress meetings with the District. 
 
During the permitting process, GSSI completed extensive coordination with the 
State Water Resources Control Board, Department of Drinking Water. This was 
necessary to make sure the test well was constructed such that it could later be 
used as a production well, should the test be successful and the District proceed 
with the project. This coordination is normally done during final design of the 
overall desalination project and completing it now will result in reduced costs at 
that phase of work. This work was complicated by the well location in the 
floodplain. In addition, GSSI completed a preliminary Drinking Water Source 
Assessment and Protection plan for DDW review. 
 
The District requested that GSSI staff attend one of the public outreach meetings 
and also a meeting requested by the Del Mar City Council, to answer technical 
questions. These were not anticipated. In addition, GSSI has budgeted for one 
additional unanticipated meeting. The proposed fee for additional project 
management, coordination, and meetings is $28,690.  
 

7. Reductions in Drilling Costs – District staff and consultants worked with GSSI and 
their subcontractor to identify some areas where the drilling and associated 
inspection costs could be reduced while still completing the test well. This 
resulted in a savings of $38,369. 



Fiscal Impact 
 
Funds for the Design Pilot were included in the FY 19 budget. No additional funds need 
to be allocated for the project at this time.   
 
Preliminary and final design, CEQA compliance, and construction are anticipated to 
occur in subsequent years, should the board, at a future date, choose to pursue the full-
scale project. 
 
The Design Pilot project was awarded DWR grant funding in the amount of $650,000 
and MWD grant funding in the amount of $175,000. 
 

 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 

 
Is this a Multi Fiscal Years Project? Yes 
 
In which Fiscal Year did this project begin? 2012 
 
Total Project Budget: $19,000,000 
 
Current Fiscal Year Appropriation: $1,777,000 
 
To Date Approved Appropriations: $3,500,000 
 
Target Project Completion Date: FY 24  
 
Expenditures and encumbrances as of (3/28/19): $3,141,667 
 
Is this amendment within the appropriation of this fiscal year? Yes 
 
If this amendment is outside of the appropriation, Source of Fund: N/A  
 



Discussion 
 

The original contract amount was $1,137,241 and this amendment is 10.6 percent of the 
original contract amount.  There are three primary reasons for this proposed change 
order: 
 

1. Costs due to a more than three-month delay in starting construction and costs for 
additional environmental work related to construction during the bird nesting 
season, both resulting from the delay in getting easements from the City. 
 

2. Costs due to work that is needed, was not anticipated in the original contract, 
that has been requested by District staff.  
 

3. Costs due to construction work for an SDG&E transformer that would have been 
completed under separate contract by the District that was requested by District 
staff to be added to this agreement.   

 
The total proposed amendment is broken down in the table below. 
 
No. Item Cost Delay Un- 

anticipated 
1 Bird Surveys and Monitoring $39,791 X  
2 Tracking and Documentation for 

the MMRP and SAA 
$8,285 X  

3 Monitoring of Local Wells $27,668  X 
4 Surveying to Document No 

Subsidence of Ground Surface 
$25,551  X 

4 Electrical Construction Work for 
SDG&E Transformer and Meter 

$28,984 N/A N/A 

6 Project Management, Coordinat-
ion, 3 Additional Meetings 

$28,690 X  

 Total Additional Costs $158,930   
7 Reduced Drilling Costs -$38,369   
 Total Amendment $120,600   

MMRP = Mitigation Monitoring and Reporting Plan, part of the Groundwater Project’s Mitigated Negative Declaration (MND). 
SAA = Streambed Alteration Agreement, part of the Extension 153A project’s MND. 
Item 4. Would have been paid for by OMWD under a separate contract. 

 
OMWD has secured a matching grant from the State of California’s Department of 
Water Resources (DWR) to reimburse 50 percent of eligible expenses up to a maximum 
of $650,000. At their January Board Meeting, the Metropolitan Water District of 



Southern California (MWD) approved a $175,000 Future Supply Actions (FSA) grant for 
this project. Staff is currently working with the San Diego County Water Authority on the 
agreement. 
 
District staff will be available for further discussion and to answer any questions. 
 
Attachments: 
Proposed Change Order #1 with Geoscience Support Services, Inc. 

 
 



EXHIBIT "B"
Olivenhain Municipal Water District

Request for Additional Work
(Includes Authorization to Perform Additional Services and Inter-Task Transfers)

Consultant name Geoscience Support Services, Inc. Request # 1

Project name Ground Water Desal Project Date Required

Current  Revised

Project Task Budget Change Budget

1. Woodard & Curran (W&C) Project Management 17,753.00$              14,730.00$   32,483.00$              

2. Pilot Hole Drilling 719,812.00$            52,652.00$   772,464.00$            

3. Long-Term Pumping Testing 132,851.00$            53,219.00$   186,070.00$            

4. Refinement and Recalibration of GW Model 36,650.00$              -$              36,650.00$              

5. Hydrogeologic Investigation Report 51,576.00$              -$              51,576.00$              

6. W&C CEQA & NPDES Permitting 78,753.00$              -$              78,753.00$              

7. W&C Field Field Testing of Manganese Pre-

treatment system 95,543.00$              -$              95,543.00$              

8. W&C Refinement of Treatment Design 4,303.00$                -$              4,303.00$                

$0.00

$0.00

$1,137,241.00 $120,600.00 $1,257,841.00

Total Contract Change Amount

Original Project Budget $1,137,241.00

Prior requests approved $0.00

This request $120,600.00

Revised Project Budget $1,257,841.00

Reason for requested change(s), please attach supporting documentation

See attached for detailed scope of work. 

 

Signature of consultant representative  Date

e-mail

Email the completed form to cbarrow@olivenhain.com or mail to 1966 Olivenhain Rd., Encinitas, CA. 92024

OMWD use only below this line

Approved by Date

D179964 18AGR070

Workorder number(s) to charge OMWD Record No.

Original to General Manager
Copies to

Originating Dept. Consultant  Project Acct  



 

 

 
 
 
April 3, 2019        
 
 
 
 
Mr. Chad Williams  
Engineering Services Supervisor 
Olivenhain Municipal Water District 
1966 Olivenhain Road 
Encinitas, CA 92024 
 
RE:  Olivenhain Municipal Water District - Budget Amendment Request for Work Associated with 

the Pilot Testing for the San Dieguito Valley Brackish Water Desalination Project 
  

Dear Mr. Williams:  
 
Geoscience Support Services, Inc. is requesting a contract budget amendment to perform additional 
services for the Olivenhain Municipal Water District (OMWD) Pilot Testing for the San Dieguito Valley 
Brackish Water Desalination Project. The work associated with this request is related to additional 
effort required for project management for Geoscience related field activities and for Woodard & 
Curran additional tasks and project management.  The Woodard Curran task descriptions are provided 
in attachments.  The Geoscience tasks are described below. 
 
Task 1.1 – Meetings with OMWD 

Several meetings not included in the scope of the original proposal have proved necessary throughout 
the project so far.  To adequately cover future meetings, this task provides budget for attendance of up 
to three additional meetings by Principal and Senior level staff.  Such meeting could include, but are not 
limited to, community outreach, Board of Directors’ meetings, and project status meetings. 

 
Task 2.16 – Provide Additional Project Management  

Additional project management time is necessary for the continued support of the project.  Specific 
tasks will include, but not be limited to, status updates to the Team, site visits for pre-mobilization site 
marking and supervision, continued coordination with the drilling contractor, outreach and city council 
meetings, and continued permit support with the California State Water Resources Control Board 
Division of Drinking Water (DDW). DDW coordination is not typically necessary for the drilling and 
construction of test wells but is necessary in this case should the well be incorporated into a full-scale 
project. This effort has been complicated by its location inside a Federal Emergency Management 
Agency (FEMA) designated 100-year flood zone, and further by its desired well location in the eastern 
most portion of the property. To date, extensive coordination has been performed with DDW, including 
preparation of preliminary Drinking Water Source Assessment and Protection (DWSAP) documents, 
including several figure revisions addressing baseline flood plain elevations, as well as numerous emails 
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and calls regarding well location and design considerations.  This careful coordination has ensured that 
future permitting of the well by DDW will be accepted. 
 
Task 2.3 and 2.6 – Isolated Aquifer Zone Testing  

To expedite project schedule and keep noise impact from 24-hour/day work to a minimum, it has been decided to 
forego isolated aquifer zone testing of the borehole of the Test Well.  Credit back to OMWD for work not 
performed is shown on Tasks 2.3 and 2.6 of the attached Table 1. 

 
Task 2.21 – Electrical Work as per SDG&E Specifications  

The drilling contractor has agreed to provide a subcontractor to perform electrical work associated with 
the requirements of the project.  This work includes site preparation by clearing and grubbing, 
installation of new electrical conduit from the existing power pole and between new equipment, and 
installation for pre-cast concrete pad for the transformer.  It is understood that the meter pedestal will 
be supplied by OMWD. All work performed will be in keeping with San Diego Gas and Electric (SDG&E) 
specifications and requirements. 
 
Task 3.4 – Conduct Downhole Video Survey of 4 Existing Wells 

Additional task to conduct downhole video surveys of up to 4 existing observation wells for the purpose 
of evaluating the condition of potential water level monitoring locations.  Geoscience staff will record 
video logs of the selected wells and determine the screen depths and general condition of the existing 
wells.  The information collected during these surveys will be used to select locations for the installation 
of pressure transducers to record water levels during the Long Term Pumping Test. 
 
Task 3.5 – Long-term Monitoring Network Assessment and Preparation 

This task includes the additional hours needed to investigate potential monitoring sites during the long-
term pumping test.   The effort includes identifying existing well locations adjacent to OMWD’s 
proposed Test Well and communication with well owners to inquire about the possibility of installing 
data logging devices in their wells.  The well locations investigated so far include Horizon Prep, Surf Cup, 
Rancho Paseana, “Contractor Well”, Robert Speck Well, East River Bank Turbine Pump Well, and 
Fairbanks Ranch.  Correspondence with SMC/IKG regarding well equipping and modifications are also 
included in this task along with monitoring network status updates for OMWD.   Well summary tables 
have been prepared and updated periodically as new data has become available.  Additional hours are 
included for conference calls with OMWD and attending progress meetings at the District office, as well 
as continued efforts to secure a proper monitoring network during the extended pumping test.   
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Cost to perform this additional work, as well as work detailed in the attachments, including biological 
surveys and base line and quarterly monitoring surveys to be performed by others is $120,600 as shown 
on Table 1 and Exhibit B. Geoscience greatly appreciates the opportunity to provide additional services 
to the OMWD. Please feel free to contact me at 909.451.6650 if you have questions or would like to 
discuss any aspect of our amendment request.  
 
Sincerely, 
 

 
 
 
Brian Villalobos, PG, CEG, CHG  
Principal  



         
 
 

   Memo 
Date:  April 17, 2019 

To:  Olivenhain Municipal Water District Board of Directors 

From:  Teresa Chase, Staff Analyst 

Via:  Kimberly Thorner, General Manager 

Subject: CONSIDER ANNUAL OBJECTIVES AND TIGER TEAM STATUS REPORT 

 

 
Purpose 

 
The purpose of this agenda item is to provide the board with an update on the status of 
the 2019 annual objectives, stretch objectives, and the Tiger Team program for the 
period beginning January 1, 2019.  
 

Recommendation 
 
This is an informational item; no action is required. 
 

Alternative(s) 
 
Not applicable. 
 

Background 
 
The annual objectives for 2019 were approved at the February 13 board meeting. This is 
the first full status update presented to the board.  
 

Agenda Item 13 



 
Fiscal Impact 

 
There are no costs associated with this item. 
 

Discussion 
 
This report is presented to the Board of Directors to provide updates on staff’s progress 
toward completion of the 2019 annual objectives and stretch objectives. The status of 
the Tiger Team program is also included in the report to track funds saved or generated 
through grant funding, cost savings, and alternative revenue generation. Staff will be 
available at the board meeting to review this report or to answer any questions. 
 
The next status update will be provided at the July 24, 2019 board meeting. The 
objectives featured herein are to be completed by December 31, 2019.  
 
 
Attachments:  Annual Objectives PowerPoint 

 



April 17, 2019

Board of Directors meeting



2019 Annual Objectives

2

• First update on 58 annual objectives and 13 
stretch objectives approved for Calendar Year 
2019 
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Objective Progress Toward Completion

1.   Commence construction of the 
Encinitas Boulevard/Rancho Santa 
Fe Road potable water lines

2. Complete construction of the 
Rancho La Cima/Aliso Canyon 
potable water line 

3. Outside of bird breeding season, 
complete maintenance of five 
impacted easements

1. 50% - Design is 90% complete and 
has been submitted to the City of 
Encinitas as part of the Coastal 
Development Permit project. 
Anticipated advertising for bids for 
construction in June 2019.

2. 50% - Design is 100% complete and 
in review by District staff. 
Anticipate advertising for 
construction in May 2019.

3. 10% - Easements are identified; 
staff is working through biological 
requirements
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1. Providing safe, reliable, high-quality drinking water to each customer in a cost-
effective manner.
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Objective Progress Toward Completion

4. Complete Train 3 membrane 
replacement at David C. McCollom 
Water Treatment Plant and 
commence membrane 
replacement of one additional 
train depending on the priority 
needs of the trains

5. Complete design of David C. 
McCollom Water Treatment Plant 
dedicated pH control system 
(chemical storage and feed 
systems equipment and controls) 

4. 30% - Membrane basin work for 
Train 3 is nearly complete; 
refurbished cassettes are 
scheduled to arrive in April; 
consultant is developing a 
proposal for additional train

5.   10% - Staff created request for 
proposals; project to commence 
in early Fiscal Year 2020
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1. Providing safe, reliable, high-quality drinking water to each customer in a cost-
effective manner.
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Objective Progress Toward Completion

6.  Complete replacement of David C. 
McCollom Water Treatment Plant 
strainer isolation valves 

Stretch

Complete maintenance of three 
additional impacted easements 
beyond Objective 3 above

6. 100% - Replaced strainer isolation 
valves in January

10% - Additional easements are 
identified; staff is working through 
biological requirements
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1. Providing safe, reliable, high-quality drinking water to each customer in a cost-
effective manner.



2. Providing wastewater collection and treatment services in an environmentally 
responsible manner, and producing and supplying high-quality recycled water to 
irrigation customers in support of regional water conservation efforts.
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Objective Progress Toward Completion

7. Commence construction of 
Neighborhood 1 Sewer Pump 
Station 

8. Commence construction of 
Manchester Avenue Recycled 
Water Project

9. Complete construction of 4S 
Ranch Water Reclamation Facility 
Tertiary Filter Rehabilitation 
Project

7. 50% - Final design complete; 
project was advertised for public 
bidding, which will close on April 
25

8. 15% - Design is underway; staff 
working on CEQA requirements

9. 25% - Contract awarded; Notice 
To Proceed was issued on 
February 5

6



2. Providing wastewater collection and treatment services in an environmentally 
responsible manner, and producing and supplying high-quality recycled water to 
irrigation customers in support of regional water conservation efforts.
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Objective Progress Toward Completion

10. Complete a minimum of four new 
recycled water 
connections/conversions 

11. In response to multiple breaks, 
complete inspection of the force 
main between Del Dios and 
Midpoint pump stations; develop 
action plan based on results and 
present to Facilities Committee 

Stretch
Complete three additional 
recycled water 
connections/conversions beyond 
Objective 10 above 

10. 50% - Two Del Rayo Downs HOA 
meters have been converted 

11. 20% - Two bids were received for 
this project; staff is evaluating 
bids to select preferred contractor

0% - Pending completion of 
Objective 10
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3. Operating Elfin Forest Recreational Reserve in the most cost-effective, safe, 
environmentally responsive, and service-oriented manner.
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Objective Progress Toward Completion

12. Host annual Earth Day event 

13. Host fourteenth annual photo 
contest 

14. Continue education program for 
elementary schools in 
partnership with the Escondido 
Creek Conservancy, San Elijo 
Lagoon Conservancy, and San 
Diego Zoo; target a minimum of 
2,000 students 

12. 10% - Event planned for April 
27; San Diego Zoo Global 
secured for presentation

13. 10% - Contest will launch April 
27; notice to customers was 
included in April newsletter

14. 30% - Approximately 600 
students have participated in 
EFRR education programs in 
2019
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3. Operating Elfin Forest Recreational Reserve in the most cost-effective, safe, 
environmentally responsive, and service-oriented manner.
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Objective Progress Toward Completion

15. Host water conservation 
workshop at Elfin Forest 
Interpretive Center Honoring 
Susan J. Varty 

16. Utilize volunteer groups such as 
San Diego Mountain Bike 
Association and EFRR trail patrol 
for two trail maintenance/repair 
projects

15. 0% - Water conservation 
workshop will be held in fall 
2019

16. 100% - SDMBA members 
utilized for trail maintenance on 
February 10 and EFRR trail 
patrol volunteers on February 
16
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3. Operating Elfin Forest Recreational Reserve in the most cost-effective, safe, 
environmentally responsive, and service-oriented manner.
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Objective Progress Toward Completion

17. Apply for California Department 
of Parks and Recreation 2019 
Recreational Trails Program grant 
for parking lot expansion, if made 
available 

18. Celebrate 10th anniversary of 
Elfin Forest Interpretive Center 
Honoring Susan J. Varty 

17. 25% - Awaiting RTP funding 
opportunity announcement; in 
the interim, staff submitted 
application on February 13 for 
Prop 68 funds via the California 
Natural Resources Agency's 
Cultural, Community, and 
Natural Resources program

18. 10% - Plans underway for 
celebration event at EFRR on 
June 1

10



3. Operating Elfin Forest Recreational Reserve in the most cost-effective, safe, 
environmentally responsive, and service-oriented manner.

P
ar
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 a

n
d

 L
an

d
s

Objective Progress Toward Completion

Stretch

Cooperate with I Love a Clean 
San Diego on additional clean-up 
day

Work with volunteer groups on 
two additional trail maintenance 
events beyond those identified 
above

5% - EFRR is registered for I 
Love a Clean San Diego clean-
up event in fall

50% - Clean-up event held April 
7 with Ultra Buds Running 
group

11



4. Pursuing alternative and renewable energy sources as a means of offsetting 
costs and energy charges, providing sustainability.

Su
st

ai
n

ab
ili

ty

Objective Progress Toward Completion

19. Continue partnership with 
University of California, Riverside, 
on the grant-funded energy 
optimization project; implement 
recommendations determined to 
be feasible; provide status report 
to board at yearend (UCR contract 
expires March 2019)

20. Continue partnerships with energy 
providers and third-party 
consultants to optimize energy 
costs 

19. 100% - Project with UCR 
completed in March; monitoring 
for power demands; peak-usage 
notification successfully 
implemented at DCMWTP 

20. 25% - Additional metered 
accounts have been registered for 
demand access program savings; 
4S WRF Biological Process 
Optimization Project awarded 
SDG&E Energy Efficiency Business 
Incentive; SDG&E is reviewing 4S 
WRF UV Replacement Project for 
additional funding

12



4. Pursuing alternative and renewable energy sources as a means of offsetting 
costs and energy charges, providing sustainability.

Su
st

ai
n

ab
ili

ty

Objective Progress Toward Completion

Stretch

Collect data and analyze power 
consumption at two pump stations 
to improve time-of-use and 
pumping control to minimize 
power costs beyond Objective 19 
above

10% - Staff evaluating time-of-use 
operations at Cielo Pump Station 
and control systems optimization 
at Rancho Lakes and Thornton 
pump stations

13



5. Providing a safe, healthful, and rewarding work environment which 
encourages communication as well as values employee participation and 
personal achievement.

Objective Progress Toward Completion

21. Complete all required aspects of 
sexual harassment prevention 
training for all non-management 
employees in preparation of new 
law taking effect on January 1, 
2020 

22. Conduct external compensation 
study and present to board

21. 0% - Not yet begun

22. 75% - Draft compensation study 
completed and reviewed by 
HEART Committee and Personnel 
Committee on April 3; study will 
be presented to board at May 22 
meeting
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5. Providing a safe, healthful, and rewarding work environment which 
encourages communication as well as values employee participation and 
personal achievement.

Objective Progress Toward Completion

23. Conduct yearly staffing analysis and 
present to board

24. Hold an employee morale event as 
part of transition to temporary 
facilities for Building D Project

25. Complete safety recommendations 
as outlined in SDRMA Workers’ 
Compensation Program 
Occupational Safety & Health 
Program Review and Hazard 
Identification Survey Report 

23. 75% - Draft staffing analysis 
completed and reviewed by HEART 
Committee and Personnel 
Committee on April 3; analysis will 
be presented to board at May 22 
meeting

24. 0% - Not yet begun

25. 0% - Not yet begun
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5. Providing a safe, healthful, and rewarding work environment which 
encourages communication as well as values employee participation and 
personal achievement.

Objective Progress Toward Completion

Stretch

Conduct survey of employees for 
suggestions on maintaining a safe, 
healthy, rewarding work 
environment; develop action plan 
based on responses and present 
to Personnel Committee 

0% - Not yet begun
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6. Exceeding all federal, state, and local regulatory requirements for providing 
potable water, wastewater treatment, and recycled water.

Objective Progress Toward Completion

26. Develop and implement plan for 
compliance with SB 998 (2018) 
regarding water service shutoffs

27. Complete and submit updated 
Emergency Action Plan for 4S Wet 
Weather Storage Pond dam as 
required by Department of Safety 
of Dams 

28. Continue water quality testing and 
reporting for fourth round of the 
Unites States Environmental 
Protection Agency’s Unregulated 
Contaminant Monitoring Rule 

26. 10% - Legal counsel opined on 
requirements for compliance; staff 
is drafting amendments to 
Administrative and Ethics Code and 
outlining procedural changes

27. 25% - Draft EAP completed and 
being circulated to local regulatory 
and emergency response agency 
contacts for comment

28. 25% - DCMWTP and distribution 
system monitoring and reporting 
remain on schedule
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6. Exceeding all federal, state, and local regulatory requirements for providing 
potable water, wastewater treatment, and recycled water.

Objective Progress Toward Completion

29. Complete replacement of 80 valves 
for Calendar Year 2019 

30. Complete triennial distribution 
system lead and copper sampling 

Stretch

Complete replacement of 20 
additional valves beyond Objective 
29 above

29. 30% - 25 valves replaced as of 
February 28

30. 0% - Sampling scheduled for June 

0% - Pending completion of 
Objective 29
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7. Minimizing all of OMWD’s operational costs while maintaining a high level of 
customer service.

Objective Progress Toward Completion

31. Complete Phase IV of the Advanced 
Metering Infrastructure Conversion 
Project

32. Continue implementation of 
infrastructure improvements 
recommended by DAR-NAVV 
assessment in support of network 
security program; provide status 
update to board in closed session

31. 83% - 1,541 customer accounts 
have been upgraded to AMI with 
316 customers still to be converted 
in Phase IV

32. 25% - Ongoing implementation; 
long-term cloud back-up 
commissioned and running;  
continuing network security 
training and regular phish tests 
with results above industry 
standards; testing new network 
system management appliance to 
replace existing legacy appliance in 
May; currently in procurement 
phase to replace legacy network 
firewall in June 19
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7. Minimizing all of OMWD’s operational costs while maintaining a high level of 
customer service.

Objective Progress Toward Completion

33. Evaluate software by which to make 
available to customers meter read 
data and consumption alert 
capabilities; review findings with 
Facilities Committee 

34. Continue to pursue local, state, 
federal, and private grant funding to 
offset costs, potentially including 
funding via Proposition 68 

33. 10% - Staff is drafting RFP; scheduled 
to meet with SFID for portal software 
demonstration

34. 25% - Applications submitted for 1) 
recycled water extensions via DWR’s 
Prop 1/IRWM Round 1 (OMWD’s 
portion is $1 million), 2) AMI 
conversion via DWR’s Prop 1/IRWM 
Round 1 (OMWD’s portion is $1.9 
million), 3) EFRR parking lot via 
CNRA’s Prop 68 program ($628,300), 
and 4) AMI conversion via USBR’s 
WaterSMART program ($300,000) 
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7. Minimizing all of OMWD’s operational costs while maintaining a high level of 
customer service.
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Objective Progress Toward Completion

Stretch
Achieve one or more new grant 
awards 

100% - Notified in January that 
OMWD will receive $175,000 in 
Metropolitan Future Supply Action 
funding for the San Dieguito Valley 
Groundwater Project; awaiting 
decision on four additional grant 
applications 
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8. Maintaining open communication and participation with the public through 
active conservation and educational programs as well as continually seeking 
customer input for informed decision-making.

Objective Progress Toward Completion

35. Continue to develop messaging to 
protect customers’ interests and to 
ensure customer awareness of State 
Water Resources Control Board 
water use efficiency regulations and 
new legislative requirements 

36. Participate with Department of 
Water Resources in pilot study on 
landscape area measurement 

37. Achieve Special District Leadership 
Foundation's Transparency 
Certificate and Districts of 
Distinction re-accreditation

35. 25% - Engaged representatives on 
multiple issues via comment letters, 
testimony, and legislative outreach; 
April newsletter featured article on 
water tax 

36. 25% - Participated in kick-off 
meeting on March 13; awaiting data 
from DWR 

37. 50% - Application submitted on 
March 25
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8. Maintaining open communication and participation with the public through 
active conservation and educational programs as well as continually seeking 
customer input for informed decision-making.

Objective Progress Toward Completion

38. Celebrate OMWD’s 60th 
anniversary

39. Participate in a minimum of 27 
community outreach events to 
include facility tours, workshops, 
community group presentations, 
and classroom visits 

40. Conduct comprehensive review of 
OMWD’s outreach program; 
develop plan and present to 
Outreach Committee

38. 80% - Celebratory event held on April 
17; anniversary to be commemorated 
in CSDA-SD May newsletter and new 
Encinitas Historical Society book

39. 19% - Held two public tours, a SWPPP 
field trip, a water-smart landscape 
design workshop, and a rain barrel 
sales/distribution event

40. 25% - Outreach Committee met 
March 5; plan is being developed and 
will be reviewed in May by Outreach 
Committee 23
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8. Maintaining open communication and participation with the public through 
active conservation and educational programs as well as continually seeking 
customer input for informed decision-making.

Objective Progress Toward Completion

41. Partner with local businesses, 
vendors, and community 
organizations to promote water 
use efficiency through community 
events identified in the outreach 
plan 

Stretch

Win outreach award from CSDA, 
ACWA, or other local industry 
group 

41. 25% - Partnerships to date include 
February 19 workshop with SDWD 
and SDCWA, as well as March 2 
rain barrel event with CMWD, 
SDWD, SFID, and Solana Center for 
Environmental Innovation

100% - Won ACWA’s “Most 
Effective Agency on Federal Issues” 
Outreach Award 

24

C
o

m
m

u
n

it
y 

R
e

la
ti

o
n

s



9. Ensuring that financial plans, policies, and practices maintain the ability of 
OMWD to construct, operate, and maintain all approved facilities including 
replacement funds for future needs.

Objective Progress Toward Completion

42. Complete 2019 Water Cost of 
Service and Rate Study and Long-
Term Financial Plan 

43. Prepare notice of public hearing on 
proposed rate increases to comply 
with Proposition 218 requirements

44. Commence Wastewater Cost of 
Service and Rate Study 

42. 20% - Held kick-off meeting; data 
collection phase of the project is 
complete 

43. 0% - Preparation of 218 notice will 
begin after board approves draft 
Water Cost of Service Rate Study 
report; board to consider report at 
August 21 meeting

44. 5% - Held kick-off meeting
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9. Ensuring that financial plans, policies, and practices maintain the ability of 
OMWD to construct, operate, and maintain all approved facilities including 
replacement funds for future needs.

Objective Progress Toward Completion

45. Prepare an agreement for 
auditing services with board-
approved audit firm 

46. Submit Comprehensive Annual 
Financial Report and Operating 
and Capital Budget to 
Government Finance Officers 
Association for its award 
programs 

45. 100% - Board to consider a 
professional services agreement 
with Pun Group, LLC auditing 
services at April 17 meeting 

46. 0% - Budget for Fiscal Year 2020 
will be submitted to GFOA in 
September; Fiscal Year 2019 
CAFR will be submitted to GFOA 
in December 
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9. Ensuring that financial plans, policies, and practices maintain the ability of 
OMWD to construct, operate, and maintain all approved facilities including 
replacement funds for future needs.

Objective Progress Toward Completion

47. Implement auditor 
recommendations for process 
improvement

Stretch

Maintain AAA bond rating

47.      50% - Ongoing implementation; 
recommendations for 
improvement will be fully 
implemented by June 

25% - Staff is updating the Long-
Term Financial Plan and Cost of 
Service and Rate Study to 
maintain AAA/AA+ debt service 
coverage in a rising cost 
environment 
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10. Planning and constructing the Master Plan of Facilities to meet the long-term 
water storage, treatment, transmission, and distribution needs of OMWD.
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Objective Progress Toward Completion

48.   Complete move into temporary 
mobile facilities and transition 
building footprint to contractor 
with minimal disruption to 
customer service

49.   Complete design and commence 
construction of cathodic 
protection system for Lusardi 
Canyon pipelines 

48.   25% - Staff completed two “Purge 
Days” in preparation of the move; 
trailers and utilities are installed

49.   25% - Exploratory excavation 
planned to confirm design 
approach; plans and specifications 
for public works contract to 
perform the drilling work will 
follow; due to nesting season, 
construction will begin after 
September 15
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10. Planning and constructing the Master Plan of Facilities to meet the long-term 
water storage, treatment, transmission, and distribution needs of OMWD.
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Objective Progress Toward Completion

50.   Complete design and commence 
construction of cathodic 
protection system for 
Manchester pipeline

51.   Complete design of Pressure 
Zone 386 Expansion Project 

52.   Complete study of 10- and 20-
year Capital Improvement Plan 
forecasts and present to Facilities 
Committee 

50. 30% - Design is complete; 
environmental evaluation of 
sensitive plant species underway to 
allow for project initiation

51. 10% - Design is underway

52.   50% - Finance Department is 
reviewing draft study
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10. Planning and constructing the Master Plan of Facilities to meet the long-term 
water storage, treatment, transmission, and distribution needs of OMWD.
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Objective Progress Toward Completion

Stretch

By July 1, 2019, spend at least 80 
percent of allocated funding set 
forth in Fiscal Year 2019 capital 
budget for ongoing replacement 
projects

48% - $11 million of $28.3 million 
Fiscal Year 2019 CIP funds expended 
to date
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11. Establishing programs and policies to develop alternative water supplies to 
serve existing and future customers.
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Objective Progress Toward Completion

53.   Complete installation of pilot test 
well in San Dieguito Valley 

54.   Complete Sub-region 3 Recycled 
Water Expansion Plan with Santa 
Fe Irrigation District, San Dieguito 
Water District, San Elijo Joint 
Powers Authority, and Leucadia 
Wastewater District to determine 
viability of a joint project to bring 
recycled water to the center of 
OMWD’s service area; present 
outcome to board 

53.   80% - Well drilling is currently 
underway

54.   50% - Draft Plan is under review 
by partner agencies
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11. Establishing programs and policies to develop alternative water supplies to 
serve existing and future customers.
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Objective Progress Toward Completion

Stretch
Develop plan and provide 
outreach to customers to 
facilitate installation by 
customers of private graywater 
systems 

0% - Not yet begun
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12. Cultivating supportive and positive relationships with the federal, state, and 
local agencies which may impact OMWD’s operations.
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Objective Progress Toward Completion

55.   Engage and influence State Water 
Resources Control Board 
regulations and water use 
efficiency legislation utilizing 
OMWD’s advocate in Sacramento

56.   Continue working with neighboring 
agencies to coordinate on 
advanced metering infrastructure 
systems to control costs and 
enhance coverage 

55.   25% - Submitted comment letters on 
the proposed Policy for Water Quality 
Control for Recycled Water, and 
Options for Implementation of a 
Statewide Low-Income Water Rate 
Assistance Program; Nossaman
testified at water tax hearings on 
March 20 and 21

56.   25% - Submitted Prop 1 funding 
application in partnership with SFID 
and VWD; continuing to engage VWD 
about joint use of Double Peak 
Reservoir site
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12. Cultivating supportive and positive relationships with the federal, state, and 
local agencies which may impact OMWD’s operations.
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Objective Progress Toward Completion

57.   Develop interagency partnership 
with San Elijo Joint Powers 
Authority on employee safety 
trainings 

58.   Coordinate and participate with 
Rancho Santa Fe Fire in EFRR 
emergency training scenario 

Stretch

Use findings from DWR landscape 
area measurement pilot study to 
influence development of 
statewide water use regulations 

57.   25% - Draft agreement under review 
by SEJPA staff

58.   100% - Emergency trainings took 
place on January 4, 10, and 11, as 
well as March 22

0% - Awaiting DWR findings 
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Grants and Alternative Funding Cost Savings

• $175,000 – Awarded MWD Future Supply Funding 
grant for San Dieguito Valley Brackish 
Groundwater Desalination Project

• $18,000 – Awarded SDG&E Energy Efficiency 
Business Incentive funding

• $2,200,000 – Pursuing funding for AMI Conversion  
Project through Prop 1/IRWM Round 1 and USBR 
WaterSMART Water and Energy Efficiency funding

• $1,000,000 – Pursuing funding Recycled Water 
Extension 153A (Surf Cup) Project through Prop 
1/IRWM Round 1 funding

• $628,300 – Pursuing funding for EFRR overflow 
parking lot through California Natural Resources 
Agency Prop 68/Cultural, Community and Natural 
Resources Grant Program

Total Grants and Alternative Funding this Period:
$193,000 received

$3,828,300 pursued

• Savings of $350 – Shared expenses on WaterSmart 
Landscape Design workshop with San Dieguito 
Water District

• Savings of $2,316 – Shared expenses on rain barrel 
distribution with Carlsbad Municipal Water 
District, San Dieguito Water District, and Santa Fe 
Irrigation District

Total Cost Savings this Period: 
$2,666
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Alternative Revenue

ACTUAL SIX MONTH BUDGET

REVENUES:

CELL SITE LEASES + RENTAL 331,937        

MISCELLANEOUS INCOME 2,150            

ROGER MILLER HYDROELECTRIC REVENUES 82,659          25,000                      

SELF‐GENERATION INCENTIVE PROGRAM GRANT 73,879          31,000                      

ESTIMATED AMERICAN EXPRESS CASH INCENTIVE* 2,301            N/A

ESTIMATED DCMWTP ENERGY OFFSETS** 200,992        N/A

693,918        404,000                    

TOTAL REVENUE FOR THE SIX MONTHS ENDED DECEMBER 31, 2018 693,918        

Notes:

*This amount is neither recorded nor budgeted until fully realized.

** This is an unrealized revenue. This amount is calculated for internal reporting only. 

348,000                    

OLIVENHAIN MUNICIPAL WATER DISTRICT
SCHEDULE OF OTHER BUSINESS (NON-WATER RELATED) REVENUES

FOR THE SIX MONTHS ENDED DECEMBER 31, 2018 ( UNAUDITED)

Total Alternative Revenue in Third and Fourth Quarter of CY 2018 : $693,918



Total first quarter CY 2019 grant funding and cost savings, 

with third and fourth quarter CY 2018 alternative revenue: $889,584

Total grant funding under pursuit and 

potential alternative revenue sources: $3,828,300

Summary

Since Inception of the Program (2005)

Total grant funding and 

cost savings to date: $41.6 Million

Total alternative revenue

generated to date: $12.4 Million

Tiger Team Report
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   Memo 
Date:  April 17, 2019 

To:  Olivenhain Municipal Water District Facilities Committee 

From:  George R. Briest, Engineering Manager 

Via:  Kimberly A. Thorner, General Manager 

Subject: CONSIDER AN UPDATE ON THE STATUS OF THE OMWD ADMINISTRATIVE  
  BUILDING EXPANSION (BUILDING D)  

 

 
Purpose 

 
The purpose of this agenda item is to provide an update on the status of the OMWD 
Administrative Building Expansion Project (Building D).  
 

Recommendation 
 

This is an informational item only. 
 

Alternatives 
 

No alternatives are being presented for consideration. 
 

Background 
 
On November 7, 2018, the Board of Directors awarded a contract with Keeton 
Construction Company, Inc. (Keeton) in the amount of $12,915,000 for construction of 
the New and Remodeled Operations and Administration Facilities (Building D) project 
Schedule II. A notice to proceed was issued to Keeton on January 23, 2019 after receipt 
of a Grading Permit from the City of Carlsbad.  

Agenda Item 14 



 
Fiscal Impact 

 
Funds for the construction of the Building D project were included in the FY 2018-19 
budget and are proposed to be included in the FY 19-20 budget as this is a multi-year 
project.  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Discussion 

 
The contractual period for completion of the project is 480 calendar days (June 2020). 
To date, 12 rain days have been granted to the contractor due to weather related work 
stoppages.  Construction has been primarily related to some minor grading, installation 
of support infrastructure (temporary power, etc.) and construction of the temporary 
trailers for staff offices. Staff expects to move into the temporary offices during the 
weekend of May 3-5, 2019 upon which the main buildings will be turned over to the 
contractor to begin excavation of the new building footprint.  
 
The District currently has a grading permit which allows for the excavation of the 
footings for the new building. Upon certification of the pad for the new building, the 
City of Carlsbad will issue a building permit to allow construction of the actual building.  
This is anticipated to be available in June 2019. Staff is available to answer questions. 

 
Is this a Multi Fiscal Year Project? Yes 
 
In which FY did this capital project first appear in the CIP budget? 2014 
 
Total Project Budget Appropriated by the Board:  $16.8M  
 
Current Fiscal Year Appropriation:  $8,085,000 
 
To Date Approved Appropriations:  $16.8M 
 
Estimated Cost to Complete (Staff Recommended Alternative):  $16,800,000 
 
Target Project Completion Date: 9/30/2020 
 
Expenditures and Encumbrances as of (March 28, 2019): $2,463,575 
 
Is this change order/allocation within the appropriation of this fiscal year? N/A 
 
If this change order/allocation is outside of the appropriation, Source of Fund: N/A 
 





Project Update 

 District HQ “purge” day events 
 Temporary trailer construction 
 Minor grading and installation of support 

infrastructure for the temporary trailers
 Relocate to temporary trailers the weekend of May 3rd



Lower Yard Temporary Trailer Complexes

Complex IComplex II 



Complex I 



Complex II 
Operations, Engineering, Locker Room, & Showers





           
 
 

 

   Memo 
Date:  April 17, 2019 

To:  Olivenhain Municipal Water District Board of Directors 

From: Jesica Cleaver, Education and Conservation Coordinator  

Via:  Kimberly Thorner, General Manager 

Subject: CONSIDER INFORMATIONAL REPORT ON WATER SUPPLY CONDITIONS AND 
LONG-TERM WATER USE EFFICIENCY LEGISLATION 

 

 
Purpose 

 
The purpose of this agenda item is to provide the board with an update on water supply 
conditions and the status of OMWD’s Level 1 customer notification and enforcement 
activities in addition to reports on the latest water use legislation affecting OMWD 
customers.  
 

Recommendation 
 
This is an informational item; no action is required. 
 

Alternative(s) 
 
Not applicable; informational item only. 
  

Agenda Item 15 



 
Background 

 
Since June 2015, staff presents at the board’s request a report on statewide water 
supply conditions, recent and near-term events pertaining to drought, and/or a 
summary of activity taken by staff.  
 

Fiscal Impact 
 
There are no costs directly associated with this informational report. 
 

Discussion 
 
Staff will review the attached presentation with the board at the April 17 meeting and 
further discuss water supply related developments.  
 
 
Attachments: 

1. PowerPoint presentation 







January 1, 2019



National Weather Service Outlook
Apr 2019– Jun 2019

Precipitation Temperature
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Restrictions Enforcement
Reports Actions Fines

June ’17 9 9 0
July ’17 5 5 0

August ’17 16 16 0
September ’17 10 10 0

October ’17 7 7 0
November ’17 6 6 0
December ’17 3 3 0

January ’18 2 2 0
February ’18 5 5 0

March ’18 4 4 0
April ’18 4 4 0
May ’18 3 3 0
June ’18 3 3 0
July ’18 4 4 0

August ’18 1 1 0
September ’18 3 3 0

October ’18 3 3 0
November ’18 0 0 0
December ’18 1 1 0

January ’18 2 2 0
February ’18 0 0 0

March ’18 0 0 0
Totals 106 106 0



Jan-Mar Rebate Activity

Irrigation Controller: 31

High-Efficiency Clothes Washer: 23

Rain Barrel: 14

High-Efficiency Toilet: 1



No Conservation Requirement
Water Consumption 
Compared to 2013

Mar-18 -36%
Apr-18 -8%
May-18 -17%
Jun-18 -17%
Jul-18 -9%

Aug-18 -9%
Sep-18 -14%
Oct-18 -16%
Nov-18 +10%
Dec-18 -36%
Jan-19 -22%
Feb-19 -45%
Mar-19 -45%
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Legislative and Regulatory Update
 AB 1668-SB 606 (Long-term water conservation targets)- OMWD is 

participating in DWR pilot study for landscape measurement.

 Budget Trailer Bill (Water Tax Language)-Heard in budget subcommittees 
March 20 and 21. 

 SB 669 (Safe Drinking Water Trust Fund)-Sponsored by ACWA and CMUA



Recent Updates



Memo A

To: Olivenhain Municipal Water District Board of Directors

Subject: INFORMATIONAL REPORTS

A - PRESIDENT

Any report will be oral at the time of the Board meeting.



           
 

 Memo 
 
 
To: Olivenhain Municipal Water District Board of Directors 
 

Subject:  INFORMATIONAL REPORTS 
 
 B – GENERAL MANAGER  
 

Any written report will be attached; any oral report will be provided  

at the time of the Board Meeting. 

 

 

B 



April 17, 2019 
 
 
Board of Directors 
Olivenhain Municipal Water District 
1966 Olivenhain Road 
Encinitas, CA  92024 
 
The following are brief highlights of the District's departmental operations for the month of  
March 2019:  
 

Operations & Maintenance Current Month Last Month 

DCMWTP Total Production 349 million gallons 221.5 million gallons 

DCMWTP Average Daily Production 11.3 million gallons 7.9 million gallons 

DCMWTP Peak Day Production 19.5 million gallons 12.5 million gallons 

Source Water Blend (% State Project Water) 30 % 10 % 

Total Deliveries to VWD 282.81 acre feet 
92.15 million gallons 

204.71 acre feet 
66.71 million gallons 

4S and Rancho Cielo Sewer Systems Total Inflow 25.69 million gallons 25.4 million gallons 

4S and Rancho Cielo Sewer Systems Average Daily Inflow 829,005 gallons 906,377 gallons 

4S and Rancho Cielo Sewer Systems Peak Day Inflow 912,229 gallons 1.33 million gallons 

4S and Rancho Cielo Sewer Systems Low Day Inflow 725,006 gallons 783,469 gallons 

4SWRF Total Production 6.01 million gallons 4.2 million gallons 

4SWRF Average Daily Production 193,955 gallons 149,907 gallons 

4SWRF Peak Day Production 533,933 gallons 258,140 gallons 

Repaired Potable Water Main Leak(s) 1 1 

Repaired Potable Water Service Lateral Assembly Leak(s) 2 4 

Repaired Recycled Water Main Leak(s) 0 0 

Repaired Recycled Water Service Lateral Leak(s) 0 1 

Repaired Hit Fire Hydrant Lateral Assembly Leak(s) 2 0 

Replaced Valve(s) Monthly Total 12 14 

Replaced Valve(s) Calendar Year To Date 37 25 

Recycled Water Use Site Inspections & Visits 
(New/Existing) 

3 9 

Recycled Water Certifications Site(s) (New) 0 1 

Recycled Water Service Started Site(s) (New) 0 1 

Cross Connection Site Surveys 1 0 

Backflow Inspections & Testing (New) 3 7 

IT Help Requests 24 36 

Customer Services Current Month Last Month 

Customer Calls and Inquiries 1,053 1,004 

Total Monthly Bills Issued 21,549 21,549 

Service Orders 367 605 

New Potable Meters 6 1 



New Fire Meters 1 1 

New Recycled Water Meters 0 2 

AMI Troubleshooting Investigations 40 54 

AMR Troubleshooting Investigations 58 76 

Stopped/Underperforming Meters Replaced 17 30 

MXU Replacements – AMI  5 272 

Meter Accuracy Tests Performed 30 0 

Water Use Evaluations 10 8 

Water Use Violation Reports 0 0 

Workshops, Events, and Tours 1 1 

High-Efficiency Clothes Washer Rebates 5 10 

Weather-Based Irrigation Controller Rebates 13 6 

High-Efficiency Toilet Rebates 0 0 

Rain Barrel Rebates 6 6 

Turf Removal Project Rebates 0 0 

EFRR Current Month Last Month 

Ranger-Guided Hikes 55 50 

Field Trips 9 11 

Special Use/Event Permits 9 2 

Parking Notices 100 110 

Incident Reports 5 3 

Verbal Contacts for R&R 80 75 

Vehicle Count 4,511 2,814 

Trail Use Count 13,261 4,074 

Days Closed Due to Rain/Red Flag 1.5 12 

Days IC Open 9 8 

Number of IC Visitors 190 248 

Volunteer Trail Patrol Shifts 5 7 

Volunteer Docent Hours 27 30 

Total Number of Docents 66 67 

Finance Current Month Last Month 

Infosend Payments 7,904 7,806 

OMWD Auto Debit Payments 3,096 3,104 

CB&T Lockbox Payments 3,595 3,879 

Over the Counter Payments 282 420 

Check-free, Metavante and Chase 5,471 5,396 

Paymentus ( Credit Card) Payments 838 753 

Finance Calls and walk-ins 51 42 

Service Orders Processed 23 18 

Service Orders Closed Out 3 4 

Purchase Orders 19 34 

Accounts Payable Checks 274 290 
 



 
ENGINEERING DEPARTMENT 
Engineering Manager George Briest Highlights for March 2019: 
 
Temporary trailers for the OMWD Administration Building Improvement Project (Building D) 
arrived and were assembled. Staff is scheduled to vacate the existing administration buildings 
and move into the trailers in early May. Design for the 4S Neighborhood 1 Sewer Pump Station 
Replacement is complete and is now out for bid. The 4SWRF UV Replacement project was 
awarded to Stanek and will begin construction in April 2019. A number of other significant 
projects are also nearing design completion including: El Camino Real Pipeline Realignment, 
Rancho Santa Fe Road/Encinitas Blvd. Pipeline Replacement, the Pipeline Condition Assessment 
at the Gaty Reservoir, 4SWRF Clarifier Drive Replacement Project, and 4SWRF Headworks 
Rehab Project. Staff also continues to handle several developer and other minor projects 
including fire hydrants, detector checks, water service laterals, etc.  Work is ongoing related to 
clearing various encumbered District easements and addressing other encroachment issues. 
 
 
HUMAN RESOURCES DEPARTMENT  
HR/Labor Relations - Human Resources Manager, Thomas Wood Highlights for March 2019: 
 

Collected Form 700 Statement of Economic Interests from the required District filers. HR staff 
updated the annual Staffing Analysis five year succession planning document. Conducted a HEART 
Committee meeting in order to discuss the 2019 Staffing Analysis, 2019 Salary Survey, as well as job 
description updates. Hosted the Safety Recognition Luncheon event for all staff and distributed the 
safety awards to employees for achieving the 2018 safety goals; four employees were also 
recognized as “safety standouts” at the Luncheon. Safety staff instructed two classes on proper 
Lockout/Tagout and Traffic Control procedures, the classes included four attendees from San Elijo 
Joint Powers Authority. HR staff attended the San Diego IPMA – HR luncheon training on the topic 
of Change through Leadership. Safety staff attended the Regional Resiliency Assessment meeting at 
the County of San Diego. HR and safety staff conducted new hire orientations for the new Water 
Treatment Plant Operator III. Safety staff coordinated the annual fire extinguisher recharge day. 
 

 
OPERATIONS & MAINTENANCE 
Operations Manager Dave Smith Highlights for March 2019: 
 
Operations staff dedicated considerable time to support the Building D and Pipeline Condition 
Assessment projects; the new DCMWTP Operator Grade III started on March 25, and the plant 
is now fully staffed; source water change to target State Water Project blend concentration at 
Lake Skinner of 75% anticipated for April 15; Valve Replacement Project Excavation and Paving 
Support Services Contract FY 2018-2019 update: as of March 2019 Bid Schedule A (19 valves) is 
complete, and Bid Schedule B is in progress with 12 of 17 valves complete; an additional 6 
valves have been replaced in-house to date in Calendar Year 2019; completed draining, 
washout and inspection of Peay and 4S1 reservoirs. 
 



Drinking Water Permit Technical Report and DCMWTP Operations Plan document packages 
were provided to State Water Resources Control Board (SWRCB) on March 11; Sanitary Survey 
response packages were sent to SWRCB on March 12 and 28; coordinated with local recycled 
water users, Regional Water Quality Control Board, San Diego County Storm Water, and Office 
of Emergency Services regarding 4S Wet Weather Storage Pond levels, which are near overflow; 
continued compliance monitoring for the USEPA 4th Round of the Unregulated Contaminant 
Monitoring Rule (UCMR4) in the Distribution System and DCMWTP; coordinated data gathering 
and input for State-mandated Consumer Confidence Report (CCR) and Annual Report to the 
Drinking Water Program (ARDWP) reporting efforts. 
 
 
CUSTOMER SERVICES DEPARTMENT 
Customer Services Manager John Carnegie Highlights for March 2019: 
 
Published April newsletter and 2019 Rates and Rules brochure; hosted Ad Hoc Outreach 
Committee meeting; submitted IRWM Round 2 quarterly grant report; submitted USBR 
WaterSMART grant application for AMI project; submitted application for District of Distinction 
and Certificate of Transparency reaccreditation; awarded APWA’s 2019 "Project of the Year” 
honors for Avenida La Posta Recycled Water and Villanitas HOA Extension Project; submitted 
letters opposing SB 332 regarding discharge restrictions for wastewater treatment agencies, 
supporting AB 292 regarding potable reuse terminology, supporting AB 1180 regarding recycled 
water regulations and cross-connection control, supporting SB 669 regarding the creation of a 
Safe Drinking Water Trust, supporting AB 1588 regarding certification credit for veterans 
transitioning into civilian water and wastewater occupations, and supporting backfill funding 
for Paradise Irrigation District. 
 
At EFRR, held docent in-service meeting; hosted Leave No Trace training course; held training 
with Rancho Santa Fe FPD; attended EFRR Advisory Committee meeting; and met with I Love a 
Clean San Diego to plan EFRR’s annual Earth Day creek clean-up. 
 
 
FINANCE DEPARTMENT   
Finance Manager Rainy Selamat Highlights for March 2019: 
 
In addition to regular accounting and finance functions, Finance Manager Selamat reported the 
following activities for March 2019: assisted Raftelis in developing the District’s 2019 cost of 
service rate model; work continued in preparation for the  move to trailers as part of the 
Building D project; updated fiscal year 2019 budget numbers in the system (after approved by 
the Board); completed GM Staff Budget Workshop 1 as part of fiscal year 2020 Operating and 
Capital Budget development; participated in the 2018 annual report for the Drinking Water 
Program for compliance; completed 2019 annual State Compensation Report mandated by the 
State Controller’s Office; held a special Finance Committee meeting to select an auditing firm 
for Board’s consideration and approval at the April meeting; completed unclaimed checks lists 
for publication on local newspaper; worked continued on updating the District’s 20 year Water 
and Sewer Capital Spending Plan.  



ASSISTANT GENERAL MANAGER:  
The Assistant General Manager reports the following: 
 
Continued to dedicate considerable time to the San Dieguito Valley Brackish Groundwater 
Project: hosted a progress meeting, attended a field meeting, and continued to work on the 
recycled water agreement with Surf Cup; attended the North San Diego Water Reuse Coalition 
meeting; attended the WateReuse Conference awards luncheon; and attended the Encinitas 
State of the City event. 
 
 
GENERAL MANAGER:                          
The General Manager reports the following:  
 
General Manager Thorner led the North San Diego Water Reuse Coalition meeting, hosted an 
Outreach Committee meeting, participated in a Member Agency Regulatory Conference Call, 
conducted audit firm interviews along with a Finance Committee Meeting, hosted a HEART 
Committee meeting, participated in the SoCal Water Agency Coordination Meeting, attended 
the CWA Board Meeting, attended a Special Member Agency GM Meeting, and dedicated 
significant time reviewing public records requests and preparing for the move. 
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MEMORANDUM 
 

To: Kimberly Thorner, Esq., Olivenhain MWD Board of Directors 

 

From: Don MacFarlane, Consulting Engineer 

 

Subject: Metropolitan Water District of Southern California (MWD) 

 Committee Meetings 

 

Date: April 8, 2019 

 

 

This is a report on the Finance and Insurance, Water Planning and Stewardship, and Engineering 

and Operations Committee meetings held on April 8, 2019. The report is based on the webcast, 

Board reports and memorandums. Please note that Committee approvals could be changed by the 

full Board at their meeting on April 9, 2019. 

 

Finance and Insurance Committee 

 

1. Year-to-Date (March) Water Transactions – Water transactions were 87.9 TAF less than 

budget and 21.2 TAF greater than the five-year average.  

 

2. Quarterly Financial Report (March) – Staff is projecting sales of 1.46 MAF at year end. This 

is 191.0 TAF and $206.2 million less than budget. This would be the lowest sales since 

1999. To date, revenues are $187.8 million less than budget and expenses are $134.3 million 

less than budget. Unrestricted Reserves are projected to decline from $474 to $425 million 

and fall about halfway between minimum and target reserves. The revenue bond coverage 

ratio is approximately 1.5 versus a target of 2.0. The fixed charge coverage ratio is 

approximately 1.4 versus a target of 1.2. Both ratios are similar to where they were in other 

wet years, such as 2011 and 2017. 

 

3. CalPERS and OPEB – Bartel Associates made a presentation on MWD’s status. For 

CalPERS, MWD is approximately 72.7 percent funded with an unfunded liability of 

approximately $619 million. CalPERS based their calculations on a 7.5 percent rate of 

return and recently it has been slightly higher although the 2019 rate of return is expected to 

be 0.8 percent. The MWD fund has not recovered from the losses of 2008/09. In May, the 

Committee will consider pre-funding approaches. Funding for Other Post-Employment 

Benefits increased from 38.9 to 47.4 percent between 2015 and 2019. MWD is projected to 

be fully funded in 21 years. 
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Water Planning and Stewardship Committee 

 

1. Potential Credit to Enhance In-Lieu Deliveries to Cyclic Storage Under Limited Conditions 

- The Committee approved the credit and authorized an expedited process to store as much 

water as possible in wet years. 

 

2. High Desert Water Bank Program Agreement with AVEK – The Committee approved this 

agreement which allows a total storage capacity of 280 TAF, would allow storage and 

withdrawals of up to 70 AFY, requires a capital investment of $131 million by MWD, and 

produces water at $320 per acre-foot. This is a “direct delivery” project. MWD can take the 

stored water, even in a year where the SWP allocation is very low. While not budgeted, the 

costs will be spread over five years and will have minimal budget and rate impact. 

 

3. Modifications to Future Supply Actions/ Foundational Actions Funding Agreements – The 

Committee approved adding a legality provision, regarding the use of Water Stewardship 

Rate funds, in all Future Supply Action (FSA) and Foundational Action Funding (FAF) 

agreements. MWD will remove and no longer enforce in Local Resources Project 

Agreements (LRP) and Seawater Desalination Agreements, a termination provision directed 

by the Board in 2009. 

 

4. WSDM as of April 1, 2019 – 

1. MWD forecasts that total storage will reach record levels in 2019 at well over 3 

MAF. 

2. Hydrologic conditions in the Upper Colorado River Basin are at 134 percent of 

average and the runoff forecast is 133 percent of average. This year could be the 

second wettest since 2000. 

3. Hydrologic conditions in Northern California are 164 percent of average. The SWP 

allocation is 70 percent. 

 

5. Drought Contingency Plan (DCP) – The Plan has been signed by all parties and sent to 

Congress for approval. 

 

6. Colorado River – The Bureau is no longer forecasting a shortage condition in Lake Mead 

for 2020.  

 

Engineering and Operations Committee 

 

1. March 2019 Deliveries – 65 TAF, 19 TAF less than 2018. 
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2. Blend of SWP Water at Lake Skinner – 75 percent SWP. 

 

AVEK – Antelope Valley East Kern Water Agency 

AFY – Acre Feet per Year 

CVP – Central Valley Project   CVWD – Coachella Valley Water District   

CWF – California Water Fix   DWR – Department of Water Resources 

EIS – Environmental Impact Statement ESA – Endangered Species Act 

ICS – Intentionally Created Surplus (Mead) IRP – Integrated Resources Plan 

IID – Imperial Irrigation District  LRP – Local Resources Program   

MAF – Million acre-feet   PVID – Palo Verde Irrigation District 

MWD – Metropolitan Water District of Southern California  

SWC – State Water Contractors  SWRCB – State Water Resources Control Board 

SWP – State Water Project    

TAF – Thousand acre-feet   USBR – Bureau of Reclamation 

WSDM – Water Surplus Drought Management 
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TO: Olivenhain Municipal Water District 

 
 

FROM: Alfred Smith 
 

DATE: April 17, 2019 

 
RE: Attorney Report: Brown Act Update 

150152-0005 

I. INTRODUCTION. 

 This attorney report provides an update on a recent appellate court decision 
involving the Ralph M. Brown Act (“Brown Act”).  In Preven v. City of Los Angeles, Case 
Number B287559, the Second District Court of Appeal addressed the “committee 
exception” to the Brown Act public comment requirement for special meetings.    

 The trial court determined that the City of Los Angeles acted properly when it 
barred a member of the public from addressing the full city council at a special meeting 
held after a committee meeting on the same topic at which the member of the public 
had spoken.  Reversing the trial court, the Court of Appeal held that while the Ralph M. 
Brown Act provides a “committee exception” to the public comment requirement for 
regular meetings, the exception does not apply to special meetings.   

 The appellate court’s decision clarifies a longstanding ambiguity in the Brown 
Act, confirming that the “committee exception” applies only (1) to an agency’s regular 
meeting; and (2) when the committee that heard the original public comment was 
comprised exclusively of agency board members. 

II. BACKGROUND. 

 The appellant, Eric Preven, addressed a meeting of the Los Angeles City 
Council’s Planning and Land Use Management Committee (“PLUM”), which is 
comprised of five members of the 15-member City Council, regarding a proposed real 
estate development near his residence.  After the Committee voted unanimously to 
make a report and recommendation of approval to the full City Council, Preven sought 
to address the full Council at a special meeting held the following day, at which it was to 
consider approval of the Committee’s recommendation.  However, citing Preven’s prior 
opportunity to speak at the Committee meeting on the matter, the City refused to allow 
Preven to address the full Council during the special meeting. 
 
 Asserting that the City’s refusal to let him address the special city council 
meeting was part of a larger pattern of Brown Act violations, Preven sent a cease and 
desist demand letter to the City.  When the City failed to respond to that letter, he filed a 
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petition for a writ of mandate and complaint for declaratory relief to enforce the Brown 
Act.  He further brought a second claim based on the California Public Records Act.  
 
 In response to the petition, the City argued the Brown Act requires only the 
opportunity to address a special meeting of a legislative body before it takes action. 
Since Preven spoke before the special city council meeting at the PLUM committee 
meeting, the City asserted it could bar Preven from addressing the full council on the 
same topic.  The trial court agreed, sustained the City’s demurrer without leave to 
amend, and entered a judgment of dismissal. 

 

III. COURT’S ANALYSIS. 

 A. Committee Exception. 
  

 The appellate court began its analysis by distinguishing between regular 
meetings, special meetings, and the “committee exception.”  The court noted that the 
Brown Act distinguishes between regular and special meetings of a legislative body.  
Legislative bodies must determine a regular time and place for holding their meetings. 
(Government Code § 54954, subd. (a).)  Regular meetings must be preceded by 72 
hours’ notice, including an agenda with “a brief general description of each item of 
business to be transacted or discussed at the meeting.” (Government Code § 54954.2.)  
 
 While legislative discussion and action is generally restricted to items listed on 
the agenda, section 54954.2, subdivision (b) permits certain exceptions to this general 
rule.  The scope of permissible public comment at a regular meeting includes “any item 
of interest to the public . . . that is within the subject matter jurisdiction of the legislative 
body.” (§ 54954.3, subd. (a) (54954.3(a)).)  The public’s opportunity to address the 
legislative body must take place “before or during the legislative body’s consideration” of 
the item at issue.  (Ibid.) 
 
 However, the legislative body need not provide an opportunity for public 
comment at a regular meeting: “on any item that has already been considered by a 
committee, composed exclusively of members of the legislative body, at a public 
meeting wherein all interested members of the public were afforded the opportunity to 
address the committee on the item, before or during the committee’s consideration of 
the item, unless the item has been substantially changed since the committee heard the 
item, as determined by the legislative body.” (Government Code § 54953.3(a).)  This is 
referred to as the “committee exception.” 
 
 Special meetings, on the other hand, may be called at any time by the presiding 
officer or a majority of the members of a legislative body no less than 24 hours in advance 
of the meeting, and upon certain specified notice requirements including notice of “the 
business to be transacted or discussed.”  (Government Code § 54956, subd. (a).)  The 
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agenda posting exceptions listed in section 54954.2, subdivision (b) do not apply to 
special meetings, and no business beyond that set forth in the notice “shall be 
considered” at a special meeting. (§ 54956, subd. (a).)   
  
 For special meetings, the scope of public comment is accordingly limited to items 
noticed for the special meeting.  Instead of being able to address any item of interest 
within the legislative body’s subject matter jurisdiction, the public only has a right to 
address a special meeting on “any item that has been described in the notice for the 
meeting.” (§ 54954.3(a).)  As with general meetings, the public must be given the 
opportunity to address the legislative body “before or during consideration” of the 
agenda item. (Ibid.) 
 

 B. Trial Court Ruling. 
 
 In sustaining the City’s demurrer, the trial court held that the Brown Act does not 
establish different public participation rules for special meetings and regular meetings, 
especially where an individual already had an opportunity to address a committee on 
the item in question.  
  
 After granting leave to amend and considering additional legislative history 
submitted by the parties, the court found the committee exception in section 54954.3(a) 
applies to both regular and special meetings. The court further reasoned that Preven 
had the opportunity to address the PLUM committee before the special city council 
meeting, and therefore he did not have a right to be heard again on the same item at 
the special meeting. 

 C. Appellate Court Ruling. 
 
 The Court of Appeal ruled that the trial court’s holding that the committee 
exception in section 54954.3(a) applies to special meetings was error.  First, the 
appellate court noted that the City concedes the committee exception applies only to 
regular meetings.  
 
 The City nonetheless argued that it complied with the Brown Act because section 
54954.3(a) requires the opportunity for public comment “before . . . consideration” of the 
special meeting agenda item, and Preven was given the opportunity to comment before 
the special city council meeting at the PLUM committee meeting the preceding day.  
The appellate court rejected this argument, finding that section 54954.3(a)’s language 
requiring the opportunity for public comment “before . . . consideration” by a legislative 
body at a special meeting cannot be construed so broadly.   
 
 The court stated that, under general settled canons of statutory construction, the 
court must ascertain the Legislature’s intent in order to effectuate the law’s purpose.  
(White v. Ultramar, Inc. (1999) 21 Cal.4th 563, 572.)  The court noted:  “We must look 
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first to the words of the statute, because they generally provide the most reliable 
indicator of legislative intent.”  (Kirby v. Immoos Fire Protection, Inc. (2012) 53 Cal.4th 
1244, 1250.) 
 
 Because the “plain language” of section 54954.3(a) specifies that the committee 
exception applies to only to regular meetings, the court stated “the statutory language is 
clear and unambiguous; therefore our inquiry ends.”  (Kirby, supra, 53 Cal.4th at p. 
1250.) 
 
 As a fallback, the City attempted to analogize the facts here to one 
continuous meeting over several days, citing Chaffee v. San Francisco Library 
Commission (2004) 115 Cal.App.4th 461, 468.  In Chaffee, the court found that when a 
legislative body’s meeting spans more than one day, the legislative body needs to 
provide only a single general public comment period rather than comment periods on 
multiple days. (Id. at p. 468.)  The appellate court also rejected this argument.  The 
court stated: 

“Chafee involved a hearing of the same legislative body with the same 
members involved in one meeting that took more than one day.  Here, in 
contrast, there was a meeting of the PLUM committee involving five 
members of the city council.  That meeting started and ended on 
December 15, 2015.  It was followed the next day by a separate and 
distinct meeting of the full city council—including 10 members not present 
at the committee meeting.” 

  
 Finally, Preven submitted evidence indicating one suggested amendment to the 
1993 Senate Bill included a committee exception for special meetings, which the 
Legislature ultimately did not include.  The available legislative history provides no 
indication as to why this proposed committee exception for special meetings was not 
included in the final bill.  The court found that this draft amendment, however, does 
highlight the obvious point that if the Legislature wanted to create a committee-like 
exception for special meetings, it knew how to say so clearly.  The fact that the 
Legislature chose not to do so is evidence of its intent not to create the type of 
exception urged by the City.  (People v. Tilbury (1991) 54 Cal.3d 56, 61−63.) 

IV. CONCLUSION. 

 The appellate court’s decision in Preven v. City of Los Angeles, establishes a 
further distinction between the procedures public entities must follow when holding 
special meetings, as opposed to regular meetings.   

 Although the Brown Act expressly requires public entities to provide the public an 
opportunity to speak “before or during” the consideration of an item at both special and 
regular meetings, the appellate court’s holding confirms that the “committee exception” 
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only applies to items scheduled at a regular meeting of the legislative body and not to 
items heard at a special meeting.   

 The decision is also instructive as to the court’s view on the differences between 
regular and special meetings generally, the legislative history of the Brown Act, and the 
related public comment requirements.   

 The court’s decision further places the onus on the State Legislature to bring the 
Brown Act requirements for special meetings and regular meetings into greater 
harmony, if it deems it necessary.  The court concluded:   

“Both the statute as well as its legislative history show that the Legislature 
has purposefully made a number of distinctions between regular and 
special meetings.  The notice requirements are different—72 hours for 
regular meetings, 24 hours for special meetings.  The scope of 
permissible comment at the meetings is different—‘any item of interest to 
the public . . . within the subject matter jurisdiction of the legislative body’ 
for regular meetings, compared to only those items ‘described in the 
notice’ for special meetings.  There is a committee exception for regular 
meetings, and no committee exception for special meetings.  To the extent 
the Brown Act’s public comment rules are incongruous as between regular 
and special meetings preceded by a committee meeting, it is the province 
of the Legislature, and not this court, to bring them more in harmony.”   
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Olivenhain Municipal Water District
Schedule of Legal Costs

Paid January 1 through March 31, 2019

 

Nossaman LLP
District general 10,074     

District Board 4,418       

District CIP 27,844     

Total 42,336$   



Memo E

To: Olivenhain Municipal Water District Board of Directors

Subject: INFORMATIONAL REPORTS

SAN DIEGO COUNTY WATER AUTHORITY REPRESENTATIVE

Any report will be oral at the time of the Board meeting.



Memo

To: Olivenhain Municipal Water District Board of Directors

Subject: INFORMATIONAL REPORTS

LEGISLATIVE REPORT

Any written report will be attached; any oral report will be provided

at the time of the Board Meeting.

 F
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TO: Olivenhain Municipal Water District  

FROM: Richard Harris, Senior Policy Advisor 
Jennifer Capitolo, Senior Policy Advisor 

DATE: April 10, 2019 

RE: April Public Policy Report  

  
SAFE AFFORDADABLE DRINKING WATER FUND 
 
Nossaman is working with OMWD staff to schedule meetings with members of the legislative 
delegation that represents the OMWD’s service area to discuss concerns related to a statewide water 
tax.  It is unclear at this point whether the Governor will advance the proposal as a policy bill or as a 
budget trailer bill. SB 200, AB 134 and AB 217 (E. Garcia) are potential vehicles for the Governor’s 
proposal. 
 
The alternative proposals are SB 414 (Caballero) regarding a safe drinking water trust and ACA 3 
(Mathis) regarding a general fund minimum for safe drinking water.   

 
LEGISLATIVE PROPOSALS 
 
Below please find bills that have been introduced in the 2019-2020 session and recommended 
positions:  
 

 Budget Trailer Bill: Environmental Justice – Safe and Affordable Drinking Water and Exide Cleanup 
– OPPOSE: The Governor, as part of the 2018-19 Budget, proposed trailer bill language to establish 
the Safe and Affordable Drinking Water Program and Fund to be administered by the State Water 
Board.  This bill mirrors SB 623 (Monning), the water tax proposal from 2017-2018 legislative 
session.   

 SB 45 (Allen) Resource Protection Bond – WATCH: This bill is a bond measure for $4 billion for 
resource projects but the categories of allocation are not well defined. There are placeholder 
allocations for several water related categories including funds for:  “protecting water supply and 
water quality”; “protecting rivers, lakes and streams”; “protecting fish and wildlife and natural 
resources from climate impacts” and “protecting coastal lands and resources”.  We will likely 
recommend a support position once this bill includes details on funding programs and eligibility.  
Please let us know as soon as possible if there are any specific funding categories or projects that 
you would like include in this bond legislation. 

 SB 134 (Hertzberg) Water conservation: water loss performance standards: enforcement – 
RECOMMEND SUPPORT: In 2018, SB 606 (Hertzberg) was signed into law, establishing 
permanent long-term water use efficiency standards and goals across the state.  This is a cleanup 
bill to clarify that the water loss standards developed under SB 555 (2015) can only be enforced as 
part of an urban water use objective under the implementing regulations for AB 1868 and SB 606.   

 SB 166 (Wiener) Process water treatment systems: breweries and wineries: water quality criteria – 
WATCH: This bill would require the State Water Board to adopt regulations for the onsite treatment 
and reuse of process water in breweries and wineries by December 1, 2025. 

 SB 332 (Hertzberg) Wastewater treatment: recycled water – OPPOSE: This bill would 
reduce wastewater discharges to the oceans and bays.  A similar bill was introduced a few 
years ago by the Natural Resources Defense Council.   This bill would require elimination 
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of discharges to ocean, bays and estuaries by 2040.  More specifically, an agency-by-
agency reduction of such discharges would be mandated on the following schedule: 

o 50% reduction by 2030; and  
o 95% reduction by 2040. 

The bill is intended to apply to owners and operators of wastewater treatment facilities, as well as 
“affiliated water districts” (that is, water districts in the service area of the NPDES permit holder). 
The bills requires owners / operators and affiliated water districts to report / develop a plan to be 
submitted to the executive director of the State Water Board detailing progress towards meeting 
the above reduction goals, including a finance plan detailing fee/rate increases and other 
information.  Plans must be delivered to the Water Board by January 2024 and then updated and 
submitted every four years thereafter. Failure to submit a plan would incur a $10K penalty.  The 
NPDES permit holder and the “affiliated water district” would incur penalties of $2,000 for each 
acre-foot of water that exceeds the required reduction targets.   

 SB 414 (Caballero) Small System Water Authority Act of 2019 – WATCH: This is the alternative 
proposal to create a safe drinking water trust and is sponsored by CMUA and ACWA.  The trust 
principal would be initially financed with him a one-time infusion of state general fund dollars 
during a budget surplus year. The trust’s principal would be invested, and the net income would be 
transferred to a safe drinking water fund which the State Water Resources Control Board would 
administer.   

 SB 669 Water Quality: Safe Drinking Water Fund – SUPPORT: This bill would create the Safe 
Drinking Water Trust at the state treasury to provide a funding source to help community water 
systems that don’t have access to safe drinking water.  The trust could be funded with General 
Fund dollars during a budget surplus year.     

 ACA 1(Aguiar-Curry) Local government financing: affordable housing and public infrastructure: 
voter approval – SUPPORT: This bill would create a new voter-approved mechanism with a vote 
threshold of 55 percent to approve local general obligation bonds and special taxes for certain 
affordable housing and public infrastructure projects.  If ACA 1 is approved by the Legislature, it 
would then need statewide voter approval.     

 ACA 3 (Mathis) Water: minimum funding guarantee – WATCH: This bill would annually set aside 
2% of the General Fund to be allocated to the Department of Water Resources and the State 
Water Resource Control Board.  The monies shall be directed towards funding any and all water 
improvement projects, such as environmental quality, groundwater clean-up and recharge, 
infrastructure, and emergency drinking water programs.  

 AB 56 (Garcia) Statewide central electricity procurement – WATCH: This bill would require the 
PUC and the Energy Commission to provide to the Legislature, by March 31, 2020, a joint 
assessment, as specified, of options for establishing a central statewide entity to procure 
electricity for all end-use retail customers in the state. 

 AB 134 (Bloom) Safe, clean, affordable, and accessible drinking water – WATCH: This is currently 
a “spot” bill. Assemblymember Bloom chairs the relevant Budget Subcommittee (No. 3) on the 
Assembly side, which will review the Governor’s proposed trailer bill. 

 AB 292 (Quirk) Recycled water: raw water and groundwater augmentation – SUPPORT: This bill 
eliminates the confusing and misleading terms “indirect” and “direct” from potable reuse terminology 
in the Water Code and make minor changes to the definition of “treated drinking water 
augmentation.”   

 AB 510 (Cooley) Local government records: destruction of records – SUPPORT: This bill allows 
public agencies to diligently manage their financial and equipment resources by setting their own 
records retention policies for recordings related to routine video monitoring, radios, and telephones.  

 AB 533 (Holden) Income taxes: exclusion: water conservation or efficiency programs: water runoff 
management improvement program – WATCH:  This bill would provide an exclusion from gross 
income for any amount received as a rebate, voucher, or other financial incentive issued by a local 



Memorandum  
April 10, 2019 
Page 3 

56806667.v1 

water agency or supplier for any water conservation or efficiency program or water runoff 
management improvement program. 

 AB 557 (Wood) Atmospheric Rivers: Research, Mitigation, and Climate Forecasting Program – 
RECOMMEND SUPPORT: This bill would appropriate $9.25 million from the General Fund to DWR 
in the 2019–2020 fiscal year to operate the Atmospheric Rivers: Research, Mitigation, and Climate 
Forecasting Program (Program) in the Department of Water Resources (DWR).  

 AB 1180 (Friedman) Water: recycled water – SUPPORT: This bill requires the State Water 
Resources Control Board to update the state’s nonpotable recycled water regulations by 2023 and 
adopt standards for backflow protection and cross –connection control by 2020.   

 AB 1486 (Ting) Local agencies; surplus land – OPPOSE, UNLESS AMENDED: This bill requires 
public agencies to offer their land for development before leasing their property.  OMWD is 
requesting amendments to limit the scope of the bill to the sale of surplus land and not include 
property for lease.   

 AB 1588 (Gloria and Gray) Drinking water and wastewater operator certification programs – 
SUPPORT: This bill ensures that military veterans transitioning from military service into civilian 
water and wastewater treatment operator occupations receive appropriate and satisfactory credit 
towards California certifications for the work experience, education, skills, and knowledge gained 
while working on water and wastewater treatment systems in military service.     

 
STATE WATER RESOURCES CONTROL BOARD 
 
At its April 2 meeting, the State Water Resources Control Board adopted rules to protect wetlands and 
other environmentally sensitive waterways throughout the state. The newly adopted rules provide a 
common, statewide definition of what constitutes a wetland. They also provide consistency in the way 
the State Water Board and the nine regional water boards regulate activities to protect wetlands and 
other waterways, such as rivers and streams, and bays and estuaries. The rules have two 
components that support each other. First, they define what is considered a wetland and include a 
framework for determining if a feature defined as a wetland is a “water of the state” subject to 
regulation. Second, the rules clarify requirements for permit applications to discharge dredged or fill 
material to any water of the state. The rules are largely based on the scientific conclusions used for 
the existing U.S. Army Corps of Engineers’ wetland definition and regulatory programs. One exception 
is that in arid portions of the state, the State Water Board’s definition protects non-vegetated wetlands, 
such as desert playas, that otherwise would not be covered under federal jurisdiction. 
 
DEPARTMENT OF WATER RESOURCES 
 
As of April 1, DWR reports that statewide, the Sierra Nevada snowpack is 162 percent of average. 
California has experienced more than 30 atmospheric rivers since the start of the water year, with six 
in February alone, and statewide snow water equivalent has nearly tripled since February 1. Further, 
DWR reports that the state’s largest six reservoirs currently hold between 106 percent (Oroville) and 
132 percent (Melones) of their historical averages for this date. Lake Shasta, California’s largest 
surface reservoir is 109 percent of its historical average and sits at 89 percent of capacity. 
 
IMPORTANT LEGISLATIVE DEADLINES 
 

 April 26, 2019 – Last day for policy committees to hear and report fiscal bills  

 May 3, 2019 – Last day for policy committees to hear and report non-fiscal bills 
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AB 48  (O'Donnell D)  Education finance: school facilities: Kindergarten-Community 
Colleges Public Education Facilities Bond Acts of 2020 and 2022. 

  Current Text: Amended: 4/1/2019   html   pdf  

  Status: 4/2/2019-Re-referred to Com. on ED.  

  Location: 1/24/2019-A. ED. 

  Calendar: 4/10/2019  1:30 p.m. - State Capitol, Room 
4202  ASSEMBLY EDUCATION, O'DONNELL, Chair 

  

  Summary: The Leroy F. Greene School Facilities Act of 1998 provides for the adoption 
of rules, regulations, and procedures, under the administration of the Director of General 
Services, for the allocation of state funds by the State Allocation Board for the 
construction and modernization of public school facilities. This bill would specifically 
authorize the allocation of state funds for the replacement of school buildings that are at 
least 75 years old, for specified assistance to small school districts, as defined, and for 
the testing and remediation of lead levels in water fountains and faucets used for 
drinking or preparing food on schoolsites. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:  12/5/18: Nossaman will reach out to ACWA and others to recommend the 
development of a coalition to advocate for funding in AB 48 for lead pipe/fixture 
replacement in schools.   

 
AB 56  (Garcia, Eduardo D)  California Clean Electricity Authority 

  Current Text: Amended: 3/18/2019   html   pdf  

  Status: 4/1/2019-In committee: Set, first hearing. Hearing canceled at the request of 
author.  

  Location: 1/17/2019-A. U. & E. 

  Calendar: 4/10/2019  Upon adjournment of Communications and Conveyance 
Committee - State Capitol, Room 437  ASSEMBLY UTILITIES AND 
ENERGY, HOLDEN, Chair 
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  Summary: Would authorize the Public Utilities Commission (PUC) and the State Energy 
Resources Conservation and Development Commission (Energy Commission) to jointly 
establish the California Clean Electricity Authority, a nonprofit, public benefit corporation, 
if both commissions make certain findings. The bill would authorize the authority to 
undertake procurement of electricity on behalf of retail end-use customers of electrical 
corporations, community choice aggregators, and electric service providers, collectively 
referred to as load-serving entities, and local publicly owned electric utilities, in support 
of certain energy, environmental, economic, public health, and public safety policy 
objectives.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 60  (Friedman D)  Water conservation: water meters: accuracy standards. 
  Current Text: Amended: 2/25/2019   html   pdf  

  Status: 3/25/2019-From committee: Be re-referred to Com. on W., P., & W. Re-referred. 
(Ayes 12. Noes 0.) (March 25). Re-referred to Com. on W., P., & W.  

  Location: 3/25/2019-A. W.,P. & W. 

  Calendar: 4/9/2019  9 a.m. - State Capitol, Room 444  ASSEMBLY WATER, PARKS 
AND WILDLIFE, GARCIA, EDUARDO, Chair 

  

  Summary: Would require the State Energy Resources Conservation and Development 
Commission, on or before January 1, 2022, to adopt regulations setting standards for the 
accuracy of water meters, as specified. The bill would prohibit any water meter 
manufactured on or after the effective date of those regulations from being sold or 
offered for sale in the state, or installed by a water purveyor, unless it is certified by the 
manufacturer to be in compliance with those standards.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 65  (Petrie-Norris D)  Coastal protection: climate adaption: project prioritization.  
  Current Text: Amended: 3/18/2019   html   pdf  

  Status: 4/8/2019-From Consent Calendar. Ordered to third reading.  

  Location: 4/8/2019-A. THIRD READING 

  Calendar: 4/11/2019  #85  ASSEMBLY THIRD READING FILE - ASSEMBLY BILLS 

  

  Summary: Would require specified things of the State Coastal Conservancy when it 
allocates any funding appropriated pursuant to the The California Drought, Water, Parks, 
Climate, Coastal Protection, and Outdoor Access for All Act of 2018, including that it 
prioritize projects that use natural infrastructure, as defined, to help adapt to climate 
change. The bill would require the conservancy to provide information to the Office of 
Planning and Research on any projects funded pursuant to the above provision to be 
considered for inclusion into the clearinghouse for climate adaption information. The bill 
would authorize the conservancy to provide technical assistance to coastal communities 
to better assist them with their projects that use natural infrastructure. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
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AB 68  (Ting D)  Land use: accessory dwelling units. 
  Current Text: Amended: 4/3/2019   html   pdf  

  Status: 4/4/2019-Re-referred to Com. on L. GOV.  

  Location: 4/3/2019-A. L. GOV. 

  Calendar: 4/10/2019  1:30 p.m. - State Capitol, Room 447  ASSEMBLY LOCAL 
GOVERNMENT, AGUIAR-CURRY, Chair 

  

  Summary: The Planning and Zoning Law authorizes a local agency to provide, by 
ordinance, for the creation of accessory dwelling units in single-family and multifamily 
residential zones and sets forth required ordinance standards, including, among others, 
lot coverage. This bill would delete the provision authorizing the imposition of standards 
on lot coverage and would prohibit an ordinance from imposing requirements on 
minimum lot size.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 69  (Ting D)  Land use: accessory dwelling units. 
  Current Text: Amended: 4/4/2019   html   pdf  

  Status: 4/8/2019-Re-referred to Com. on APPR.  

  Location: 4/3/2019-A. APPR. 

  

  Summary: Current law requires the Department of Housing and Community 
Development to propose building standards to the California Building Standards 
Commission, and to adopt, amend, or repeal rules and regulations governing, among 
other things, apartment houses and dwellings, as specified. This bill would require the 
department to propose small home building standards governing accessory dwelling 
units smaller than 800 square feet, junior accessory dwelling units, and detached 
dwelling units smaller than 800 square feet, as specified, and to submit the small home 
building standards to the California Building Standards Commission for adoption on or 
before January 1, 2021. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 129  (Bloom D)  Microfiber pollution. 
  Current Text: Amended: 3/25/2019   html   pdf  

  Status: 3/26/2019-Re-referred to Com. on E.S. & T.M.  

  Location: 3/25/2019-A. E.S. & T.M. 

  

  Summary: Would require the State Water Resources Control Board to take specified 
actions relating to microfiber pollution on or before July 1, 2020, and would require the 
state board to identify best practices for clothing manufacturers to reduce the amount of 
microfibers released into the environment. The bill would require, on or before January 
1, 2020, a public entity that uses a laundry system, and a private entity that contracts 
with a state agency for laundry services, to install a filtration system to capture 
microfibers that are shed during washing.  
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      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 134  (Bloom D)  Safe, clean, affordable, and accessible drinking water. 
  Current Text: Amended: 3/25/2019   html   pdf  

  Status: 3/27/2019-From committee: Do pass and re-refer to Com. on APPR. (Ayes 6. 
Noes 0.) (March 26). Re-referred to Com. on APPR.  

  Location: 3/27/2019-A. APPR. 

  

  Summary: Would state findings and declarations relating to the intent of the Legislature 
to adopt policies to ensure that every Californian has the right to safe, clean, affordable, 
and accessible drinking water. The bill would require, if a Safe Drinking Water Fund or 
Safe and Affordable Drinking Water Fund is established, the funding to be displayed in 
the annual Governor’s budget, as prescribed, and, at least every 5 years, would require 
the Legislative Analyst’s Office to provide an assessment of the effectiveness of 
expenditures from the fund. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 217  (Garcia, Eduardo D)  Safe Drinking Water for All Act. 
  Current Text: Amended: 3/28/2019   html   pdf  

  Status: 4/1/2019-Re-referred to Com. on APPR.  

  Location: 3/26/2019-A. APPR. 

  

  Summary: Would enact the Safe Drinking Water for All Act and would establish the Safe 
and Affordable Drinking Water Fund in the State Treasury and would provide that 
moneys in the fund are continuously appropriated to the board to provide a source of 
funding to secure access to safe drinking water for all Californians, while also ensuring 
the long-term sustainability of drinking water service and infrastructure.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 223  (Stone, Mark D)  California Safe Drinking Water Act: microplastics. 
  Current Text: Introduced: 1/16/2019   html   pdf  

  Status: 2/25/2019-In committee: Set, first hearing. Hearing canceled at the request of 
author.  

  Location: 2/4/2019-A. E.S. & T.M. 

  

  Summary: The California Safe Drinking Water Act requires the State Water Resources 
Control Board to administer provisions relating to the regulation of drinking water to 
protect public health. Current law requires the state board, on or before July 1, 2020, to 
adopt a definition of microplastics in drinking water and, on or before July 1, 2021, to 
adopt a standard methodology to be used in the testing of drinking water for 
microplastics and requirements for 4 years of testing and reporting of microplastics in 
drinking water, including public disclosure of those results. This bill would require the 
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state board, to the extent possible, and where feasible and cost effective, to work with 
the State Department of Public Health in complying with those requirements.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 231  (Mathis R)  California Environmental Quality Act: exemption: recycled water. 
  Current Text: Introduced: 1/17/2019   html   pdf  

  Status: 3/25/2019-In committee: Set, first hearing. Failed passage.  

  Location: 2/7/2019-A. NAT. RES. 

  

  Summary: Would exempt from CEQA a project to construct or expand a recycled water 
pipeline for the purpose of mitigating drought conditions for which a state of emergency 
was proclaimed by the Governor if the project meets specified criteria. Because a lead 
agency would be required to determine if a project qualifies for this exemption, this bill 
would impose a state-mandated local program. The bill would also exempt from CEQA 
the development and approval of building standards by state agencies for recycled water 
systems. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 274  (Mathis R)  Water treatment facility: State Water Resources Control Board: grant. 
  Current Text: Amended: 3/28/2019   html   pdf  

  Status: 4/1/2019-Re-referred to Com. on L. GOV.  

  Location: 3/26/2019-A. L. GOV. 

  Calendar: 4/10/2019  1:30 p.m. - State Capitol, Room 447  ASSEMBLY LOCAL 
GOVERNMENT, AGUIAR-CURRY, Chair 

  

  Summary: Would appropriate $20,000,000 from the General Fund to the State Water 
Resources Control Board for the purpose of improving water treatment. The bill would 
require the board to grant $20,000,000 to a specified joint powers authority for a water 
treatment facility to be operated by the joint powers authority. 

      Position   Priority   Assigned         
            RHarris         

   Notes 1:     
 

AB 292  (Quirk D)  Recycled water: raw water and groundwater augmentation. 
  Current Text: Amended: 3/6/2019   html   pdf  

  Status: 4/9/2019-Action From W.,P. & W.: Do pass.To APPR.. 

  Location: 4/9/2019-A. APPR. 

  Calendar: 4/9/2019  9 a.m. - State Capitol, Room 444  ASSEMBLY WATER, PARKS 
AND WILDLIFE, GARCIA, EDUARDO, Chair 

  

  Summary: Current law requires the State Water Resources Control Board, on or before 
December 31, 2023, to adopt uniform water recycling criteria for direct potable reuse 
through raw water augmentation, as specified. Current law defines “direct potable reuse” 
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and “indirect potable reuse for groundwater recharge” for these purposes. This bill would 
eliminate the definition of “direct potable reuse” and instead would substitute the term 
“groundwater augmentation” for “indirect potable reuse for groundwater recharge” in 
these definitions. The bill would revise the definition of “treated drinking water 
augmentation.”  

      Position   Priority   Assigned         
      Support      RHarris         

   Notes 1:  3/14/19 - Letter to author.   

 
AB 305  (Nazarian D)  Public capital facilities: public water or wastewater agencies: rate 

reduction bonds. 
  Current Text: Amended: 3/12/2019   html   pdf  

  Status: 3/13/2019-Re-referred to Com. on L. GOV.  

  Location: 2/11/2019-A. L. GOV. 

  Calendar: 4/10/2019  1:30 p.m. - State Capitol, Room 447  ASSEMBLY LOCAL 
GOVERNMENT, AGUIAR-CURRY, Chair 

  

  Summary: Current law authorizes certain joint powers authorities, upon application by a 
local agency that owns and operates a publicly owned utility, defined to mean certain 
utilities furnishing water service to not less than 25,000 customers, to issue rate 
reduction bonds to finance utility projects, as defined, subject to certain requirements. 
Under current law, these rate reduction bonds are secured by a pledge of utility project 
property, and the joint powers authority issuing the bonds may impose on, and collect 
from, customers of the publicly owned utility a utility project charge to finance the bonds, 
as provided. Current law requires the California Pollution Control Financing Authority, 
among other things, to review each issuance of rate reduction bonds issued under these 
provisions and to submit an annual report to the Legislature containing specified 
information on its activities under these provisions for the preceding year. This bill would 
expand the definition of a publicly owned utility for these purposes to include certain 
utilities furnishing wastewater service to not less than 25,000 customers and would 
authorize an authority to issue rate reduction bonds to finance or refinance water or 
wastewater utility projects, as specified.  

      Position   Priority   Assigned         
                     

   Notes 1:     
 

AB 402  (Quirk D)  State Water Resources Control Board: local primacy delegation: 
funding stabilization program. 

  Current Text: Amended: 3/5/2019   html   pdf  

  Status: 3/20/2019-In committee: Set, first hearing. Referred to suspense file.  

  Location: 3/12/2019-A. APPR. 

  

  Summary: The California Safe Drinking Water Act requires the State Water Resources 
Control Board to administer provisions relating to the regulation of drinking water to 
protect public health. The act requires the state board to provide the local primacy 
agency, to the extent funds are available from the Safe Drinking Water Account, with an 
annual drinking water surveillance program grant to cover the costs of conducting 
inspection, monitoring, surveillance, and water quality evaluation activities specified in 
the local primacy agreement. The act requires the state board to adopt a schedule of 
fees and requires a public water system under the jurisdiction of a local primacy agency 
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to pay these fees to the local primacy agency in lieu of the state board. This bill would 
include enforcement costs as costs covered by an annual drinking water surveillance 
program grant. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 405  (Rubio, Blanca D)  Sales and use taxes: exemption: water treatment. 
  Current Text: Introduced: 2/7/2019   html   pdf  

  Status: 3/11/2019-In committee: Hearing for testimony only.  

  Location: 2/15/2019-A. REV. & TAX 

  

  Summary: Would exempt from Sales and Use Tax the gross receipts from the sale in 
this state of, and the storage, use, or other consumption in this state of, chemicals used 
to treat water, recycled water, or wastewater regardless of whether those chemicals or 
other agents become a component part thereof and regardless of whether the treatment 
takes place before or after the delivery to consumers. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 441  (Eggman D)  Water: underground storage. 
  Current Text: Amended: 3/27/2019   html   pdf  

  Status: 3/28/2019-Re-referred to Com. on APPR.  

  Location: 3/27/2019-A. APPR. 

  

  Summary: Under current law, the right to water or to the use of water is limited to that 
amount of water that may be reasonably required for the beneficial use to be served. 
Current law provides for the reversion of water rights to which a person is entitled when 
the person fails to beneficially use the water for a period of 5 years. Current law declares 
that the storing of water underground, and related diversions for that purpose, constitute 
a beneficial use of water if the stored water is thereafter applied to the beneficial 
purposes for which the appropriation for storage was made. This bill would instead 
provide that any diversion of water to underground storage constitutes a diversion of 
water for beneficial use for which an appropriation may be made if the diverted water is 
put to beneficial use, as specified.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 448  (Garcia, Eduardo D)  Water rights: stockponds. 
  Current Text: Amended: 4/3/2019   html   pdf  

  Status: 4/4/2019-Re-referred to Com. on APPR.  

  Location: 3/26/2019-A. APPR. 

  

  Summary: Would provide that the owner of a stockpond built prior to January 1, 2019, 
that does not have a capacity greater than 10 acre-feet may obtain a right to appropriate 
water for the principal purpose of watering livestock if that person files a claim for a 
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water right with the State Water Resources Control Board accompanied by a fee not 
later than December 31, 2021, with certain exceptions. Upon the issuance of a certificate 
by the board for an appropriation of water obtained under the bill’s provisions, the bill 
would require the board to provide in writing conditions to which the appropriation is 
subject.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 508  (Chu D)  Drinking water: consolidation and extension of service: domestic wells. 
  Current Text: Amended: 3/25/2019   html   pdf  

  Status: 3/26/2019-Re-referred to Com. on E.S. & T.M.  

  Location: 3/25/2019-A. E.S. & T.M. 

  Calendar: 4/9/2019  1:30 p.m. - State Capitol, Room 
444  ASSEMBLY ENVIRONMENTAL SAFETY AND TOXIC MATERIALS, QUIRK, Chair 

  

  Summary: The California Safe Drinking Water Act requires the State Water Resources 
Control Board, before ordering consolidation or extension of service, to, among other 
things, obtain written consent from any domestic well owner for consolidation or 
extension of service and make a finding that consolidation of the receiving water system 
and subsumed water system or extension of service to the subsumed water system is 
appropriate and technically and economically feasible. The act makes any domestic well 
owner within the consolidation or extended service area who does not provide written 
consent ineligible, until consent is provided, for any future water-related grant funding 
from the state, except as provided. This bill would modify the provision that authorizes 
consolidation or extension of service if a disadvantaged community is reliant on a 
domestic well described above to instead authorize consolidation or extension of service 
if a disadvantaged community has one or more residences that are reliant on a domestic 
well described above.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 510  (Cooley D)  Local government records: destruction of records. 
  Current Text: Introduced: 2/13/2019   html   pdf  

  Status: 2/21/2019-Referred to Com. on L. GOV.  

  Location: 2/21/2019-A. L. GOV. 

  

  Summary: Current law authorizes the head of a department of a county or city, or the 
head of a special district to destroy recordings of telephone and radio communications 
maintained by that county, city, or special district after 100 days if that person receives 
approval from the legislative body and the written consent of the agency attorney. This 
bill would exempt the head of a department of a county or city, or the head of a special 
district from these recording retention requirements if the county, city, or special district 
adopts a records retention policy governing recordings of routine video monitoring and 
recordings of telephone and radio communications.  

      Position   Priority   Assigned         
      Support      RHarris, 

Capitolo   
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   Notes 1:  2/27/19 - Letter to Author.   

 
AB 533  (Holden D)  Income taxes: exclusion: turf removal water conservation program. 
  Current Text: Amended: 4/4/2019   html   pdf  

  Status: 4/8/2019-Re-referred to Com. on REV. & TAX.  

  Location: 2/21/2019-A. REV. & TAX 

  

  Summary: Current law, for taxable years beginning on or after January 1, 2014, and 
before January 1, 2019, excludes from gross income under both laws any amount 
received as a rebate, voucher, or other financial incentive issued by a local water agency 
or supplier for participation in a turf removal water conservation program. Current law 
limits the collection and use of taxpayer information and provides that any unauthorized 
use of this information is punishable as a misdemeanor. This bill would extend the 
operative date of the provisions excluding from gross income specified amounts 
received in a turf removal water conservation program to taxable years beginning before 
January 1, 2024. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 557  (Wood D)  Atmospheric Rivers: Research, Mitigation, and Climate Forecasting 
Program. 

  Current Text: Introduced: 2/13/2019   html   pdf  

  Status: 4/3/2019-In committee: Set, first hearing. Referred to APPR. suspense file.  

  Location: 4/3/2019-A. APPR. SUSPENSE FILE 

  

  Summary: Would appropriate $9,250,000 from the General Fund to the Department of 
Water Resources in the 2019–20 fiscal year to operate the Atmospheric Rivers: 
Research, Mitigation, and Climate Forecasting Program. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 587  (Friedman D)  Accessory dwelling units: sale or separate conveyance. 
  Current Text: Amended: 4/2/2019   html   pdf  

  Status: 4/3/2019-Re-referred to Com. on L. GOV.  

  Location: 2/14/2019-A. L. GOV. 

  Calendar: 4/10/2019  1:30 p.m. - State Capitol, Room 447  ASSEMBLY LOCAL 
GOVERNMENT, AGUIAR-CURRY, Chair 

  

  Summary: Current property tax law establishes a welfare exemption under which 
property is exempt from taxation if the property is owned and operated by a nonprofit 
corporation that is organized and operated for the purpose of building and rehabilitating 
single-family or multifamily residences for sale, as provided, at cost to low-income 
families. This bill would authorize an accessory dwelling unit that was ministerially 
approved pursuant to the process described above to be sold or conveyed separately 
from the primary residence to a qualified buyer if certain conditions are met.  

      Position   Priority   Assigned         
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      Watch      RHarris         

   Notes 1:     
 

AB 636  (Gray D)  State Water Resources Control Board: water quality objectives. 
  Current Text: Introduced: 2/15/2019   html   pdf  

  Status: 3/14/2019-Referred to Com. on E.S. & T.M.  

  Location: 3/14/2019-A. E.S. & T.M. 

  

  Summary: Would prohibit the State Water Resources Control Board from implementing 
water quality objectives for which the state board makes a certain finding relating to 
environmental quality until it has submitted the water quality objectives and a statement 
of that finding to the appropriate policy committees of the Legislature and each 
committee has held a hearing on these matters. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 637  (Gray D)  State Water Resources Control Board: minority and low-income 
communities: drinking water. 

  Current Text: Amended: 3/19/2019   html   pdf  

  Status: 3/26/2019-In committee: Set, first hearing. Hearing canceled at the request of 
author.  

  Location: 2/25/2019-A. E.S. & T.M. 

  Calendar: 4/9/2019  1:30 p.m. - State Capitol, Room 
444  ASSEMBLY ENVIRONMENTAL SAFETY AND TOXIC MATERIALS, QUIRK, Chair 

  

  Summary: Would require the State Water Resources Control Board, before taking 
actions that impact drinking water, to identify potential adverse human health effects that 
the proposed action may have on minority and low-income populations and to seek to 
reduce those effects to the greatest extent practicable. 

      Position   Priority   Assigned         
            RHarris         

   Notes 1:     
 

AB 638  (Gray D)  Department of Water Resources: water storage capacity. 
  Current Text: Introduced: 2/15/2019   html   pdf  

  Status: 3/26/2019-From committee: Do pass and re-refer to Com. on APPR. (Ayes 14. 
Noes 0.) (March 26). Re-referred to Com. on APPR.  

  Location: 3/26/2019-A. APPR. 

  Calendar: 4/10/2019  9 a.m. - State Capitol, Room 
4202  ASSEMBLY APPROPRIATIONS, GONZALEZ, Chair 

  

  Summary: Current law requires the Department of Water Resources to update every 5 
years the plan for the orderly and coordinated control, protection, conservation, 
development, and use of the water resources of the state, which is known as The 
California Water Plan. This bill would require the department, on or before January 1, 
2021, with updates every 2 years thereafter, to identify the statewide water storage 
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capacity, the adverse impacts to the capacity from the effects of climate change, and the 
mitigation strategies for anticipated adverse impacts. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 654  (Rubio, Blanca D)  Public records: utility customers: disclosure of personal 
information. 

  Current Text: Introduced: 2/15/2019   html   pdf  

  Status: 3/20/2019-In committee: Set, first hearing. Hearing canceled at the request of 
author.  

  Location: 2/28/2019-A. JUD. 

  

  Summary: Would authorize a local agency to disclose the name, utility usage data, and 
home address of utility customers to an officer or employee of another governmental 
agency when the disclosure is not necessary for the performance of the other 
governmental agency’s official duties but is to be used for scientific, educational, or 
research purposes, and the requesting agency receiving the disclosed material agrees 
to maintain it as confidential in accordance with specified criteria.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 658  (Garcia, Eduardo D)  Water rights: water management. 
  Current Text: Amended: 4/2/2019   html   pdf  

  Status: 4/3/2019-Re-referred to Com. on APPR.  

  Location: 3/26/2019-A. APPR. 

  

  Summary: Would authorize a groundwater sustainability agency or local agency to 
apply for, and the State Water Resources Control Board to issue, a conditional 
temporary permit for diversion of surface water to underground storage for beneficial use 
that advances the sustainability goal of a groundwater basin, as specified. 

      Position   Priority   Assigned         
                     

   Notes 1:     
 

AB 670  (Friedman D)  Common interest developments: accessory dwelling units. 
  Current Text: Amended: 3/28/2019   html   pdf  

  Status: 4/1/2019-Re-referred to Com. on H. & C.D.  

  Location: 3/28/2019-A. H. & C.D. 

  

  Summary: The Davis-Stirling Common Interest Development Act, governs the 
management and operation of common interest developments. Current law prohibits the 
governing document of a common interest development from prohibiting the rental or 
leasing of any separate interest in the common interest development, unless that 
governing document was effective prior to the date the owner acquired title to their 
separate interest. This bill would make a provision in a common interest development’s 
governing document void and unenforceable if it prohibits the construction of accessory 
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dwelling units or junior accessory dwelling units, as specified. The bill would apply only 
to a governing document or amendment to a governing document that becomes 
effective on or after January 1, 2020. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 671  (Friedman D)  Accessory dwelling units: incentives. 
  Current Text: Amended: 3/26/2019   html   pdf  

  Status: 3/27/2019-Re-referred to Com. on H. & C.D.  

  Location: 3/25/2019-A. H. & C.D. 

  Calendar: 4/10/2019  9:15 a.m. - State Capitol, Room 126  ASSEMBLY HOUSING AND 
COMMUNITY DEVELOPMENT, CHIU, Chair 

  

  Summary: Would require a local agency to include a plan that incentivizes and 
promotes the creation of accessory dwelling units that can be offered at affordable rent 
for very low, low-, and moderate-income households in its housing element. The bill 
would require the Department of Housing and Community Development to develop a list 
of existing state grants and financial incentives for operating, administrative, and other 
expenses in connection with the planning, construction, and operation of accessory 
dwelling units with affordable rent, as specified.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 722  (Bigelow R)  Water: dams: fees. 
  Current Text: Amended: 4/2/2019   html   pdf  

  Status: 4/9/2019-Action From W.,P. & W.: Do pass.To APPR.. 

  Location: 4/9/2019-A. APPR. 

  Calendar: 4/9/2019  9 a.m. - State Capitol, Room 444  ASSEMBLY WATER, PARKS 
AND WILDLIFE, GARCIA, EDUARDO, Chair 

  

  Summary: Current law requires the Department of Water Resources to adopt, by 
regulation, a schedule of fees to cover the department’s costs in carrying out the 
supervision of dam safety. Existing law limits the total annual fee for a dam or reservoir 
located on a farm or ranch property or a privately owned dam with less than 100 acre-
feet of storage capacity to no more than 20% of the fees assessed pursuant to the 
schedule of fees. This bill would limit the total annual fee for a dam operated by certain 
irrigation districts to no more than 20% of the fees assessed pursuant to the schedule of 
fees. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 756  (Garcia, Cristina D)  Public water systems: contaminants. 
  Current Text: Amended: 3/13/2019   html   pdf  

  Status: 3/27/2019-From committee: Do pass and re-refer to Com. on APPR. (Ayes 6. 
Noes 0.) (March 26). Re-referred to Com. on APPR.  
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  Location: 3/26/2019-A. APPR. 

  

  Summary: Would require a public water system to monitor for perfluoroalkyl and 
polyfluoroalkyl substances. The bill would additionally require a public water system to 
publish and keep current on its internet website water quality information relating to 
regulated contaminants and to notify each customer on the customer’s next water bill 
and through email, as prescribed, of confirmed detections of specified excess 
contaminants.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 841  (Ting D)  Drinking water: contaminants: perfluoroalkyl and polyfluoroalkyl 
substances. 

  Current Text: Amended: 3/20/2019   html   pdf  

  Status: 3/27/2019-From committee: Do pass and re-refer to Com. on APPR. (Ayes 8. 
Noes 0.) (March 26). Re-referred to Com. on APPR.  

  Location: 3/26/2019-A. APPR. 

  

  Summary: Would require the Office of Environmental Health Hazard Assessment to 
adopt and complete a work plan within prescribed timeframes to assess which 
substances in the class of perfluoroalkyl and polyfluoroalkyl substances should be 
identified as a potential risk to human health, as provided. The bill would require the 
office, as part of those assessments, to determine which of the substances are 
appropriate candidates for notification levels to be adopted by the state board. The bill 
would require the Office of Environmental Health Hazard Assessment, by January 1, 
2022, to provide to the Legislature an update on the assessment.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 881  (Bloom D)  Accessory dwelling units.  
  Current Text: Amended: 4/3/2019   html   pdf  

  Status: 4/4/2019-Re-referred to Com. on L. GOV.  

  Location: 4/3/2019-A. L. GOV. 

  Calendar: 4/10/2019  1:30 p.m. - State Capitol, Room 447  ASSEMBLY LOCAL 
GOVERNMENT, AGUIAR-CURRY, Chair 

  

  Summary: The Planning and Zoning Law provides for the creation of accessory dwelling 
units by local ordinance, or, if a local agency has not adopted an ordinance, by 
ministerial approval, in accordance with specified standards and conditions. Curent law 
requires the ordinance to designate areas where accessory dwelling units may be 
permitted and authorizes the designated areas to be based on criteria that includes, but 
is not limited to, the adequacy of water and sewer services and the impact of accessory 
dwelling units on traffic flow and public safety. This bill would instead require a local 
agency to designate these areas based on the adequacy of water and sewer services 
and the impact of accessory dwelling units on traffic flow and public safety. 

      Position   Priority   Assigned         
      Watch      RHarris         
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   Notes 1:     
 

AB 933  (Petrie-Norris D)  Ecosystem resilience: watershed protection: watershed 
coordinators. 

  Current Text: Amended: 4/1/2019   html   pdf  

  Status: 4/8/2019-VOTE: Do pass and be re-referred to the Committee on 
[Appropriations] with recommendation: To Consent Calendar 

  Location: 4/8/2019-A. APPR. 

  

  Summary: Would authorize the Department of Conservation, to the extent funds are 
available, to establish and administer the Ecosystem Resilience Program to fund 
watershed coordinator positions, and other necessary costs, throughout the state for the 
purpose of achieving specified goals, including the goal of developing and implementing 
watershed improvement plans aligned with multiple statewide and regional objectives 
across distinct bioregions. The bill would authorize the department to develop 
performance measures and accountability controls to track progress and outcomes.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 945  (McCarty D)  Local government: financial affairs: surplus funds. 
  Current Text: Introduced: 2/20/2019   html   pdf  

  Status: 3/4/2019-Referred to Coms. on L. GOV. and B. & F.  

  Location: 3/4/2019-A. L. GOV. 

  Calendar: 4/10/2019  1:30 p.m. - State Capitol, Room 447  ASSEMBLY LOCAL 
GOVERNMENT, AGUIAR-CURRY, Chair 

  

  Summary: Existing law prescribes the instruments and criteria by which a local agency, 
as defined, may invest and deposit its funds, including its surplus funds. This bill would, 
commencing January 1, 2020, authorize a local agency to invest and deposit the 
agency’s surplus funds in deposits at specified types of financial institutions whether 
those investments are certificates of deposit or another form, and would increase the 
percentage of the local agency’s funds that can be invested to 50%. The bill would make 
additional conforming changes. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 955  (Gipson D)  Water replenishment districts: water system needs assessment 
program. 

  Current Text: Amended: 3/19/2019   html   pdf  

  Status: 4/9/2019-Action From W.,P. & W.: Do pass.To APPR.. 

  Location: 4/9/2019-A. APPR. 

  Calendar: 4/9/2019  9 a.m. - State Capitol, Room 444  ASSEMBLY WATER, PARKS 
AND WILDLIFE, GARCIA, EDUARDO, Chair 

  

  Summary: Would require a water replenishment district to offer to conduct a needs 
assessment program for water systems serving disadvantaged communities within the 
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district, as specified. The bill would make a water system’s participation in the program 
voluntary. The bill would require the district, upon completion of the needs assessment, 
to develop and evaluate options to address the findings and recommendations in the 
needs assessment and prepare an implementation plan for recommendation to the 
water system.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 1021 (Frazier D)  Pupils with exceptional needs: summer school. 
  Current Text: Amended: 3/25/2019   html   pdf  

  Status: 3/26/2019-Re-referred to Com. on ED.  

  Location: 3/21/2019-A. ED. 

  Calendar: 4/24/2019  1:30 p.m. - State Capitol, Room 
126  ASSEMBLY EDUCATION, O'DONNELL, Chair 

  

  Summary: Current law requires that every individual with exceptional needs, as defined, 
who is eligible be provided with educational instruction, services, or both, at no cost to 
the pupil’s parent or guardian or, as appropriate, to the pupil. A free appropriate public 
education is required to be made available to individuals with exceptional needs in 
accordance with specified federal regulations adopted pursuant to the federal Individuals 
with Disabilities Education Act. This bill would require school districts to provide summer 
school instruction for pupils with exceptional needs on weekdays from the last day of the 
regular school year to the first day of summer school and from the last day of summer 
school to the first day of the regular school year.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 1074 (Diep R)  Accessory Dwelling Unit Construction Bond Act of 2020. 
  Current Text: Introduced: 2/21/2019   html   pdf  

  Status: 3/7/2019-Referred to Coms. on H. & C.D. and L. GOV.  

  Location: 3/7/2019-A. H. & C.D. 

  

  Summary: Would enact the Accessory Dwelling Unit Construction Bond Act of 2020 
(bond act), which, if adopted, would authorize the issuance of bonds in the amount of 
$500,000,000 pursuant to the State General Obligation Bond Law to finance the 
Accessory Dwelling Unit Construction Program, established as part of the bond act. The 
bill would authorize the Department of Housing and Community Development to enter 
into a contract under that program with a homeowner to provide financing to pay for the 
eligible costs incurred by the homeowner in constructing an accessory dwelling unit on 
the homeowner’s property, subject to specified terms and conditions.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 1180 (Friedman D)  Water: recycled water. 
  Current Text: Amended: 3/28/2019   html   pdf  
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  Status: 4/1/2019-Re-referred to Com. on APPR.  

  Location: 3/26/2019-A. APPR. 

  

  Summary: The California Safe Drinking Water Act requires the State Water Resources 
Control Board to administer provisions relating to the regulation of drinking water to 
protect public health. Current law requires, on or before January 1, 2020, the state board 
to adopt standards for backflow protection and cross-connection control through the 
adoption of a policy handbook, as specified. This bill would require that handbook to 
include provisions for the use of a swivel or changeover device to supply potable water 
to a dual-plumbed system during an interruption in recycled water service. 

      Position   Priority   Assigned         
      Support      RHarris         

   Notes 1:  3/14/19 - Letter to author.   

 
AB 1204 (Rubio, Blanca D)  Public water systems: primary drinking water standards: 

implementation date. 
  Current Text: Introduced: 2/21/2019   html   pdf  

  Status: 3/26/2019-In committee: Set, first hearing. Hearing canceled at the request of 
author.  

  Location: 3/11/2019-A. E.S. & T.M. 

  

  Summary: Would require the adoption or amendment of a primary drinking water 
standard for a contaminant in drinking water not regulated by a federal primary drinking 
water standard or that is more stringent than a federal primary drinking water standard to 
take effect 3 years after the date on which the state board adopts or amends the primary 
drinking water standard. The bill would authorize the state board to delay the effective 
date of the primary drinking water standard adoption or amendment by no more than 2 
additional years as necessary for capital improvements to comply with a maximum 
contaminant level or treatment technique. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 1220 (Garcia, Cristina D)  Metropolitan water districts. 
  Current Text: Amended: 3/28/2019   html   pdf  

  Status: 4/1/2019-Re-referred to Com. on L. GOV.  

  Location: 3/11/2019-A. L. GOV. 

  Calendar: 4/24/2019  1:30 p.m. - State Capitol, Room 127  ASSEMBLY LOCAL 
GOVERNMENT, AGUIAR-CURRY, Chair 

  

  Summary: Under the Metropolitan Water District Act, the board of a metropolitan water 
district is required to consist of at least one representative from each member public 
agency, as prescribed. The act authorizes each member public agency to appoint 
additional representatives not exceeding one additional representative for each 5% of 
the assessed valuation of property taxable for district purposes within the entire district 
that is within the boundaries of that member public agency. This bill would prohibit a 
member public agency from having fewer than the number of representatives it had as of 
January 1, 2019. 

      Position   Priority   Assigned         
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      Watch      RHarris         

   Notes 1:     
 

AB 1304 (Waldron R)  Water supply contract: Native American tribes. 
  Current Text: Introduced: 2/22/2019   html   pdf  

  Status: 3/11/2019-Referred to Com. on L. GOV.  

  Location: 3/11/2019-A. L. GOV. 

  Calendar: 5/1/2019  1:30 p.m. - State Capitol, Room 447  ASSEMBLY LOCAL 
GOVERNMENT, AGUIAR-CURRY, Chair 

  

  Summary: Current law provides for the establishment and operations of various water 
districts.This bill would specifically authorize a water district, as defined, that supplies 
potable water to enter into a contract with a Native American tribe to receive water 
deliveries from an infrastructure project on tribal lands. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 1381 (Salas D)  Safe Drinking Water Plan. 
  Current Text: Amended: 3/18/2019   html   pdf  

  Status: 3/19/2019-Re-referred to Com. on E.S. & T.M.  

  Location: 3/18/2019-A. E.S. & T.M. 

  

  Summary: Would require the State Water Resources Control Board, in its Safe Drinking 
Water Plan, to identify, within the state, public water systems that consistently fail to 
deliver water that meets all applicable standards under the California Safe Drinking 
Water Act, specified areas in which persons have, and specified populations having, 
limited access to, or ability to pay for, safe and affordable drinking water, and strategies 
to address the changing needs of current and future populations. The bill would also 
require the plan to include a publicly accessible map that identifies areas that 
consistently lack, or are at risk of losing, access to safe and affordable drinking water.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 1414 (Friedman D)  Urban retail water suppliers: reporting. 
  Current Text: Introduced: 2/22/2019   html   pdf  

  Status: 4/9/2019-Action From W.,P. & W.: Do pass.To APPR.. 

  Location: 4/9/2019-A. APPR. 

  Calendar: 4/9/2019  9 a.m. - State Capitol, Room 444  ASSEMBLY WATER, PARKS 
AND WILDLIFE, GARCIA, EDUARDO, Chair 

  

  Summary: Would require each urban retail water supplier on or before January 1 of 
each year until January 1, 2024, to submit a completed and validated water loss audit 
report as prescribed by the Department of Water Resources. The bill would require on or 
before January 1, 2024, and on or before January 1 of each year thereafter, each urban 
retail water supplier to submit a completed and validated water loss audit report for the 
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previous calendar year or previous fiscal year as part of an existing report relating to its 
urban water use. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 1415 (Friedman D)  Department of Water Resources: reporting requirements: civil 
penalties. 

  Current Text: Amended: 4/1/2019   html   pdf  

  Status: 4/2/2019-Re-referred to Com. on W., P., & W.  

  Location: 3/14/2019-A. W.,P. & W. 

  Calendar: 4/9/2019  9 a.m. - State Capitol, Room 444  ASSEMBLY WATER, PARKS 
AND WILDLIFE, GARCIA, EDUARDO, Chair 

  

  Summary: Current law establishes the CalConserve Water Use Efficiency Revolving 
Fund and makes the moneys in the fund available to the Department of Water 
Resources, upon appropriation by the Legislature, for the purpose of water conservation 
and water use efficiency projects. This bill would require the department to impose a civil 
penalty on an entity that fails to file with the department a specified report or plan by the 
deadline required for that particular report or plan, as provided.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 1432 (Dahle R)  Water shortage emergencies: declarations: wildfires. 
  Current Text: Amended: 3/25/2019   html   pdf  

  Status: 4/9/2019-Action From W.,P. & W.: Do pass.To CONSENT CALENDAR. 

  Location: 4/9/2019-A. CONSENT CALENDAR 

  Calendar: 4/9/2019  9 a.m. - State Capitol, Room 444  ASSEMBLY WATER, PARKS 
AND WILDLIFE, GARCIA, EDUARDO, Chair 

  

  Summary: Would authorize a public water supplier to declare a water shortage 
emergency condition without holding a public hearing in the event of a wildfire. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 1439 (Melendez R)  State policy for water quality control. 
  Current Text: Introduced: 2/22/2019   html   pdf  

  Status: 2/25/2019-Read first time.  

  Location: 2/22/2019-A. PRINT 

  

  Summary: Under current law, the Porter-Cologne Water Quality Control Act, the state 
policy for water quality control is required to consist of water quality principles and 
guidelines for long-range resource planning, water quality objectives, and other 
principles and guidelines deemed essential by the State Water Resources Control Board 
for water quality control.This bill would make nonsubstantive changes to that provision. 
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      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 1486 (Ting D)  Local agencies: surplus land. 
  Current Text: Amended: 3/28/2019   html   pdf  

  Status: 4/1/2019-Re-referred to Com. on L. GOV.  

  Location: 3/14/2019-A. L. GOV. 

  Calendar: 4/10/2019  1:30 p.m. - State Capitol, Room 447  ASSEMBLY LOCAL 
GOVERNMENT, AGUIAR-CURRY, Chair 

  

  Summary: Current law prescribes requirements for the disposal of surplus land by a 
local agency. Current law defines “local agency” for these purposes as every city, 
county, city and county, and district, including school districts of any kind or class, 
empowered to acquire and hold real property. This bill would expand the definition of 
“local agency” to include sewer, water, utility, and local and regional park districts, joint 
powers authorities, successor agencies to former redevelopment agencies, housing 
authorities, and other political subdivisions of this state and any instrumentality thereof 
that is empowered to acquire and hold real property, thereby requiring these entities to 
comply with these requirements for the disposal of surplus land. The bill would specify 
that the term “district” includes all districts within the state, and that this change is 
declaratory of existing law.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 1585 (Boerner Horvath D)  Accessory dwelling units. 
  Current Text: Introduced: 2/22/2019   html   pdf  

  Status: 2/25/2019-Read first time.  

  Location: 2/22/2019-A. PRINT 

  

  Summary: The Planning and Zoning Law authorizes a local agency to provide by 
ordinance for the creation of accessory dwelling units in single-family and multifamily 
residential zones and sets forth standards the ordinance is required to impose, including, 
among others, maximum unit size, parking, and height standards.This bill would make 
nonsubstantive changes to these provisions. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 1588 (Gloria D)  Drinking water and wastewater operator certification programs. 
  Current Text: Amended: 4/2/2019   html   pdf  

  Status: 4/3/2019-Re-referred to Com. on E.S. & T.M.  

  Location: 3/14/2019-A. E.S. & T.M. 

  Calendar: 4/9/2019  1:30 p.m. - State Capitol, Room 
444  ASSEMBLY ENVIRONMENTAL SAFETY AND TOXIC MATERIALS, QUIRK, Chair 
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  Summary: Current law requires a person who operates a nonexempt wastewater 
treatment plant to possess a valid, unexpired wastewater certificate or water treatment 
operator certificate of the appropriate grade. This bill, when applying for certification by 
the board as a water treatment operator, distribution system operator, or wastewater 
operator, would require operators of complex industrial facilities, including members of 
the military and military service veterans, to receive full equivalent experience credit and 
education credit for work and tasks performed that are directly related to the operation of 
water or wastewater facilities, as specified.  

      Position   Priority   Assigned         
      Support      RHarris         

   Notes 1:  3/14/19 - Letter to authors.   

 
AB 1657 (Garcia, Eduardo D)  Salton Sea: Office of the Salton Sea: Salton Sea Oversight 

Committee.  
  Current Text: Introduced: 2/22/2019   html   pdf  

  Status: 4/9/2019-Action From W.,P. & W.: Do pass.To APPR.. 

  Location: 4/9/2019-A. APPR. 

  Calendar: 4/9/2019  9 a.m. - State Capitol, Room 444  ASSEMBLY WATER, PARKS 
AND WILDLIFE, GARCIA, EDUARDO, Chair 

  

  Summary: The Salton Sea Restoration Act requires the Secretary of the Natural 
Resources Agency, in consultation and coordination with the Salton Sea Authority, to 
lead Salton Sea restoration efforts.This bill would establish an Office of the Salton Sea 
within the Natural Resources Agency. The bill would require the secretary to establish a 
Salton Sea Oversight Committee. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

AB 1694 (O'Donnell D)  San Gabriel and Lower Los Angeles Rivers and Mountains 
Conservancy: territory: Dominguez Channel watershed and Santa Catalina Island. 

  Current Text: Amended: 3/28/2019   html   pdf  

  Status: 4/1/2019-Re-referred to Com. on NAT. RES.  

  Location: 3/28/2019-A. NAT. RES. 

  

  Summary: Current law establishes the San Gabriel and Lower Los Angeles Rivers and 
Mountains Conservancy in the Natural Resources Agency and prescribes the functions 
and duties of the conservancy with regard to the protection, preservation, and 
enhancement of specified areas of the County of Los Angeles and the County of Orange 
located along the San Gabriel River and the Lower Los Angeles River and tributaries 
along those rivers. Current law, for purposes of those provisions, defines “territory” to 
mean the territory of the conservancy. This bill would additionally include the Dominguez 
Channel watershed and Santa Catalina Island, as described, within that definition of 
territory, and would make various related changes to the boundaries of that territory. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

ACA 3  (Mathis R)  Clean Water for All Act. 
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  Current Text: Amended: 3/20/2019   html   pdf  

  Status: 3/21/2019-Re-referred to Com. on W., P., & W. Measure version as amended 
on March 20 corrected.  

  Location: 3/18/2019-A. W.,P. & W. 

  

  Summary: This measure, the Clean Water for All Act, would additionally require, 
commencing with the 2021–22 fiscal year, not less than 2% of specified state revenues 
to be set apart for the payment of principal and interest on bonds authorized pursuant to 
the Water Quality, Supply, and Infrastructure Improvement Act of 2014; water supply, 
delivery, and quality projects administered by the department, and water quality projects 
administered by the state board, as provided. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

SB 1 (Atkins D)  California Environmental, Public Health, and Workers Defense Act of 
2019. 

  Current Text: Introduced: 12/3/2018   html   pdf  

  Status: 3/22/2019-Set for hearing April 9.  

  Location: 3/20/2019-S. N.R. & W. 

  Calendar: 4/9/2019  8:30 a.m. - Room 112  SENATE NATURAL RESOURCES AND 
WATER, STERN, Chair 

  

  Summary: Current state law regulates the discharge of air pollutants into the 
atmosphere. The Porter-Cologne Water Quality Control Act regulates the discharge of 
pollutants into the waters of the state. The California Safe Drinking Water Act 
establishes standards for drinking water and regulates drinking water systems. The 
California Endangered Species Act requires the Fish and Game Commission to 
establish a list of endangered species and a list of threatened species, and generally 
prohibits the taking of those species. This bill would require specified agencies to take 
prescribed actions regarding certain federal requirements and standards pertaining to 
air, water, and protected species, as specified. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

SB 13 (Wieckowski D)  Accessory dwelling units. 
  Current Text: Amended: 4/4/2019   html   pdf  

  Status: 4/5/2019-Set for hearing April 10.  

  Location: 4/3/2019-S. GOV. & F. 

  Calendar: 4/10/2019  9:30 a.m. - Room 112  SENATE GOVERNANCE AND 
FINANCE, MCGUIRE, Chair 

  

  Summary: Current law requires accessory dwelling units to comply with specified 
standards, including that the accessory dwelling unit is either attached to, or located 
within, the proposed or existing primary dwelling or detached if located within the same 
lot, and that it does not exceed a specified amount of total area of floor space. This bill 
would, instead, authorize the creation of accessory dwelling units in areas zoned to allow 
single-family or multifamily dwelling use.  
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      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

SB 45 (Allen D)  Wildfire, Drought, and Flood Protection Bond Act of 2020. 
  Current Text: Amended: 4/4/2019   html   pdf  

  Status: 4/4/2019-Read second time and amended. Re-referred to Com. on GOV. & F.  

  Location: 4/3/2019-S. GOV. & F. 

  

  Summary: Would enact the Wildfire, Drought, and Flood Protection Bond Act of 2020, 
which, if approved by the voters, would authorize the issuance of bonds in the amount of 
$4,300,000,000 pursuant to the State General Obligation Bond Law to finance projects 
to restore fire damaged areas, reduce wildfire risk, create healthy forest and watersheds, 
reduce climate impacts on urban areas and vulnerable populations, protect water supply 
and water quality, protect rivers, lakes, and streams, reduce flood risk, protect fish and 
wildlife from climate impacts, improve climate resilience of agricultural lands, and protect 
coastal lands and resources. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

SB 69 (Wiener D)  Ocean Resiliency Act of 2019. 
  Current Text: Amended: 4/1/2019   html   pdf  

  Status: 4/9/2019-Action From N.R. & W.: Do pass as amended.To APPR.. 

  Location: 4/9/2019-S. APPR. 

  Calendar: 4/9/2019  8:30 a.m. - Room 112  SENATE NATURAL RESOURCES AND 
WATER, STERN, Chair 

  

  Summary: Current law requires the Fish and Game Commission to establish fish 
hatcheries for the purposes of stocking the waters of California with fish, and requires 
the Department of Fish and Wildlife to maintain and operate those hatcheries. This bill 
would require the department to undertake a pilot project to assess the effectiveness of 
parentage-based tagging, as defined, in improving the management of central valley 
Chinook salmon hatcheries and in rebuilding salmon runs and the California salmon 
fishing industry. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

SB 134 (Hertzberg D)  Water conservation: water loss performance standards: 
enforcement. 

  Current Text: Introduced: 1/15/2019   html   pdf  

  Status: 3/13/2019-Set for hearing April 9.  

  Location: 1/24/2019-S. N.R. & W. 

  Calendar: 4/9/2019  8:30 a.m. - Room 112  SENATE NATURAL RESOURCES AND 
WATER, STERN, Chair 
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  Summary: Current law authorizes the State Water Resources Control Board to issue 
information orders, written notices, and conservation orders to an urban retail water 
supplier that does not meet its urban water use objective, and existing law authorizes the 
board to impose civil liability for a violation of an order or regulation issued pursuant to 
these provisions, as specified. Current law requires the board, no earlier than January 1, 
2019, and no later than July 1, 2020, to adopt rules requiring urban retail water suppliers 
to meet performance standards for the volume of water losses. This bill would prohibit 
the board from imposing liability for a violation of the performance standards for the 
volume of water losses except as part of the enforcement of an urban water use 
objective. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

SB 166 (Wiener D)  Process water treatment systems: breweries and wineries: study 
group. 

  Current Text: Amended: 3/21/2019   html   pdf  

  Status: 4/3/2019-From committee: Do pass and re-refer to Com. on APPR. (Ayes 7. 
Noes 0.) (April 3). Re-referred to Com. on APPR.  

  Location: 4/3/2019-S. APPR. 

  

  Summary: Current law requires the State Water Resources Control Board to establish 
uniform statewide recycling criteria for each varying type of use of recycled water where 
the use involves the protection of public health. Current law requires, on or before 
December 1, 2022, the state board, in consultation with specified state agencies, to 
adopt regulations for risk-based water quality standards for the onsite treatment and 
reuse of nonpotable water, as provided. This bill would require the state board, on or 
before December 1 2021, to convene a prescribed study group to advise the Legislature 
on policies regarding the onsite reuse of process water in breweries and wineries.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

SB 200 (Monning D)  Safe and Affordable Drinking Water Fund. 
  Current Text: Amended: 3/11/2019   html   pdf  

  Status: 3/22/2019-Set for hearing April 23.  

  Location: 3/20/2019-S. N.R. & W. 

  Calendar: 4/23/2019  9:30 a.m. - Room 112  SENATE NATURAL RESOURCES AND 
WATER, STERN, Chair 

  

  Summary: Would establish the Safe and Affordable Drinking Water Fund in the State 
Treasury and would provide that moneys in the fund are continuously appropriated to the 
State Water Resources Control Board. The bill would require the board to administer the 
fund to provide a stable source of funding to secure access to safe drinking water for all 
Californians, while also ensuring the long-term sustainability of drinking water service 
and infrastructure. The bill would authorize the board to provide for the deposit into the 
fund of federal contributions, voluntary contributions, gifts, grants, and bequests. The bill 
would require the board to expend moneys in the fund for grants, loans, contracts, or 
services to assist eligible applicants with projects relating to the provision of safe and 
affordable drinking water.  
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      Position   Priority   Assigned         
            RHarris         

   Notes 1:     
 

SB 204 (Dodd D)  State Water Project: contracts. 
  Current Text: Amended: 3/18/2019   html   pdf  

  Status: 4/5/2019-Set for hearing April 22.  

  Location: 3/18/2019-S. APPR. 

  Calendar: 4/22/2019  10 a.m. - John L. Burton Hearing Room 
(4203)  SENATE APPROPRIATIONS, PORTANTINO, Chair 

  

  Summary: Would require the Department of Water Resources to provide at least 10 
days’ notice to the Joint Legislative Budget Committee and relevant policy and fiscal 
committees of the Legislature before holding public sessions to negotiate any potential 
amendment of a long-term water supply contract that is of projectwide significance with 
substantially similar terms intended to be offered to all contractors. The bill would require 
the department, before the execution of a specified proposed amendment to a long-term 
water supply contract and at least 60 days before final approval of such an amendment, 
to submit to the Joint Legislative Budget Committee and relevant policy and fiscal 
committees of the Legislature certain information regarding the terms and conditions of a 
proposed amendment of a long-term water supply contract and to submit a copy of the 
long-term contract as it is proposed to be amended. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

SB 205 (Hertzberg D)  Business licenses: stormwater discharge compliance. 
  Current Text: Amended: 3/21/2019   html   pdf  

  Status: 4/5/2019-Set for hearing April 22.  

  Location: 4/3/2019-S. APPR. 

  Calendar: 4/22/2019  10 a.m. - John L. Burton Hearing Room 
(4203)  SENATE APPROPRIATIONS, PORTANTINO, Chair 

  

  Summary: Would require, when applying to a city or a county for an initial business 
license or business license renewal, a person who conducts a business operation that is 
a regulated industry to demonstrate compliance with the National Pollutant Discharge 
Elimination System (NPDES) permit program by providing specified information, under 
penalty of perjury, on the application, including, among other things, the Standard 
Industrial Classification code for the business. The bill would apply to all applications for 
initial business licenses and business license renewals submitted on and after January 
1, 2020. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

SB 332 (Hertzberg D)  Wastewater treatment: recycled water. 
  Current Text: Introduced: 2/19/2019   html   pdf  

  Status: 4/5/2019-Set for hearing April 23.  
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  Location: 4/3/2019-S. JUD. 

  Calendar: 4/23/2019  1:30 p.m. - Room 112  SENATE JUDICIARY, JACKSON, Chair 

  

  Summary: Would declare, except in compliance with the bill’s provisions, that the 
discharge of treated wastewater from ocean outfalls is a waste and unreasonable use of 
water. The bill would require each wastewater treatment facility that discharges through 
an ocean outfall and affiliated water suppliers to reduce the facility’s annual flow as 
compared to the average annual wastewater discharge baseline volume, as prescribed, 
by at least 50% on or before January 1, 2030, and by at least 95% on or before January 
1, 2040. The bill would subject the owner or operator of a wastewater treatment facility, 
as well as the affiliated water suppliers, to a civil penalty of $2,000 per acre-foot of water 
above the required reduction in overall volume discharge for the failure to meet these 
deadlines. 

      Position   Priority   Assigned         
      Oppose      RHarris         

   Notes 1:  3/25/19 - Oppose letter to Sen. E.Q. Comm.   

 
SB 414 (Caballero D)  Small System Water Authority Act of 2019. 
  Current Text: Amended: 4/4/2019   html   pdf  

  Status: 4/4/2019-Read second time and amended. Re-referred to Com. on APPR.  

  Location: 4/3/2019-S. APPR. 

  

  Summary: Would create the Small System Water Authority Act of 2019 and state 
legislative findings and declarations relating to authorizing the creation of small system 
water authorities that will have powers to absorb, improve, and competently operate 
noncompliant public water systems. The bill, no later than March 1, 2020, would require 
the state board to provide written notice to cure to all public agencies, private water 
companies, or mutual water companies that operate a public water system that has 
either less than 3,000 service connections or that serves less than 10,000 people, and 
are not in compliance, for the period from July 1, 2018, through December 31, 2019, with 
one or more state or federal primary drinking water standard maximum contaminant 
levels, as specified.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

SB 454 (Caballero D)  State Water Resources Control Board: Administrative Hearing 
Office: fees. 

  Current Text: Amended: 4/8/2019   html   pdf  

  Status: 4/8/2019-From committee with author's amendments. Read second time and 
amended. Re-referred to Com. on N.R. & W.  

  Location: 3/7/2019-S. N.R. & W. 

  Calendar: 4/23/2019  9:30 a.m. - Room 112  SENATE NATURAL RESOURCES AND 
WATER, STERN, Chair 

  

  Summary: Would authorize the State Water Resources Control Board an Administrative 
Hearings Office to be supported in full or in part by fees assessed against parties that 
participate in a hearing conducted by the office, as specified, and would prohibit the fees 
from being in an amount more than necessary to cover the reasonable costs of the 
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burden imposed on the office by the individual fee payor or from exceeding the sum of 
$15,000,000 for all payors in a fiscal year. The bill would require the fees collected to be 
deposited into the fund. The bill would require the board to establish an accounting for 
the office to be conducted at least once per fiscal year, as prescribed. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

SB 474 (Stern D)  Department of Water Resources: appropriations of water. 
  Current Text: Introduced: 2/21/2019   html   pdf  

  Status: 4/2/2019-Set for hearing April 23.  

  Location: 3/7/2019-S. N.R. & W. 

  Calendar: 4/23/2019  9:30 a.m. - Room 112  SENATE NATURAL RESOURCES AND 
WATER, STERN, Chair 

  

  Summary: Under existing law, the Department of Water Resources is required to make 
and file with the State Water Resources Control Board applications for the appropriation 
of any water that, in the department’s judgment, is or may be required in the 
development and completion of all or part of a general or coordinated plan for the 
development, utilization, or conservation of the water resources of the state. Existing law 
gives those applications priority, as of the date of filing the application, over any 
subsequent application and exempts certain water rights diligence provisions from 
generally applying to the applications.This bill would eliminate the exemption from the 
application of the diligence provisions as of January 1, 2021.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

SB 513 (Hurtado D)  California Disaster Assistance Act.  
  Current Text: Amended: 3/27/2019   html   pdf  

  Status: 4/3/2019-Set for hearing April 9.  

  Location: 3/7/2019-S. G.O. 

  Calendar: 4/9/2019  9:30 a.m. - John L. Burton Hearing Room 
(4203)  SENATE GOVERNMENTAL ORGANIZATION, DODD, Chair 

  

  Summary: the California Disaster Assistance Act, authorizes the Office of Emergency 
Services to establish a model process that would be made available to assist a 
community in recovering from an emergency proclaimed by the Governor and would 
provide that the process may consider, among other things, the role of the office to 
facilitate the use of temporary services, including, but not limited to, the provision of 
potable water. This bill would authorize that process to consider the provision of potable 
and domestic water, including, for wells that have gone dry.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

SB 615 (Hueso D)  Public records: disclosure. 
  Current Text: Introduced: 2/22/2019   html   pdf  

http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=ko6C58lUML7jWHFEOOdJPuzFG1b8Tt7RCSX4slDOLcDtOETD4nbwp9KhSXX0MgR7
http://sd27.senate.ca.gov/
file:///C:/Bills/19Bills/sen/sb_0451-0500/sb_474_99_I_bill.htm
file:///C:/Bills/19Bills/sen/sb_0451-0500/sb_474_99_I_bill.pdf
http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=JbpL1QNYRlsuVHf%2fwHRisiOaKpEjJdP%2fqBu3Q0R68VBabJNBt7lXD6mrNrKNj%2fmU
https://sd14.senate.ca.gov/
file:///C:/Bills/19Bills/sen/sb_0501-0550/sb_513_98_A_bill.htm
file:///C:/Bills/19Bills/sen/sb_0501-0550/sb_513_98_A_bill.pdf
http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=Tegov%2fGnbKyIoPHCg0dAX9msCMYfn6vKN5jhbeXXH4FKcsePBZGAVo7xG6pITmVT
http://sd40.senate.ca.gov/
file:///C:/Bills/19Bills/sen/sb_0601-0650/sb_615_99_I_bill.htm
file:///C:/Bills/19Bills/sen/sb_0601-0650/sb_615_99_I_bill.pdf


  Status: 3/14/2019-Referred to Com. on JUD.  

  Location: 3/14/2019-S. JUD. 

  

  Summary: The California Public Records Act, when it appears to a superior court that 
certain public records are being improperly withheld from a member of the public, 
requires the court to order the officer or person charged with withholding the records to 
disclose the public record or show cause why they should not do so. The act requires 
the court to award court costs and reasonable attorney’s fees to the requester if the 
requester prevails in litigation filed pursuant to these provisions, and requires the court to 
award court costs and reasonable attorney’s fees to the public agency if the court finds 
that the requestor’s case is clearly frivolous. This bill would require a person to meet and 
confer in good faith with the agency in an attempt to informally resolve each issue before 
instituting any proceeding for injunctive or declarative relief or writ of mandate.  

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

SB 668 (Rubio D)  Fire hydrants: water suppliers: regulations. 
  Current Text: Introduced: 2/22/2019   html   pdf  

  Status: 3/15/2019-Set for hearing April 23.  

  Location: 3/14/2019-S. N.R. & W. 

  Calendar: 4/23/2019  9:30 a.m. - Room 112  SENATE NATURAL RESOURCES AND 
WATER, STERN, Chair 

  

  Summary: Current law requires the State Fire Marshal to establish a statewide uniform 
color coding of fire hydrants that relates to flow testing. Each agency that maintains fire 
hydrants is required to comply with these requirements as part of its ongoing 
maintenance program.This bill would require the State Water Resources Control Board, 
by December 1, 2021, to develop and adopt regulations for reporting and inspections 
regarding public water suppliers. The bill would require that the regulations adopted by 
the board ensure water suppliers’ compliance with local standards for fire safety. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

SB 669 (Caballero D)  Water quality: Safe Drinking Water Fund. 
  Current Text: Introduced: 2/22/2019   html   pdf  

  Status: 3/19/2019-Set for hearing April 10.  

  Location: 3/14/2019-S. E.Q. 

  Calendar: 4/10/2019  9:30 a.m. to 12:30 p.m. - Room 113  SENATE ENVIRONMENTAL 
QUALITY, ALLEN, Chair 

  

  Summary: Would establish the Safe Drinking Water Fund in the State Treasury and 
would provide that moneys in the fund are continuously appropriated to the State Water 
Resources Control Board. The bill would require the state board to administer the fund to 
assist community water systems in disadvantaged communities that are chronically 
noncompliant relative to the federal and state drinking water standards and do not have 
the financial capacity to pay for operation and maintenance costs to comply with those 
standards, as specified.  
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      Position   Priority   Assigned         
      Support      RHarris         

   Notes 1:  3/11/2019 - Letter to Author.   

 
SB 690 (Hueso D)  Water quality: Tijuana River. 
  Current Text: Amended: 3/27/2019   html   pdf  

  Status: 4/5/2019-Set for hearing April 24.  

  Location: 4/3/2019-S. E.Q. 

  Calendar: 4/24/2019  9 a.m. to 12 noon - Room 113  SENATE ENVIRONMENTAL 
QUALITY, ALLEN, Chair 

  

  Summary: Would require the California Regional Water Quality Control Board, San 
Diego region, to negotiate an interagency agreement with the federal government under 
which the Department of Water Resources would be responsible for the planning, 
design, permitting, and construction of the Tijuana River Border Pollution Control 
Project, as defined. The bill would require the state share of funding for the project to 
equal the federal share, and would require the proposed interagency agreement to make 
the federal government responsible for the ownership, operation, and maintenance of 
the project after it has been constructed. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

SB 693 (Borgeas R)  State Water Resources Control Board: Administrative Hearings Office. 
  Current Text: Introduced: 2/22/2019   html   pdf  

  Status: 3/14/2019-Referred to Com. on RLS.  

  Location: 2/22/2019-S. RLS. 

  

  Summary: Current law, operative July 1, 2019, creates within the State Water 
Resources Control Board an Administrative Hearings Office composed of attorneys 
qualified to act as hearing officers in adjudicative proceedings involving water rights 
matters. Current law prescribes procedures for hearings presided over by the office, 
including the adoption of a final order by the office for certain matters imposing 
administrative civil liability, and the preparation of a proposed order to be submitted for 
final review by the board for all other matters presided over by the office. This bill would 
make nonsubstantive changes in these provisions. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

SB 699 (Hill D)  San Francisco Bay Area regional water system. 
  Current Text: Amended: 3/27/2019   html   pdf  

  Status: 4/4/2019-Set for hearing April 24.  

  Location: 4/3/2019-S. GOV. & F. 

  Calendar: 4/24/2019  9 a.m. - Room 112  SENATE GOVERNANCE AND 
FINANCE, MCGUIRE, Chair 

  

http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=svhYaUcLP1ncUe0vZsjW9P2cWgpdD3n%2bD4yDuha6%2bU5PhzA11P0A4Jownf%2bGdXvB
http://sd40.senate.ca.gov/
file:///C:/Bills/19Bills/sen/sb_0651-0700/sb_690_98_A_bill.htm
file:///C:/Bills/19Bills/sen/sb_0651-0700/sb_690_98_A_bill.pdf
http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=xeSfpzCXCLP7GZHOCqHvUJ5OkWnoypCaEp5OURUizwiFAFGzM%2bDR2oNT1%2f4%2bgWsl
https://borgeas.cssrc.us/
file:///C:/Bills/19Bills/sen/sb_0651-0700/sb_693_99_I_bill.htm
file:///C:/Bills/19Bills/sen/sb_0651-0700/sb_693_99_I_bill.pdf
http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=KOsLKANqgqFRNdrljzlONy8wkbcYyy95Z4A9ND7AirUYFwk3lfis7aPlf%2fnvkrRa
http://sd13.senate.ca.gov/
file:///C:/Bills/19Bills/sen/sb_0651-0700/sb_699_98_A_bill.htm
file:///C:/Bills/19Bills/sen/sb_0651-0700/sb_699_98_A_bill.pdf


  Summary: Would authorize the San Francisco Bay Area Regional Water System 
Financing Authority to issue revenue bonds until December 31, 2030. By extending the 
operation of the requirements for local public entities in connection with the operation of 
the authority, this bill would impose a state-mandated local program. 

      Position   Priority   Assigned         
      Watch      RHarris         

   Notes 1:     
 

SB 772 (Bradford D)  Long duration bulk energy storage: procurement. 
  Current Text: Introduced: 2/22/2019   html   pdf  

  Status: 4/3/2019-Set for hearing April 24.  

  Location: 3/14/2019-S. E. U., & C. 

  Calendar: 4/24/2019  9 a.m. - Room 3191  SENATE ENERGY, UTILITIES AND 
COMMUNICATIONS, HUESO, Chair 

  

  Summary: Would require the ISO, on or before June 30, 2022, to complete a 
competitive solicitation process for the procurement of one or more long duration energy 
storage projects that in aggregate have at least 2,000 megawatts capacity, but not more 
than 4,000 megawatts, except as provided. The bill would require that the competitive 
solicitation process provide for cost recovery from load-serving entities within the ISO-
controlled electrical grid that the ISO determines is just and reasonable and that takes 
into account the distribution of benefits from the long duration bulk energy storage. 

      Position   Priority   Assigned         
      Support      RHarris         

   Notes 1:     

Total Measures: 75 

Total Tracking Forms: 75 

 

http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=JmEw68YgA62bGp0wYFU0ciyA1I3HNh7SPYv0wvP3tyO9oV%2f%2fqZ7nbSffnMR8GXuB
http://sd35.senate.ca.gov/
file:///C:/Bills/19Bills/sen/sb_0751-0800/sb_772_99_I_bill.htm
file:///C:/Bills/19Bills/sen/sb_0751-0800/sb_772_99_I_bill.pdf


Memo G

To: Olivenhain Municipal Water District Board of Directors

Subject: INFORMATIONAL REPORTS

LAFCO REPORT

Any report will be provided at the time of the Board meeting.



Memo H

To: Olivenhain Municipal Water District Board of Directors

Subject: INFORMATIONAL REPORTS

TWELVE MONTH CALENDAR/OTHER MEETINGS / REPORTS

Any report will be oral at the time of the Board meeting. Please

refer to the TWELVE MONTH Calendar (attached) for meetings

attended.



TWELVE MONTH CALENDAR OF EVENTS (AS OF 4/10/19)

Date(s) Event Time Location Attending Board 

Member(s)

Additional Information 

(Speakers' Topic, Cohosts, 

etc.)
APRIL 2019

3-Apr Personnel Committee Meeting 2:00 PM Pacific Conference Room Sprague

Apr 4-5 CA Water Policy Conference 9:00 AM Courtyard by Marriott at Liberty 

Station 

Kephart, Watt

Apr 8-10 Special District Leadership Academy 8:30 AM Embassy Suites San Diego Bay Kephart, Watt

10-Apr SDNEDC Economic Summit 7:00 - 10:00 AM CSUSM San Marcos Sprague



Memo
To: Olivenhain Municipal Water District Board of Directors

Subject: INFORMATIONAL REPORTS

CORRESPONDENCE

Any correspondence is attached.







 

 

April 5, 2019 

Ms. Sandy Kerl 

Acting General Manager 

San Diego County Water Authority 

4677 Overland Avenue 

San Diego, CA 92123 

RE: Member Agency Comments on Proposed Budget for Study of Independent Colorado 

River Aqueduct 

Dear Sandy, 

On behalf of our member agencies we want to express our appreciation to you and Water 

Authority staff for the March 29, 2019 presentation on the above referenced topic and for the 

substantive and helpful discussion.  

At your request, we are providing these initial comments on the proposed budget addition by 

April 5th so you can incorporate them into the April 11, 2019 Board Workshop. Given that this 

would be the single largest, most costly and complex project undertaken in the Water Authority’s 

history, we believe one week to develop and provide meaningful input is not sufficient. We 

intend to provide detailed technical comments during the Water Authority’s budget process.   

As we discussed at the March 29th meeting, the Water Authority has on three occasions over the 

last 20 years spent millions of dollars conducting detailed technical engineering studies on a 

potential independent Colorado River Aqueduct to transport the Water Authority’s QSA 

supplies. On each of those occasions (1996, 2002, 2012), including a separate study that included 

alignments in Mexico (2002), it was determined by the Water Authority Board that such a 

project was unaffordable, and a less costly alternative existed. The Board’s rejection of an 

independent aqueduct was ratified in several Board actions over this period:  

 1998: Approved Exchange Agreement with MWD  

 2003: Approved Amended and Restated Exchange Agreement   

 2003: Adoption by the Board of the 2003 Regional Water Facilities Master Plan 

(Master Plan) of the Supply from the West Alternative (Carlsbad Desalination)  

 2013: Reaffirmed by the Board in the 2013 update to the Master Plan 



Ms. Sandy Kerl 

April 5, 2019 

Page 2 

We understand and support the Water Authority’s obligation to the region to explore all viable 

alternatives to maintain water supply reliability at an affordable cost.  We believe that certain 

foundational implementation issues should be addressed prior to expending $4 million in 

ratepayer funds on additional geotech, right of way, and other technical and costly engineering 

studies.  Because the Water Authority Board determined on three separate occasions that the 

Project was not affordable it did not focus on evaluating other important implementation issues.  

We believe any additional work should first focus on addressing the financial, political, legal, 

regulatory, and environmental feasibility of implementing the project. Our agencies believe it is 

necessary for the Board to have a clear understanding of the process hurdles that will need to be 

overcome and assess the feasibility to do so. Once these foundational fatal flaw questions are 

answered then it may be appropriate for the Water Authority to conduct additional technical 

studies and seek out potential funding partners.  

We recommend that a budget request from staff should focus on the following feasibility and 

implementation issues which can be done at a significantly lower initial cost: 

Financial Implications 

1. In light of member agency local supply development and reduced overall consumptive water 

use (2018 Demand Reset, March 2019 Sales Forecast) Water Authority staff is predicting  

record low water sales over the next 15 years. Staff should analyze the financial impacts of 

adding the Project in a period of diminishing water sales on:  

a. rates and charges 

b. debt service coverage levels,  

c. bonded indebtedness   

d. Bond Rating 

e. other important fiscal health factors.  

 

2. As part of the above analysis, capital and operating costs from the 2013 Master Plan should 

be escalated based on a revised and realistic implementation schedule. Since the unit cost of a 

new Aqueduct is being compared to MWD water rates the capital cost should include the 

total sizing of potential Bond issues, including interest during construction and other typical 

reserves and fees the Water Authority uses to size a bond. That will fully amortize all capital 

costs and combined with annual operating costs will provide for a better “apple to apples” 

comparison to a projected MWD rate. 
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3. Confirm that Water Authority demand that can be served from San Vicente Reservoir is 

sufficient or insufficient to utilize all QSA Supplies. If insufficient note the need for 

additional conveyance facilities for potential study if approved by the Board. The cost of a 

previously deleted ESP Pump Station that pumped water from San Vicente to north of Lake 

Hodges and its appurtenant facilities can be escalated as a place holder. 

 

4. Confirm that a TDS target of  can be achieved through blending in San Vicente 

Reservoir and if not note that desalting is required and adjust the unit cost of QSA deliveries 

to account for losses due to demineralization using industry standards. Future siting and costs 

of demineralization alternatives can be subject to additional study if approved by the Board.  

For this analysis feasibility level costs for demineralization capital and O&M can be included 

as a place holder to determine the incremental cost of demineralization. 

 

5. Update forecast of future MWD transportation charges for QSA supplies to reflect Governor 

Newsom’s directive to reduce WaterFix to a single Tunnel and MWD’s acceptance of that 

directive and any other pertinent rate drivers as applied to MWD’s rate structure post 2017 

Appeals Court decision. 

Interagency Dealings and Legal 

1. Provide an assessment of the other Colorado River Stakeholders support or opposition for a 

new Aqueduct including outreach to the following: 

 IID/Imperial Valley Residents and Businesses 

 Colorado River Basin States 

 California Colorado River Board member agencies  

 US Bureau of Reclamation 

 San Diego County state and federal Legislative Delegations 

 Environmental NGOs 

 

2. Identify the contract terms that would be subject to renegotiation from a reopening of the 

QSA and the IID Transfer agreement  on the part of the Water Authority and IID  
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3. Analyze the litigation risks of pursuing the project including how litigation could effect 

schedule and timing with Price Reset in the IID Agreement  

 

4. If demineralization is to occur in San Diego County assess the impacts of brine discharges 

into the Metropolitan Wastewater System or other constraints for brine disposal. This was not 

analyzed in previous studies by the Water Authority. 

Environmental and Permitting 

1. Under CEQA/NEPA a lead agency must identify the environmentally superior/preferable 

alternative and the purpose and need or Project Goal. It is likely the existing Aqueduct and 

the Exchange Agreement with MWD will be the Environmentally Superior/Preferable 

Alternative since it is part of existing environmental conditions. Impacts would be additive 

by the need to construct demineralization facilities and reconfigure the Aqueduct system to 

serve north of San Vicente Reservoir. We recommend an analysis that: 

 Identifies  Project Goals and Objectives consistent with CEQA/NEPA 

 Estimates increased GHG emissions from conveyance, demineralization and 

reconfiguration of Authority Aqueduct system and calculate the net increase or 

decrease from existing MWD CRA and gravity operations 

 Identifies specific sources of renewable energy and potential cost range to reduce 

GHG emissions 

 Include results in Litigation Risk analysis above  

 

2. Prepare a Risk Matrix on each of the required permits and its effect on schedule and whether 

it has cost implications 

This letter is an initial summary of issues we were able to identify this week in time for your 

April 5th deadline for the April 11th Special Board Workshop.  We hope to provide additional, 

more detailed technical comments as this discussion commences with the Water Authority. 

Again, we appreciate the opportunity to engage and provide input into this important issue that 

affects all member agencies and our ratepayers and look forward to continuing to engage in more 

detail in the near future. 

 

 

. 
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Sincerely, 

 
                            

 
 
 

Kimberly A. Thorner 

General Manager 

Olivenhain Municipal Water District 

 

 
Gary Arant 

General Manager  

Valley Center Municipal Water District 

 
 

 

 
Glenn Pruim 

General Manager  

  Vallecitos Water District 

 

 
Greg Thomas 

General Manager 

Rincon del Diablo Municipal Water District  

 

 
 

Jack Bebee 

General Manager 

Fallbrook Public Utility District 

 

 
Tom Kennedy 

General Manager  

Rainbow Municipal Water District 

 
 

 
 
Bill O’Donnell 

General Manager 

San Dieguito Water District 

 

 

 
Cari Dale 

Water Utilities Director 

City of Oceanside 
 
 

 
Tina White 

City Manager 

City of Poway 

 

 

 
Carlos V. Lugo 

General Manager 

Helix Water District 
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David Barnum 

General Manager 

Ramona Municipal Water District 

 

 
Richard Williamson 

General Manager 

Yuima Municipal Water District 
 

 

 

 

cc:  Chair Jim Madaffer, San Diego County Water Authority 

 Assistant General Manager Dan Denham, San Diego County Water Authority  

 



 
 
 
April 8, 2019 
 
The Honorable Dianne Feinstein 
United States Senate 
331 Hart Senate Office Building 
Washington, DC 20510 
 

The Honorable Ken Calvert 
United States House of Representatives 
2205 Rayburn 
Washington, DC 20515

Dear Senator Feinstein and Congressman Calvert, 
 
In 2016, due to your steadfast efforts, Congress established a competitive grant program within 
the U.S. Bureau of Reclamation’s (USBR) Title XVI Water Reclamation and Reuse program to 
provide federal cost-share grant funding for water recycling projects in the arid West. As you 
know, Title XVI is the only active federal program with water recycling as its sole purpose. We 
write today to thank you for your tenacious support for the program, and to ask you to help 
secure increased funding for the Title XVI-WIIN program in particular in FY 2020. 
 
There is a large and growing backlog of $528 million of federal cost share for eligible Title XVI-
WIIN projects, and the demand for Title XVI-WIIN grants will continue to grow as more projects 
become eligible. Title XVI-WIIN is an integral part of the federal funding partnership with local 
communities throughout the West to ensure they have safe and sustainable water supplies to 
meet demand. This is especially true in California, which has received the vast majority of Title 
XVI funding.  
 
Given the critical role that water reuse will play in California’s future water management, and 
given the overwhelming demand for Title XVI-WIIN projects across the West, we ask that you 
help secure $100 million for this program in FY 2020. 
 
Thank you for considering our request. If you have any questions, please do not hesitate to 
contact any of the signatories below. 
 
Sincerely, 
 
Michael Warady 
Project Manager 
AquaTECTURE 
(424) 832-7017 
 
Jorge Somoano 
General Manager 
Burbank Water and Power 
(818) 238-3550 

Norris Brandt, PE 
President 
Brandt Water Strategies 
(949) 293-6236 
 
Robert McDonald 
General Manager 
Carpenteria Valley Water District 
(805)263-4826 



 

B Narayanan 
CEO 
Carollo Engineers 
(800) 523-5826 
 
Kevin P. Hunt, P.E. 
General Manager 
Central Basin Municipal Water District 
(323) 201-5500 
 
Kristen Johnson, JD 
Government Affairs Specialist 
Coachella Valley Water District 
(760) 398-2661 ext. 3564 
 
Alexander R. Coate 
General Manger 
East Bay Municipal Utility District 
(510) 287-0101 
 
Paul D. Jones II, P.E. 
General Manager 
Eastern Municipal Water District 
(951) 928-6130 
 
Karen Ferguson 
President 
Geoflow, Inc 
(415) 927-9000 
 
Steve Wagner 
General Manager 
Goleta Sanitary District 
(805) 967-4519 
 
Kathy Besser 
Executive Manager of External Affairs 
Inland Empire Utilities Agency 
(909) 993-1600 
 
Paul A. Cook 
General Manager 
Irvine Ranch Water District 
(949) 453-5338 
 
 

Keith London 
President/CEO 
Kennedy Jenks 
(951) 676-6740 
 
Mike Prinz, PE 
General Manager 
Las Gallinas Valley Sanitary District 
(415) 472.1033 x 11 
 
Dave Pedersen 
General Manager 
Las Virgenes Municipal Water District 
818-251-2122 
 
Enrique C. Zaldivar, P.E. 
Director and General Manager 
LA CIty, Sanitation and Environment 
(213) 485-2210 
 
Martha Davis 
President 
Davis Consulting 
(951) 809-4544 
 
Deven Upadhyay 
Assistant General Manager/COO 
Metropolitan Water District of Southern 
California 
(213) 217-6638 
 
Paul A. Sciuto 
General Manager 
Monterey One Water 
(831) 645-4600 
 
Kimberly A. Thorner  
General Manager 
Olivenhain Municipal Water District 
(760) 753-6466 
 
Mike Markus, P.E., D.WRE, BCEE, F.ASCE 
General Manager 
Orange County Water District 
(714) 378-3305 
 



 

 
Mark Watton 
General Manager 
Otay Water District 
(619)670-2210 
 
Omar Castro 
Water Division Manager 
City of Oxnard 
(805) 385-8139 
 
Allen Carlisle 
CEO/General Manager 
Padre Dam Municipal Water District 
(619) 258-4762  
 
Mitchell Dion 
Assistant General Manager – Water Delivery 
Pasadena Water and Power 
(626) 744-4416 
 
Peggy Flynn 
City Manager 
Dan St. John 
Director of Public Works & Utilities 
City of Petaluma 
(707) 778-4593 
(707)776-3765 
 
Benjamin A. Fine, PE 
Director of Public Works/City Engineer 
City of Pismo Beach 
(805) 773-7037  
 
Greg Thomas 
General Manager 
Rincon del Diablo MWD 
(760)745-5522 
 
Prabhakar Somavarapu 
District Engineer 
Sacramento Regional County Sanitation 
District 
(916) 875-9116 
 
 

 
Grace Robinson Hyde 
Chief Engineer & General Manager 
Sanitation Districts of Los Angeles 
(562) 908-4288 
 
Daniel R. Ferons 
General Manager 
Santa Margarita Water District 
(949) 459-6590 
 
Piret Harmon 
General Manager 
Scotts Valley Water District 
(831) 600-1902 
 
Teresa Herrera, P.E.  
Manager 
Silicon Valley Clean Water 
(650) 339-9110 
 
Steve Jepsen 
Executive Director 
Southern California Alliance of POTWs 
(760) 479-4112 
 
Ron Duncan 
General Manager 
Soquel Creek water district 
(831) 475-8501x144 
 
Steve Tedesco 
Senior Vice President 
Tetra Tech 
(949) 809-5153 
 
Robert Shane Trussell, Ph.D., P.E., BCEE 
President 
Trussell Technologies, Inc 
(858)458-1030 
 
Tom Love 
General Manager 
Upper San Gabriel Valley MWD 
(626) 443-2297 
 

tel:650-339-9110


 

Norma Camacho 
General Manager 
Valley Water 
(408) 630-2084 
 
Cynthia Koehler 
Executive Director 
WaterNow Alliance 
(415)-360-2999 
 
Jennifer West 
Managing Director 
WateReuse California 
(916) 669-8401 
 
John Allen 
Board President 
Water Replenishment District of Southern 
California 
(562) 275-4231 

Jim Weil 
President 
Weil Aquatronics 
(562) 364-7430 x2008 
 
Phil Scott 
District Manager 
West Bay Sanitary District 
(650) 321.0384 
 
Craig Miller 
General Manager 
Western Municipal Water District 
(951) 571-7282 
 
Joseph B. Zoba 
General Manager 
Yucaipa Valley Water District 
(909) 797-5119

 















Memo
To: Olivenhain Municipal Water District Board of Directors

Subject: AUTHORIZATION TO ATTEND UPCOMING MEETINGS /
CONFERENCES / SEMINARS

The Board may desire to attend a meeting that requires Board approval.



Memo
To: Olivenhain Municipal Water District Board of Directors

Subject: FUTURE AGENDA ITEMS

The Board may have items to be considered at a Future Board meeting.



Memo
To: Olivenhain Municipal Water District Board of Directors

Subject: CONSIDER PUBLIC COMMENTS

There may be public comments before the Board meeting is adjourned.



Memo
To: Olivenhain Municipal Water District Board of Directors

Subject: CLOSED SESSION

It may be necessary to go into Closed Session.



Memo
To: Olivenhain Municipal Water District Board of Directors

Subject: ADJOURNMENT

We are adjourned.



Laura Groch

North County School News, March 21
sandiegouniontribune.com/communities/north-county/sd-no-schoolnews-0321-story.html

ENCINITAS

Olivenhain water district offers student contests

The Olivenhain Municipal Water District joins local water agencies for two contests
promoting efficient water use and awareness about special districts. Students living or
attending school within the district’s service area can enter the North County Water
Agencies’ fourth-grade poster contest or the California Special Districts Association-San
Diego Chapter’s high school video contest. The poster contest illustrates the value of
water as a limited resource. The agencies’ 2020 water awareness calendar will feature
the top three winners, who receive a prize and certificate. Entry deadline is April 1. Find
details and entry forms at olivenhain.com/schools. The video contest theme is “What’s So
Special About Special Districts?” Three prizes of up to $1,500 will be awarded. Winners
also earn $250 for their school. Find details at sandiegocsda.weebly.com. Entry deadline
is April 1.

FALLBROOK

District seeks input on new superintendent

The Fallbrook Union High School District is seeking input from parents and community as
it searches for a new superintendent. All are invited to a meeting from 6 to 8 tonight in
the Fallbrook High School Library. The school is at 2234 S. Stage Coach Lane. Call (760)
723-6332.

NORTH COUNTY

Volunteer event includes essay contest

Kids4Community invites all ages to volunteer to help feed San Diego’s low-income and
homeless neighbors from 9:30 to 11 a.m. Saturday at 10123 Carroll Canyon Road, San
Diego. The day includes packing 500 sack lunches and hygiene kits, plus a student essay
contest. Donations for lunches and empty shoe boxes are needed. Visit kids4.org for info
about donations needed, and about the essay contest, which invites middle and high
school students to write about what community service means. To enter, visit
bit.ly/2C9Xhy0.

SOLANA BEACH

Parents get night out at foundation fundraiser
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The Solana Beach Schools Foundation holds “Lights, Camera, Auction!”, the annual
Parents’ Night Out and silent auction, from 6 to 9 p.m. March 30 at Crust Pizzeria, 124 S.
Solana Hills Drive. RSVP by Saturday. Tickets are $65, or $120 for a couples ticket. Tickets
include child care and are available at bit.ly/2Hwr87V

Please send items to laura.groch@sduniontribune.com at least 10 days before events.

laura.groch@sduniontribune.com
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Student Video Contest—High school students have an opportunity to win a 

scholarship of up to $1,500 by participating in the California Special Districts 

Association video contest. Students can create a two-minute video highlighting 

the many services provided by special districts like OMWD. The submission 

deadline is April 1. Contest information is available at 

www.sandiegocsda.weebly.com. 

 

April 11: Public Tour—Have you ever wondered how water arrives at your tap, 

clean and ready to drink? Or how wastewater is recycled into a valuable 

resource? Join OMWD on a free tour of its facilities on April 11. Attendees meet at 

OMWD’s Encinitas office and visit Elfin Forest Recreational Reserve, David C. 

McCollom Water Treatment Plant, and 4S Ranch Water Reclamation Facility. Visit 

www.olivenhain.com/events to learn more and register. 

 
Mark Your Calendars (OTC Events): 
 
The OTC Board meets the third Tuesday of each month at 7PM in the Meeting 
Hall.  Our next meeting is Tuesday, March 19th. 
  

Saturday, April 13th 9AM to 11:30AM 
Meeting Hall Work Day 
This is a fun opportunity to meet some of the OTC board and pitch in and give us a 
hand with a few projects around the meeting hall and grounds. 
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Phil Diehl

Olivenhain to start desalinating groundwater with test well
delmartimes.net/encinitas-advocate/news/sd-cm-nc-olivenhain-water-20190404-story.html

Construction starts this month on a $1.5 million test well to show whether desalinated
groundwater could supplement the drinking water supply for 86,000 customers of the
Olivenhain Municipal Water District.

The district serves parts of Encinitas, Carlsbad, San Diego, San Marcos, Solana Beach and
neighboring communities, and relies almost entirely on water imported from the Colorado River
and Northern California. Like agencies throughout Southern California, it’s looking for ways to
diversify its water supply.

Drilling will begin in about two weeks on a 120-foot-deep well in the San Dieguito River
watershed, water district officials said. Beginning around May, the well will be pumped for a year
or longer at different rates to determine its effects on the water levels and quality in nearby
existing wells on private property within the aquifer.

The district would have to produce at least 1 million gallons of water per day for the project to
work, which probably would require a minimum of two wells.

Feasibility studies show the project could be cost-competitive with other water sources and that
it would have no negative effects on other wells or the environment, district General Manager
Joey Randall said in a recent presentation to the Del Mar City Council.

Groundwater was pumped heavily for agricultural irrigation through the 1970s in the area and
some of those wells remain in use, Randall said.

Construction of the complete desalinization project, should the pilot well prove successful,
would cost about $30 million, he said. That would include the wells, water filtration equipment
and pipes linking to the water supply and for the concentrated brine removal. Most of the
money is expected to come from government grants.

Groundwater desalinization is rare in Southern California, but the Oceanside municipal water
district has been doing it for 20 years.

Oceanside announced earlier this year it will receive a $2.6 million grant to add two more wells,
that will bring the city’s total to 10, all in the Mission Basin aquifer near the city’s airport along
the San Luis Rey River.

With the additional wells, the city expects to get about 15 percent of its water from the Mission
Basin aquifer.

Pushed by the increasing cost of imported water, agencies throughout the region also are
increasing their reliance on recycled water.
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—Phil Diehl is a reporter for The San Diego Union-Tribune
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April 4, 2019

Olivenhain tries desalinating groundwater
sandiegouniontribune.com/communities/north-county/story/2019-04-04/olivenhain-tries-desalinating-groundwater

Construction starts this month on a $1.5 million test well to show whether desalinated
groundwater could supplement the drinking water supply for 86,000 customers of the
Olivenhain Municipal Water District.

The district serves parts of Encinitas, Carlsbad, San Diego, San Marcos, Solana Beach and
neighboring communities, and relies almost entirely on water imported from the Colorado River
and Northern California. Like agencies throughout Southern California, it’s looking for ways to
diversify its water supply.

Drilling will begin in about two weeks on a 120-foot-deep well in the San Dieguito River
watershed, water district officials said. Beginning around May, the well will be pumped for a year
or longer at different rates to determine its effects on the water levels and quality in nearby
existing wells on private property within the aquifer.

The district would have to produce at least 1 million gallons of water per day for the project to
work, which probably would require a minimum of two wells.

Feasibility studies show the project could be cost-competitive with other water sources and that
it would have no negative effects on other wells or the environment, district General Manager
Joey Randall said in a recent presentation to the Del Mar City Council.

Groundwater was pumped heavily for agricultural irrigation through the 1970s in the area and
some of those wells remain in use, Randall said.

Construction of the complete desalination project, should the pilot well prove successful, would
cost about $30 million, he said. That would include the wells, water filtration equipment and
pipes linking to the water supply and for the concentrated brine removal. Most of the money is
expected to come from government grants.

Groundwater desalination is rare in Southern California, but the Oceanside municipal water
district has been doing it for 20 years.

Oceanside announced earlier this year it will receive a $2.6 million grant to add two more wells,
that will bring the city’s total to 10, all in the Mission Basin aquifer near the city’s airport along
the San Luis Rey River.

With the additional wells, the city expects to get about 15 percent of its water from the Mission
Basin aquifer.

Pushed by the increasing cost of imported water, agencies throughout the region also are
increasing their reliance on recycled water.
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Another local source is the Carlsbad seawater desalination plant, completed in 2015. It produces
about 50 million gallons per day or about 10 percent of the drinking water used throughout San
Diego County.
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