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OLIVENHAIN

Municipal Water District

OMWD Interim Agricultural Water Program Reduction Plan

Metropolitan Water District of Southern California (MWD) staff announced their intention
to reduce their deliveries of surplus water under the Interim Agricultural Water Program
(IAWP) by up to 30 percent. The reduction began in January 2008 and will continue
through 2010.

Retail Water Supply and Demand

Olivenhain Municipal Water District (OMWND) purchases 100% of its Municipal &
Industrial (M&I) and Agricultural water supplies from the San Diego County Water
Authority (SDCWA), a member agency of MWD.

OMWD operates its own water treatment plant that serves potable water to a distribution system
consisting of 14 reservoirs, over 400 miles of pipelines and approximately 25,000 service
connections. Raw water is procured from MWD through SDCWA; OMWD has no local surface
water or groundwater available. OMWD is expanding use of recycled water throughout its
distribution system wherever projects are economically viable. OMWD is currently exploring the
extension of recycled water lines to one IAWP customer; unfortunately, other IAWP customers are
not in areas where recycled water is available. Since agricultural water demand is less than 5% of
OMWD's total demand, the effects of increased IAWP cutbacks on system operations is negligible.

OMWD has patrticipated in MWD’s IAWP since it was implemented. OMWD-qualified
IAWP customers must complete the MWD IAWP application for consideration to join the
program. Once IAWP applications are completed, applications are then processed and
reviewed by the OMWD customer service department for eligibility. If qualified,
customers are assigned a user code “AC” for Agricultural Certified in order to receive the
MWD pass-through discount under the program. The OMWD water billing system has
the ability to store monthly agricultural water consumption by user code for all customer
types, including IAWP and non-IAWP customers, for nine (9) years.

A breakdown of OMWD deliveries by source from July 2003 through June 2006 is
included as attachment “A.” A breakdown of OMWD Agricultural Deliveries by type from
July 2003 through June 2006 is included as attachment “B.”

Attachment “C” includes the number of IAWP accounts and the total acre-foot volume
opting out of IAWP in 2010. Also included in attachment “C” is the total number of
accounts continuing to participate in IAWP in 2010 and the total acre-foot volume of their
usage.



In order to provide its agricultural customers with an option other than IAWP, OMWD
offers its own Agriculture Water Rate to qualified customers who choose to forego the
benefits of service to the agriculture portions of their properties with full fire flows in the
event of wildfire. OMWD’s Agriculture Water Rate is offered to qualified agricultural
customers and is a flat rate not subject to OMWND’s tiered domestic rate structure.
Under this Agriculture Water Rate, agriculture customers with a home on the property
receive the benefit of fire flows for the first 26 units, representing their properties’
domestic use. OMWD’s Agriculture Water Rate provides customers the benefits
provided by SDCWA'’s Emergency Storage Project, designed to supply customers in the
event that water deliveries from the north are interrupted, as well as by other SDCWA
locally developed water supplies including the Imperial Irrigation District Water Transfer,
Central Valley Water Transfers/Groundwater Storage and the All American and
Coachella Canal Lining Projects which may lessen the amount of reduction that may be
imposed by MWD. OMWD Agriculture Water Rate customers are classified as M&I for
wholesale water purchases, and therefore will be equally subject to any reductions that
may be imposed on M&I customers. OMWD administers this program independently of
MWD and SDCWA.

Uses of Agricultural Water

Citrus and nursery/floral accounts make up the majority of IAWP crops being cultivated
and grown in the OMWD service area. Information on specific crop types and
associated acreage is continuously changing from season to season. Attachment “D”
provides a summary of specific crop types and associated acreage fro 2010 IAWP
customers. The combined irrigated agricultural acreage for OMWD’s 2010 IAWP
customers is 106.94 acres. A map showing the location of properties receiving IAWP
deliveries in OMWD's service area is included as attachment “E.”

IAWP Administration

Initial Notification

Notification was sent out to all IAWP participants on July 3, 2007 to inform them
that beginning January 1, 2008 they were required to reduce their water use by
up to 30 percent based on the IAWP agreement. In addition, they were notified
that if they did not comply, they would be subject to a penalty. A copy of this
notification is included as attachment “F.”

Follow Up Notification

OMWD received the final details regarding the IAWP reduction from SDCWA and
MWD on October 8, 2007. OMWD followed up with a second notification to its
IAWP participants with details including allotment printouts and programs to help
them monitor their water usage. Since the objective is to quickly reduce the
volume of water used by IAWP patrticipants, OMWD will use a penalty rate as a
means to effectively control water consumption and to assess water consumption
for non-compliance. The cutbacks and penalties assessed will correspond to the
cutbacks and penalties that MWD imposes on OMWD.

Opt Out Notifications
OMWD notified its IAWP customers of the option to “opt out” in August 2009.
OMWD provided three options to its customers: 1.) Opt out of IAWP and into



OMWD’s Agriculture Water Rate Program, 2.) Remain in the IAWP with the
understanding that if M&I deliveries are mandatorily reduced, IAWP reductions
could increase, 3.) Opt out of IAWP and become a full service M&I customer. In
addition, OMWD required all IAWP customers to complete a recertification form
to provide information about current crop type, acreage dedicated to agriculture,
irrigation methods and signature certifying that they met the minimum program
requirements. IAWP customers were also notified that the IAWP will be phased
out by December 31, 2012. A copy of OMWD Opt Out Options and
Recertification Form for 2010 is included as attachment as “G.”

Forums and Meetings with IAWP Participants

OMWD attended the San Diego County Farm Bureau Agricultural Water Outlook
forum on September 27, 2007 to meet with IAWP participants and discuss ways
that they can conserve and to offer assistance. A second forum for IAWP
participants was held at OMWD'’s headquarters on October 30, 2007.

OMWD attended the San Diego County Farm Bureau Agriculture Water Summit
held November 12, 2008 in order to keep open lines of communication with
IAWP participants. OMWD hosted an “IAWP Opt Out Workshop” on December
3, 2008, educating its customers on statewide water supply conditions and the
opt-out options available to them.

OMWD staff performed site verifications using 2009 GIS aerial maps to verify
agricultural acreage of all 2010 IAWP participants. Staff contacted applicants by
phone and met with individual property owners as needed to verify eligibility and
to discuss alternative options to the IAWP.

IAWP Reduction Implementation Plan

Letters were sent to all OMWD IAWP customers informing them about the required
reduction along with a draft of their monthly allotments. OMWD will mail 2010 allotments
to all OMWD customers who have opted to remain in the IAWP program.

OMWD plans to continue the following Reduction Implementation Plan due to the
success of achieving its IAWP reduction targets in 2008 and 2009.

Who Gets Cut

OMWD will require all IAWP customers in the program as of December 31, 2006
to have a reduced allotment. IAWP participants will be expected to implement
necessary measures to achieve the reduction required by MWD. The
determination of those measures falls under the purview of each individual
customer. A few OMWD IAWP customers have indicated that they will not grow
certain water intensive crops throughout this reduction period. OMWD wiill
continue to work with its IAWP customers to encourage implementing effective
conservation measures to ensure the 30% reduction will continue to be met.
Participants have indicated that further stumping and tree removal may be
necessary should deeper reductions be required by MWD in 2010.

A total of two IAWP participants sustained damage during the 2007 wildfires.
The total acreage of both sites was 22.92 acres. It has not been determined
what portion of this total acreage was under cultivation prior to the fire damage.
These customers have since opted out of the IAWP program.



Remaining in the IAWP

OMWD will require all IAWP customers to remain in the program until the current
water shortage is announced as over by MWD and/or participants elect to opt out
of the IAWP program in January 2011.

Process for Calculations and Penalties

OMWD will utilize monthly water reads to monitor monthly water consumption for
each customer. A monthly water allotment determined by the percentage
reduction against the base year will be provided to OMWD IAWP participants.
Monthly “AC” water used over the allotment for the selected base year IAWP will
be billed at the OMWND Agricultural rate plus MWD penalty rate for each 100
cubic feet of excess water used. Water volume used under the allotment target
for that month may be rolled forward to the subsequent month and used as a
credit until the end of each 6 month program period. Additionally, OMWD wiill
allow allotment credits to accumulate and roll forward from the first 6 month
period to the second 6-month period until credits are used or the end of the
calendar year, whichever comes first. However, no dollar adjustments would be
given to adjust or offset penalties previously paid in prior months, allowing
OMWD to recover revenue lost due to this cutback in order to meet system
revenue requirements. Per approval by the Board of Directors, OMWD will not
refund penalties incurred by the customer. Should an IAWP participant fail to
meet the target on a continuing basis, OMWD will implement mandatory flow
restriction to reduce water consumption. Any customer who fails to meet their
allotment at the end of the first 6 months will be evaluated by OMWD staff which
may require additional action to ensure that the reduction is met. These actions
may include the installation of a flow restricting device.

OMWD will provide information or support requested by MWD in order for MWD to
perform spot checks. Additionally, OMWD will verify that each IAWP participant qualifies
for agricultural designation per the terms set forth by MWD through performing audits
throughout 2010.

Respectfully Submitted January 4, 2010 by:

Kimberly A. Thorner, Esq.

General Manager

Olivenhain Municipal Water District
1966 Olivenhain Rd.

Encinitas, CA 92024

(760) 753-6466 ext. 158



Attachment A

Olivenhain Municipal Water District
IAWP Reduction Plan Source Data
July 2003 - June 2006

Breakdown of Deliveries by Source in Acre Feet:

OMWD
Water
July 2003 - June 2004 Supply
Jul-03 Aug-03  Sep-03  Oct-03 Nov-03 Dec-03 Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Total Sources
Recycled 0 9.2 56.1 53 44.9 20.8 23.5 27.8 15.4 29.6 42.5 53.5 376.3 2%
Imported 2066.9 2659.6 2358 2206.2 1846.4 1207 12324 1164.6 897.9 14423 2112 2578.6 21771.9 98%
Total 2066.9 2668.8 24141 2259.2 1891.3 1227.8 12559 11924 913.3 14719 21545 2632.1 22148.2 100%
July 2004 - June 2005
Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 Total
Recycled 57.1 58.1 62.4 63.7 27.3 24.6 25.9 13.8 14.3 20.9 51.3 56 475.4 2%
Imported 2519.1 2740.2 2714 27732 11786  1099.7 970.8 728 596.6 1275.2 1909.1 2259.3 20763.8 98%
Total 2576.2 2798.3 2776.4 2836.9 12059 11243 996.7 741.8 610.9 1296.1 1960.4 2315.3 21239.2 100%
July 2005 - June 2006
Jul-05 Aug-05 Sep-05 Oct-05 Nov-05 Dec-05 Jan-06 Feb-06 Mar-06 Apr-06 May-06 Jun-06 Total
Recycled 60.3 89.1 89.3 95.3 52.6 56.3 53.7 48.7 49.9 16.5 39.7 78.7 730.1 3%
Imported 2587.7 2757 2830.2 2328.8 1620.3 1725 1252.9 13412 1204.7 863.5 1372 1839 21722.3 97%

Total 2648 2846.1 29195 24241 16729 1781.3 1306.6 1389.9 1254.6 880  1411.7 1917.7 22452.4 100%




Olivenhain Municipal Water District
IAWP Reduction Plan Source Data

July 2003 - June 2006

Breakdown of Agricultural Deliveries by Type in Acre Feet:

July 2003 - June 2004

Attachment B

Jul-03 Aug-03  Sep-03 Oct-03 Nov-03 Dec-03 Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04  Total
IAWP 164.6 231.1 228 195.5 168.5 92.9 82.6 83.6 52.9 93.8 150.3 210.6 1754.4
Non IAWP 60.6 84.8 77.1 71.7 53.2 32.6 31.1 27.8 20.5 39.0 59.2 77.7 635.3
Total 225.2 315.9 305.1 267.2 221.7 125.5 113.7 111.4 73.4 132.8 209.5 288.3  2389.7
July 2004 - June 2005

Jul-04 Aug-04 Sep-04  Oct-04 Nov-04 Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05  Total
IAWP 187.6 224.1 205.1 232.7 94.6 50.5 50.9 29.1 25.2 55.9 125.8 1489 14304
Non IAWP 71.2 88.5 81.5 80.0 27.7 23.3 23.1 145 10.7 23.9 47.5 60.1 552.0
Total 258.8 312.6 286.6 312.7 122.3 73.8 74 43.6 35.9 79.8 173.3 209 19824
July 2005 - June 2006

Jul-05 Aug-05 Sep-05 Oct-05 Nov-05 Dec-05 Jan-06 Feb-06 Mar-06 Apr-06 May-06 Jun-06 Total
IAWP 172.6 202.7 210 164.6 104.8 99.9 81.1 100.8 40.7 27.9 54.1 93.1 13523
Non IAWP 70.2 72.7 78.1 64.8 40.4 44.6 31.2 31.2 29 14.9 25.4 43.3 545.8
Total 242.8 275.4 288.1 229.4 145.2 144.5 112.3 132 69.7 42.8 79.5 136.4  1898.1




Attachment C (Account Tables)

Summary of Remaining IAWP Accounts and
Total Acre Foot Volume of Exiting Accounts

CY 2009 Accounts Remaining in 2010 IAWP
Usage for FY 2005, 2006, 2007

1 AC A 2 | 3009034010 912 1,366 1,238
2 AC A 2 | 3064402410 1,249 1,043 1,355
3 AC A 2 | 3064443510 7,135 9,953 13,649
4 AC A 2 | 4068175000 9,953 8,556 7,692
5 AC A 2 | 4068178010 3,028 3,312 3,383
6 AC A 2 | 4068180000 3,858 1,186 908
7 AC A 2 | 4068359110 3,528 3,649 4,225
Subtotal for AC A (no

house) HCF 29,663 29,065 32,450
1 AC AD 2 | 2060378000 366 445 520
2 AC AD 2 | 2061417020 1,210 1,774 2,242
3 AC AD 2 | 2061420000 1,760 1,558 1,630
4 AC AD 2 | 2061428020 1,174 1,370 1,648
5 AC AD 2 | 2061551010 748 940 1,015
6 AC AD 2 | 2061560600 2,857 2,266 2,274
7 AC AD 2 | 2061785000 2,597 2,916 2,548
8 AC AD 2 | 3009020120 886 837 993
9 AC AD 2 | 3009199010 1,395 1,488 1,793
10 AC AD 2 | 4010007920 5,773 5,948 5,971
11 AC AD 2 | 4010013620 1,732 1,735 2,028
12 AC AD 2 | 4010032300 8,705 11,246 13,871
13 AC AD 2 | 4012096650 2,052 2,361 2,140
14 AC AD 2 | 4012097640 3,270 3,273 4,357
15 AC AD 2 | 4012100820 2,694 2,932 3,088
16 AC AD 2 | 4012113200 1,088 1,081 1,220
17 AC AD 2 | 4012118520 1,571 1,389 1,826
18 AC AD 2 | 4068705020 2,550 2,516 2,433
19 AC AD 2 | 5065187530 1,141 1,169 1,934
20 AC AD 2 | 13037004220 1,674 1,539 1,756
21 AC AD 2 | 16006520010 1,027 1,151 1,162

Subtotal for AC AD
with house HCF 46,270 49,934 56,449

21 meters x 26 HCF
per month (6,552) (6,552) (6,552)
39,718 43,382 49,897

28 ACCOUNTS IN IAWP
Total IAWP in HCF 69,381 72,447 82,347
Total IAWP in Acre Feet 159 166 189



CY 2009 Accounts Exiting (Opting Out) 2010 IAWP
Usage for FY 2005, 2006, 2007

1 AC A 1 3009188100 750 972 1,197
2 AC A 1 4012117060 6,999 4,816 6,070
3 AC A 1 4055077520 1,485 1,986 2,719
4 AC A 1 5065020100 29,414 26,933 34,553
5 AC A 1 5065020400 1,051 946 1,160
6 AC A 1 5065161000 310 423 349
7 AC A 1 6001501000 - 418 7,106
8 AC A 3 2008153000 3,209 3,742 3,919
9 AC A 3 2008260030 851 781 1,113
10 AC A 3 2061780220 2 662 1,258
11 AC A 3 3066093000 972 1,141 1,017
12 AC A 3 3066100020 583 834 862
13 AC A 3 4068702600 796 1,149 1,118
Subtotal for AC A (no

house) HCF 46,422 44,803 62,441

1 AC AD 1 1043002230 1,369 1,510 2,044
2 AC AD 1 2008099020 1,451 1,540 1,742
3 AC AD 1 3064524010 1,649 1,592 2,101
4 AC AD 1 3066026010 582 786 710
5 AC AD 1 3066095050 2,659 2,960 3,266
6 AC AD 1 3066335020 639 579 532
7 AC AD 1 3066867000 893 316 615
8 AC AD 1 4012100650 3,974 3,815 4,106
9 AC AD 1 4012101440 2,267 2,139 2,137
10 AC AD 1 4012103240 3,083 3,130 2,939
11 AC AD 1 4012108650 1,876 2,214 2,325
12 AC AD 1 4012118940 724 900 845
13 AC AD 1 4012127920 1,116 1,315 1,710
14 AC AD 1 4012128910 3,526 3,908 3,714
15 AC AD 1 4012130350 1,338 1,657 1,686
16 AC AD 1 4068700000 353 598 530
17 AC AD 1 5065135110 2,186 1,994 2,904
18 AC AD 1 5065184570 1,457 1,311 1,425
19 AC AD 3 2061561010 1,693 2,202 2,279
20 AC AD 3 2008032800 810 1,108 999
21 AC AD 3 2008153510 859 1,022 1,119
22 AC AD 3 2008156120 1,167 1,384 1,368
23 AC AD 3 2008156530 1,626 1,608 1,598
24 AC AD 3 2008290020 1,657 2,087 2,175
25 AC AD 3 2008330000 585 1,706 2,276
26 AC AD 3 2008371640 1,331 1,726 1,548
27 AC AD 3 2008397030 1,069 1,245 1,070
28 AC AD 3 2061484070 1,032 1,241 1,124




29 AC AD 3 2061504020 1,313 1,462 1,637
30 AC AD 3 2061526000 771 951 1,312
31 AC AD 3 2061559020 1,489 2,323 2,324
32 AC AD 3 2061661000 187 175 190
33 AC AD 3 3003100240 413 525 575
34 AC AD 3 3009126050 921 687 884
35 AC AD 3 3009127520 1,258 1,011 1,258
36 AC AD 3 3009133050 1,328 1,338 1,642
37 AC AD 3 3009156010 217 416 375
38 AC AD 3 3009186010 705 895 897
39 AC AD 3 3009187010 495 348 449
40 AC AD 3 3009188010 942 948 886
41 AC AD 3 3009312050 790 444 288
42 AC AD 3 3011206700 152 115 152
43 AC AD 3 3011261210 116 259 215
44 AC AD 3 3066100900 461 555 613
45 AC AD 3 3066349600 643 699 704
46 AC AD 3 3066352810 1,017 1,067 1,128
47 AC AD 3 3066690000 1,294 988 1,940
48 AC AD 3 3066693000 177 165 270
49 AC AD 3 3066700010 140 144 164
50 AC AD 3 3066839050 263 285 322
51 AC AD 3 3066880920 231 296 310
52 AC AD 3 4010006940 1,020 895 1,028
53 AC AD 3 4010010100 824 949 963
54 AC AD 3 4010011200 2,678 2,556 3,113
55 AC AD 3 4012054620 2,329 2,669 2,713
56 AC AD 3 4012094030 1,562 1,502 1,590
57 AC AD 3 4012100420 2,773 3,079 3,384
58 AC AD 3 4012101230 2,779 2,791 2,706
59 AC AD 3 4012102420 4,429 4,113 4,914
60 AC AD 3 4012104670 3,072 3,259 3,342
61 AC AD 3 4012108410 4,144 4,249 4,948
62 AC AD 3 4012111610 2,339 2,203 2,924
63 AC AD 3 4012119510 928 1,012 1,251
64 AC AD 3 4012125320 1,189 1,208 1,413
65 AC AD 3 4012127520 1,270 1,381 1,308
66 AC AD 3 4012128130 1,008 1,836 1,620
67 AC AD 3 4012128320 1,165 1,209 1,250
68 AC AD 3 4012130120 565 973 1,195
69 AC AD 3 4012132140 1,015 1,083 1,271
70 AC AD 3 4012155500 1,879 1,596 2,418
71 AC AD 3 4012158300 2,043 2,077 2,443
72 AC AD 3 4055058010 1,309 1,085 1,573
73 AC AD 3 4068160000 2,312 1,998 1,444
74 AC AD 3 4068235040 400 317 351
75 AC AD 3 4068397050 878 1,052 1,288
76 AC AD 3 4068701040 2,891 3,059 2,844
77 AC AD 3 4068701430 1,762 1,571 1,786
78 AC AD 3 5065103610 740 804 1,109
79 AC AD 3 5065256510 2,275 2,594 2,662
80 AC AD 3 5065400020 5,678 6,698 5,086
81 AC AD 3 16006274010 1,243 1,324 1,521
82 AC AD 3 3064324900 235 110 201




83 AC AD 3 5065051040 304 359 521
84 AC AD 3 5065099320 1,941 2,197 1,961
Subtotal for AC AD
with house HCF 119,273 127,497 137,563
105 meters x 26 HCF
per month (26,208) (26,208) (26,208)
93,065 101,289 111,355
97 ACCOUNTS EXITING IAWP IN 2010
Total Opt-Outs in HCF 139,487 146,092 173,796
Total Opt-Outs in Acre Feet 320 335 399




Agency:

Attachment D (Agricultural Acreage)

EXISTING AGRICULTURAL ACREAGE

Category
Interim Agricultural Water Plan (IAWP)

Transitional Special Agricultural Water Rate (SAWR)

Total acreage

Livestock, Poultry &

Nursery & Flower Fruit & Nut Vegetable Field & Specialty Products Totals
36.72 50.62 15.6 - 4.0 106.94
36.72 50.62 15.6 - 4.0 106.84

MNote: Please refer to pages 7 - 12 of attached County of San Diego 2008 Crop Statistics & Annual Report for appropriate subcategories (e.g., avocado acreage should be tabulated in "Fruit & Nut"

category).




Attachment E (Map)






Attachment F (Notification Letter)

July 3, 2007

Water Supply Advisory for IAWP Participants

Dear IAWP Participant:

As a participant in the Metropolitan Water District of Southern California’s (MWD) Interim
Agricultural Water Program (IAWP), you have been able to purchase water at a discounted
certified rate. This discounted water is subject to interruption in times of water supply shortages
and emergencies. The Olivenhain Municipal Water District (District) would like to inform you
that MWD has announced their intention to reduce deliveries of surplus water under the IAWP
by up to 30 percent beginning with January 2008 usage. This means that beginning with your
January usage you will be required to reduce your water usage by up to 30 percent. If you do not
make the required reduction per your IAWP agreement with the District and MWD you will be
penalized.

As January 2008 approaches the District will provide you with more details including tools and
programs to help you monitor your usage. We anticipate knowing the details of the reduction
plan for IAWP participants no later than September 2007.

Sincerely,

Kimberly A. Thorner
General Manager



Attachment G (2010 Cover Letter and Recertification Forms)

August 11, 2009

Dear IAWP Customer:

You are currently purchasing water under the Interim Agricultural Water Program (IAWP). This program
was established by the Metropolitan Water District (MWD) in 1994 when a surplus water supply enabled
MWD to subsidize property owners whose agricultural, horticultural and livestock production were
severely curtailed during the drought of the early 1990s.

INTERIM AGRICULTURAL WATER PROGRAM GUIDELINES
The IAWP guidelines limited water use purchased under this program for:

“the growing or raising, in conformity with recognized practices of husbandry, for the purposes of
commerce, trade or industry, or agricultural, horticultural, or floricultural products and produced (1) for
human consumption or for the market or (2) for the feeding of fowl or livestock produced for human
consumption or for the market, or (3) for the feeding of fowl or livestock for the purposes of obtaining their
products for human consumption or for the market, such products to be grown or raised on a parcel of
land having an area of not less than one acre utilized exclusively therefore.”

The IAWP program agreement enables qualified participants to purchase water at a discounted rate with
the understanding that mandatory cutbacks will be enforced if water surpluses decline or are no longer
available. The agreement also clearly specifies that if water shortages occur, the owner agrees to
reductions in water allotments and cannot arbitrarily end patrticipation in the program (opt out) in order to
avoid reduced water allocations. Currently, all IAWP participants are required to reduce water
consumption by up to 30%.

CURRENT PROGRAM STATUS

As you know, California is currently undergoing a severe water shortage. Due to historically low water
levels in the Colorado River and California reservoirs, as well as a strictly curtailed water supply from
northern California due to court-imposed pumping restrictions, MWD does not anticipate water surpluses
in the foreseeable future. As a result, the Interim Agricultural Water Program is being discontinued and
will be phased out over the next three years.

Beginning in 2010, discounts under this program will be reduced incrementally throughout the three-year
period and will end entirely on December 31, 2012 when the program is formally terminated.
Simultaneously, there will be a corresponding increase in water allotments until December 31, 2012 when
remaining agricultural customers are converted to municipal residential/commercial accounts and 100%
of water allotments available under those programs are restored

AVAILABLE OPTIONS

Existing, qualified IAWP customers can choose to remain in the program until the next opt-out period or
elect to participate in OMWD’s Agricultural Water Program. Information on both options is outlined on the
attached sheet. To be eligible for either of these options, your operation must meet the criteria outlined in
the Interim Agricultural Water Program Guidelines above. You must also complete either the IAWP or
OMWD Recertification and Acknowledgement Form and submit it along with all requested
documentation so that it is received in our office at 1966 Olivenhain Road, Encinitas, CA 92024 no
later than 4:00 pm on Tuesday, September 15, 2009.

To remain eligible for an agricultural water rate, you must recertify in either the IAWP or OMWD
Agricultural Water Program. If you do not recertify in either the IAWP or OMWD Programs, you
will be dropped from the IAWP program effective January 1, 2010. If your operation does not meet
the criteria outlined above, or if you wish to opt out of the IAWP program at this time, please indicate this
on the attached options sheet. Customers who do not qualify for the program, who are dropped from the



program, or who wish to exit the program at this time will be restored as full service, full price residential
or commercial customers beginning January 1, 2010.

Please read these options carefully and call Joseph Randall at 760-753-6466 if you do not understand the
options or program guidelines. He will be happy to answer any questions you may have.

The District appreciates your business and understanding as we work through the difficult challenges that
accompany the current water supply shortage. If we can be of any assistance in your conservation
efforts, please do not hesitate to contact Teresa Chase at 760.632.4641.

Sincerely,

Kimberly A. Thorner

General Manager

Enclosures:

“Opt Out” Options

OMWD Agricultural Water Program Recertification and Acknowledgement Form
Interim Agricultural Water Program Recertification and Acknowledgement Form (blue form)



